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A Nation-wiae 
Organization 


HE Scope and Services of the 
Byllesby organization are concisely 
described in a new 16-page booklet, which 
will prove exceptionally interesting to 
investors. 


Byllesby electric and gas companies 
serve 500 cities and towns with 2,200,- 
000 population. 


Send for Booklet F-8 


H M.Byliesby & Co. 


Incorporated 
NewYork Chicago 
111 Broadway 208 S.LaSalle St. 


Providence Boston 
lOWeybosset St. 30 State Street. 

















Some People Expect to 
Buy Manhattan Island 
Again for $24 


And there are also plenty of people ready 
to sell it to them. 


But the wise investor knows that he can- 
not get something for nothing and that 
what is worth having is worth paying for. 


Prudence-Bonds sell at par and stay at par; 
pay 6% and pay it regularly, and are Guar- 
anteed as to interest and’principal by our 
entire capital and resources. 


Our booklet describing Prudence-Bonds in 
detail will be sent without obligation on 
your part, if you will write for Book- 


let F.W.-99, 


We pay the 4% Normal Federal Income Tax 


REALTY ASSOCIATES 
INVESTMENT CORPORATION 


31 Nassau St., New York—162 Remsen St., Brooklyn 
Denominations of $100, $500 and $1,000 


Guaranty Trust Company of New York, Trustee of This Issue 




















Combines 


Safety 


and 


High Return 


Cities Service Company 
Preferred Stock 


Backed by large and growing equities. 
Dividend earned 41% times over. 24,000 
Holders of record indicates wide dis- 
tribution, broad market and confidence 
of investors. 


Returns, at present price, more than 


9% 


Price at market 


Circular P-14 on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 





























J.S. Bache & Co. 


42 BROADWAY, NEW YORK 


Established 1892 


BONDS 
STOCKS 
COTTON 


Bought 
GRAIN ee 
PROVISIONS Commission 


FOREIGN 
EXCHANGE 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges. 


THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 


Branches and Correspondents 
throughout the United States 
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Buy Now 


Buy Income 
Buy Appreciation 


In this second message we wish first 
to state again our firm belief that, 


“This is the bargain period 
in sound investments.” 


In former times it was only the for- 
tunate few that took advantage of the 
opportunities which the rare moments 
in the world’s history offered them. 

Today we wish to see everyone with 
a few dollars put away, as well as the 
man with large capital, share as fully 
as he can in the opportunities afforded 
by the present remarkable investment 
situation. 

Every war in history, with its at- 
tendant conditions of high prices for 
labor and materials, inflated capital 
and cheaper money, has been followed 
by a period of readjustment, marked 
by deflation and new extremes in the 
direction of higher interest rates, 
cheaper labor and material, before 
normal conditions were resumed. 


This is the sort of period that we 
are passing through. 


Such times of readjustment have always 
been the bargain times in sound investments. 
It is then that many of the safest securities 
sell at the heaviest discount. It is then, in 
the times when money is still hard to obtain, 
that many of the best and strongest bonds 
can be bought at prices which often virtually 


offer the investor two dollars’ worth of income 
for one. 


The opportunity will not wait for you. Al- 
ready, signs of the coming turn are evident. 


Expressions of confidence from leaders in 
every phase of industry and finance from 
every part of the country, are hailing the com- 
plete return to normal conditions which will 
mark the end of the present temporary state 
of depression and the passing of this extraor- 
dinary bargain day in sound investments. 


Then interest rates will again reach a low 
level, and as that time steadily approaches, 


prices of good bonds will go up to their normal 
figure. 


The investor who buys today will be re- 
ceiving the unusual yield on his bonds bought 
at a great discount. 


He will soon find them appreciated in value 
sufficiently to make a profit seldom possible 
in conservative investments. 


That is why we say, buy bonds now. 


We feel justified in asking you to believe 
as fully and firmly as we in the policy pointed 
out by present temporary conditions: 


Buy Now 
Buy Income 
Buy Appreciation 


It is as necessary to choose with discrimin- 
ation as it is to act today. Some apparently 
good bonds are not as safe as others, or pre- 


sent features that only an experienced bond 
man can analyze. 


We are glad to offer you the advantages of 
our experience and equipment in this respect. 
If you would like to secure our help or opinion 
about any specific securities you have in mind, 
we shall be glad to advise you without obligat- 
ing you in any way. 


Our “Questionnaire” will aid you in forming 


a sound judgment on securities. Send for a free 
copy. 


has.Wesley & Go. 


INCORPORATED 


92 Cedar Street, New York 
Telephone, Rector 3901 


Investments of Character 
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| If You Want 
Facts 





| Before Spending 
Your Dollars for 
Financial Advertising 
in Chicago— 


STUDY THESE FIGURES 


Bank and Investment Advertising in Chicago Evening News- 
| papers for the year 1920: 


DAILY NEWS 707,948 lines 


Post - - - - - - - 572,275 lines 
Journal - - - - - - 334,776 lines 
American - - - - - 306,232 lines 


Study these figures. Study them carefully. They prove be- 
yond all questions how financial men—the shrewdest of all in- 
vestors—spend their advertising dollars in the Chicago evening 
newspaper field. 


That—and something more—an ever-growing recognition 
among financial men of the ability of a dominating, all-inclusive 


circulation to reach the greatest number of investors, large and 
small. 


When it is a question of covering the Chicago financial field 
through one evening newspaper, it is always 


The Daily News 


First in Chicago 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 


The Financial World and the date in which the literature you desire was 
listed. 





ON BONDS 


Detroit Edison Ten-Year 8% Convertible Debenture Gold 
Bonds.—Descriptive circular upon request. Spencer Trask 
& Co., 25 Broad street, New York. 


Standard Safe Bonds for Your January Investment.—January 
Guide, describing a diversified list of such bonds. S. W. 
Straus & Co., 150 Broadway, New York. 


U. S. Steel Corporation 444% Bonds Maturing 1940, to Yield 
6.50%.—Complete description upon request for letter T. 
Moore, Leonard & Lynch, 115 Broadway, New York. 


Steel & Tube Company of America 7% Gold Bonds.—Circular de- 


ribine these bonds, Clark Williams & Co., 37 Liberty 
street, New York. 


Northwestern Bell Telephone Co. 7% Bonds, Series A.—Circular 
describing this issue. Harris, Forbes & Co., corner Pine and 
William streets, New York. 


ON STOCKS 


Review of Situation in Stocks—Weekly letter. Whitney & EI- 
well, 30 State street, Boston, Mass. : 


“1921 Investment Suggestions” and “Special List of Preferred 
Stocks.”—Circular on request. Dominick & Dominick, 115 
Broadway, New York. 


Forty Listed Stocks Over 10%.—Copy of this list upon request. 
Robert C. Mayer & Co., 120 Broadway, New York. 


MISCELLANEOUS 


Copper Securities and Conditions Which Underlie the Copper 
Industry.—Review in a circular which also contains a brief 


analysis of leading copper stocks. E. W. Wagner & Co., 33 
New street, New York. 


The Bache Review.—Booklet discussing financial and economic 
events of current interest issued weekly. J. S. Bache & Co., 
42 Broadway, New York. 


Railroad Net Earnings.—Discussed in circular. Hayden, Stone 
& Co., 25 Broad street, New York. 


Investment Recommendations.—A monthly discussion on a di- 


versified list of such offerings. Guaranty Trust Co., 140 
Broadway, New York. 


January Investments.—Circular containing a list of desirable se- 
curities sent upon request. Merrill, Lynch & Co., 120 Broad- 
way, New York. 
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What Thousands of Shrewd 
Investors Demand 


HOUSANDS of shrewd investors have come to the conclusion in this period, that one factor in invest- 
ment is of more importance than any other. This factor is Safety. 


Such investors do not ask whether an extra fraction of interest can be secured—or “how the market is’”—or 


what are the chances for price advancement. They ask, first and foremost— 


Is It Safe? 


For investors who seek safety above all things, our January Investment Guide has just been published. This 
Guide lists a nationwide diversified selection of the best safe, worry-proof investments. Every issue is sur- 
rounded by all the safeguards of the Straus Plan, with its record of 39 years without loss to any investor. If 
you are interested in finding a really safe investment, write for this booklet today. Ask for 


BOOKLET B-1113 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INCORPORATED 


150 Broadway, New York 
Telephone Cortlandt 8064. 


CHICAGO CLEVE! AND PHILADELPHIA 8AN FRANCISCO 
DETROIT BOSTON INDIANAPOLIS MILWAUKEE 
BUFFALO WASHINGTON PITTSBURGH MINNEAPOLIS 


Thirty-nine years without loss to any investor 





























Whe - 
FINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 


or prophecies but an intelligent understanding 
To Know of fundamental conditions around which security 
V, ] Ez values are shaped. 
AluUes LS 
THIS SERVICE 
To Take 
1. The furnishing every month of im- 


| 

| 

| portant statistical tables giving sa- 
Advantage 

| 








includes 


lient data affecting securities. 


| 2. A weekly letter on investment con- 
of Them 1 ditions. 


3. Special letters on investment topics. 


5. Replies to inquiries relating to se- 


| 4. Personal service to subscribers. 
| 
| curities. 

| 


6. Special investigations. 


| Terms: 3 months $15; 6 months $27.50; annually 
| $50, including a subscription to 


The Financial World 


| 29 Broadway New York 
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Advertise in a 
100% _ Field 


“The Financial World was established to diffuse 
the truth about investments, has consistently 
maintained this attitude, and will continue to do 
so, confident in its belief that as long as it clings 
to this ideal it can count upon the support of 
the investing public.” 


Such is the policy that was established in 1902— 
and it reveals better than anything we know why 


we occupy so unique a position in the investment 
field. 


With the information given in its columns, authen- 
tic and impartial, its readers learn to depend on it 
for their guidance, and their paying $10.00 a year 
for subscription—with other media to be had for 
a lesser price—is, we believe, further indication of 
their regard for such guidance. 


Our subscribers renew their subscriptions from 
year to year to the extent of 87%—a class of 
readers every one of which can be looked upon as 
a prospective client. 


With a conservative editorial policy, an unbiased 
staff of writers, highest advertising standards, and 
an ever alert class of subscribers, we know that 
advertising placed in our columns circulates in a 
100% field, and one untouched to a great extent 
by any other medium. 


CAN WE BE OF SERVICE TO YOU? 
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How New York Became the 
World Financial Center 


By J. GEORGE FREDERICK 


rresident the Business Bourse 
Author “Business Research and Statistics,’ “The Great Game of Business,” etc. 


CHAPTER Ii. 


The two factors have always been close- 
ly interrelated; a country could not be- 
come wealthy without an army to pro- 
tect its interests and it could not main- 


tain a huge army without external 
tribute. 


EW YORK is today the world 
N financial center. Yet the simple 

statement of the fact fails ut- 
terly to convey the very great portent 
of the new situation thus created in 
the past few years. It is a major event 
in economic history, for world finan- 
cial centers have always taken many 
centuries to change. 


Thus we see that world finance has 
centered about those countries whose 
history has been one of military as well 
A world money center is a necessity. as commercial achievement. Finding its 
Ever since money became a medium of 
exchange between individuals and na- 
tions, some locality has been regarded 
as the center of barter—the ultimate 
place to which men went to obtain the 
funds necessary for the financing of 
their ventures. In the remote ages the 
greatest military nations were the ones 
whose wills dominated things monetary. 
As these nations became wealthy 
through their conquests, it became 
more and more necessary for them to 
maintain overwhelming armies and 
navies in order to protect their posses- 
sions from the covetous eyes of their 
neighbors. We, therefore, find that 


the world’s financial Mecca, has for 
many years stood on the banks of the 
Thames, and now _ today—through 
force of circumstances brought about 
by the war—it rests on the banks of the 
Hudson. It has been the history of 
world financial centers that they do 
not change easily and that once they 
have changed they remain in their new 
situation for periods varying from two 
to seven centuries. 

Force of arms is still a factor in mak- 
ing a country the center of money- 
changing—though by no means to as 
great an extent as formerly. At the 





throughout history, the wealthy nations Same time it must not be forgotten, 
have been the centers of world barter EENJAMIN STRONG had the United States been on the los- 
as well as foremost in strength of arms. Cove nor, New York Federal Reserve ing side in the Great War the center 








Money in Circulation in the United States* 
July 1 July1 Julyl July1 Julyl July1l Julyl Julyl 





Circulating Medium 1910 1913 1914 1915 1916 1917 1918 1919 
Gold Coin—Including bullion in treasury............... 591 608 612 590 637 1,036 1,108 1,173 
a er, aA ow da calla, sims & Sedan Seong @ eouclele- ae 803 1,004 1,026 1,073 1,414 1,392 828 542 
Standard silver dollars ................... EE pe ae Te 72 72 70 65 66 72 77 81 
ne Tc Sic ls cn tars va sb wale amr. 479 469 479 482 490 477 382 170 
DDO MET OE EC EE ET TET T PoE eee 135 154 160 159 171 194 217 232 
io. i big ays Ahead & 0 ace 4S HORA AR 4 3 2 2 2 2 2 2 
STS TS a eee ee 335 338 338 332 342 336 340 333 
nn REE PIEOS. ioc kg sca cei s teitwesc ce wnsedis wnaes at mee ee 81 173 545 1,712 2,404 
Premera: Meserve Bank NOteS. .... isis cee cc isecdeseece ees sd, 8 Son re shaln 6 i 15 164 
SE OR TE ee ee oe 683 716 715 785 729 710 704 650 

CON tet ots oS eras Re Pe 3,102 3,364 3,402 3,569 4,024 4,764 5,385 5,841 
Dollars OE EE SEE ELT ETT LRT TT TCT ET eee 34.33 34.56 34.35 35.44 39.28 45.74 50.86 54.28 


* Millions of dollars. 


a Eo . LC A : aainamaneaeneintaeeaemennanemmmemae emeenmenmianee adicneanmemeeememeenmetiniets TT SAT SN IE 








first site on the banks of the Euphrates, 


























Federal Reserve System 
(Millions of Dollars) 


Legal 

Tender 

Total Notes 

Gold silver 
Reserves ete 
December 31, 1914 ..... pas ae 27 
December 30, 1915 ....... 542 14 
oS Saree 543 27 
December 29, 1916 ....... 736 18 
a? a eee 1,295 40 
December 28, 1917 ....... 1,671 50 
ee eee 1,949 47 
December 27, 1918 ....... 2,090 56 
> A eer 2,148 68 
December 5, 1919......... 2,087 67 


Ratio of 
tot. res. 
Federal to net 
Reserve Deposit and 
Notes Federal 
Total Net in cir- Reserve 
reser deposits culation note liability 
268 256 16 98.5 
556 394 189 95.3 
570 53 152 82.6 
754 651 275 81.4 
1,335 1,252 509 75.4 
1,721 1,458 1,246 63.6 
2,006 1,530 1,722 61.7 
2,146 1,553 2,685 50.6 
2,216 1,751 2,499 62.1 
2,154 2,682 2,881 46.4 








of finance today would in all likeli- 
hood now be in Berlin. Not, however, 
because of the sole point of victory, 
but because the victorious German 
armies would have returned to the 
Vaterland bearing the greater part of 
the gold in this country—which today 
possesses more than half of the total 
amount in the world. 


Any financial center must have this 
essential medium of exchange in plenty. 
The world today recognizes only gold 
as the final basis of exchange and all 
values are given purely as the relation 
of any articles to it. 

It therefore follows that the nation 
with the most gold can buy the most 
goods, or is in a position to lend the 
most money. And that is exactly the 

the United States today. 
Not only have we more gold than any 
other nation today—we have more gold 
than ever had and unless 
we disgorge more rapidly than is in- 
dicated at present—considerably more 
than any nation will have for a good 
many years to come. 


situation in 


any nation 


In casting up accounts, what do we 
find in the matter of gold reserves to- 
day? From $1,890,678,304 on July 1, 
1914, the stock of gold in the United 
States $3,088,904,808 in April, 
1917, when we entered the war. The 
total stock of money in the United 
States, exclusive of that held in the 
United States treasury, increased from 
$3,419,168,368 on July 1, 1914, to $4,702,- 
130,941 on April 1, 1917, representing a 
573 which $883,- 


rose to 


$1.282.962,573, of 


421,028 was in- gold. 


rise of 


After our entrance into the war, while 
foreign credits amounting to almost 
$10.000,000,000 were arranged for Allied 
little or no the 


countries, gold left 


country. At the same time silver was 
exported in fairly large amounts in 
settlement of adverse trade balances 


especially in the Orient. 

This influx of gold, of course, made 
for a greater per capita wealth, since 
our entire monetary system is based on 
the amount of gold which the country 
possesses, Anent this interesting facts 
may be observed in a study of the fig- 
Whereas 
gold coin increased 
considerably during the war period, the 
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ures of notes in circulation. 


the circulation of 


circulation of standard silver dollars 
remained practically stationary. At the 
same time the amount of gold and silver 
certificates in circulation decreased con- 
siderably. The explanation of the two 
phenomena may be traced to different 
causes. For the purpose of conserving 
the gold supply of this country and aid- 
ing the settlement of adverse trade bal- 
ances, Congress enacted the Pittman 
Act by the provisions of which the Sec- 
retary of the Treasury was authorized 
to melt 250,000,000 silver dollars—a sub- 
sidiary coin—and sell them as bullion 
at not less than a dollar an ounce. In- 
asmuch as silver certificates, issued on 
the basis of a deposit of silver dollars 
held in the treasury would have to be 
recalled from circulation, Congress per- 
mitted the Federal Reserve Board to 
issue in their place Federal Reserve 
Notes of smal] denominations not to 
exceed that amount of silver dollars 
melted or broken up and sold as bullion. 
These Federal Reserve notes are based 
on United States Certificates of Indebt- 
edness—or one year notes—with re- 
newal privileges at the discretion of the 
Secretary of the Treasury. The Direc- 
tor of the Mint is compelled—as soon 
as practicable—to repurchase silver at 
one dollar an ounce to restore the 
amount melted or broken up; and, as 
soon as this silver is coined, Federal 
Reserve Notes of an equal amount must 
be retired. 





The retirement of gold certificates, 
on the other hand, was due to an 
amendment to the Federal Reserve 
Act—approved June 20th, 1917, which 
provided that the entire lawful reserve 
of member banks must be carried with 
the Federal Reserve Banks and at the 
same time authorized the Federal Re- 
serve Board to exchange Federal Re- 
serve Notes for gold. 





The primary pur- 
pose of this amendment was to central- 
ize the gold holdings of the Federal Re- 
serve Banks. é 

In the accompanying tables the amount 
of money in circulation in the United 
States and the gold reserves, total re- 
serves, gross deposits and note circula- 
tion of the Federal system are shown 
for various dates. 


By these may readily be seen the 
strides which our central banking sys- 


tem has taken since the war and also 
the enormous increase in wealth per 
capita in the United States in the past 
decade. In a later article these points 
will be compared with similar ones in 
the statement of the financial positions 
of France, England and Japan, and this 
indicates the foundations upon which 
rest the new structure of world finan- 
cial supremacy in America. In the de- 
gree of distribution of wealth and the 
reserve money power of the individuals 
lie the keys tothe future. It is important 
to examine these and make accurate 
deductions, for there are some who be- 
lieve that the world financial center has 
moved from London to New York only 
temporarily, and that when the ab- 
normal war sitwa‘*#en clears up, it will 
again-revert across the sea. The sit- 
uation is unique, and the prize tremend- 
ously worth keeping. 


The figures in the Federal Reserve 
report are particularly interesting since 
it is apparent that the United States 
today would not in any way have ap- 
proximated its present standing had it 
not been for this co-ordinated and co- 
operative system. Had it not been for 
the operations of the Federal Reserve 
and its system of rediscounts, the loans 
to the Allies would not have been made 
—either through the government or 
privately—and we would not have at- 
tained our present position of the world 
owing us nearly 19 billions of dollars, 
whereas before the war we owed the 
world a number of billions. 


(To be continued) 
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J. H. Schmuckler Dies 
Jacob H. Schmuckler, for about a 
year a regular contributor to the col- 
umns of “The Financial World,” died 
after an illness of a few days at his 
home at 9 Post avenue, New York, on 
Monday last. Mr. Schmuckler, al- 
though still in his early thirties, had 
gained a reputation as an authority 
on bonds and was widely respected be- 
cause of his high ability and judg- 
ment. The news of his death came as 
a shock to a wide circle of friends in 
the financial district, and to the pub- 
lisher and staff of “The Financial 
World,” who join in extending their 

sympathy to the bereaved family. 


—-——- 0 --—- 


C. J. Johnson Passes On 


Death claimed Charles J. Johnson, 
treasurer of the Rudolph Guenther- 
Russell Law Advertising Agency, last 
week, after a brief illness. Mr. John- 
son was a figure in the 
Street, his early experience being with 
the Wall Street Journal. He was 38 
years old at the time of his death and, 
because of 


well-known 


his remarkable industry 
and initiative, his future was regarded 
as most promising. who knew 
Mr. Johnson mourn the loss of an 


esteemed friend. 


Those 
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Industrials 

American Can.—Taking it for granted 
that the advance reports of the com- 
pany’s net profits for 1920 do not over- 
shoot the mark, they will show about 
550% earned for the common stock. 
[his is not a margin sufficient to war- 
rant any expectation of dividends. The 
oming year must show better to war- 
rant any such hopes and this the pres- 
nt prospects do not point to. The 
canners are ordering less because of 
the decline in prices of farm prod- 
icts. The company went into the add- 
ing machine business a few years ago 
but its activities in this direction have 
slackened considerable from which we 
infer this specialty has not turned out 
the remarkable success it was expected 
to be. Until the outlook for dividends 
become more promising the stock is 
likely to linger for some time around 
its prevailing low price. 


American Ice—This company, in its 
annual report for the year ended Oc- 
tober 31, 1920, made public last week, 
showed a net income after charges and 
taxes of $11.45 a share on the junior 
stock after the deduction of preferred 
dividends.. This is a favorable show- 
ing even though it compares with 
earnings for the previous fiscal year 
of $15.03 per share. The stock was 
inactive at the time of the announce- 
ment of earnings, and it was thought 
that it had discounted the decrease 
fully. The stock seems to be in favor- 
able technical position. 


American Locomotive—By building a 
new and big plant at St. Louis it is 
evident that the company expects a big 
business in locomotives in the next few 
years and is taking time by the forelock 
in preparing to handle it. This is the 
sentiment that prevails in equipment 
circles in general, and explains the 
strength of the stocks of this class. 


American Tobacco—Few of our in- 
dustrial corporations are in as good po- 
sition as is American Tobacco for on 
one side the cost of its raw material 
is coming down rapidly and on the other 
side prohibition has driven many who 
formerly indulged to the soothing in- 
fluence of the weed. The condition in 
the leaf tobacco trade is indicated by 
the refusal of the planters in Kentucky 
to sell their products because of the 
big fall in the price. The same situa- 
tion holds true in other tobacco grow- 
ing sections. It may be that the com- 
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pany will be compelled to reduce the 
cost of its brands but this decrease 
should be more than made up by the 
increased profits at lower prices for its 
raw material and increased consump- 
tion. This later effect is what follows 
price reductions. ‘In tobacco circles 
this readjustment is expected. There 
appears to be a sentimental fear that 
the rigid Puritans may succeed in se- 
curing a National Amendment against 
the use of tobacco but our failure with 
prohibition is a guarantee that the coun- 
try has come to the conclusion foolish 
and unworkable laws are a graver 
menace to law and order than the evil 
they attempt to banish. But this ap- 
prehension has put somewhat of a 
damper upon the speculation in the to- 
bacco stocks which the promising out- 
look so far has been unable to over- 
come. 


American Woolen—A state of mind 
rather than any structural impairment 
has largely had to do with the weak 
market for American Woolen stock. 
The situation was not helped much by 
the dissolution of the syndicate which 
had agreed to underwrite a large block 
of stock which came at a time when 
there was no staying power to with- 
stand any pressing liquidation, of which 
there was considerable for members of 
the syndicate were forced to sell at 
whatever price could be secured. De- 
spite the unsettlement in the woolen 
trade which compelled quite a number 
of the mills to close American Woolen 
was still able to show $2,360,000 earned 
for the common stock. This showing 
can be construed as a good one, much 
better than was expected, considering 
all the lugubrious stories that have been 
going the rounds. It is reasonable to 
expect some improvement in the com- 
pany’s business during this year. 


Atlantic Gulf—New low levels were 
reached by the stock of Atlantic Gulf 
& West Indies last week, although 
around mid-week the shares strength- 
ened in what was regarded as prin- 
cipally a technical rally, and partly 
influenced by the strength in shell 
transport and other shipping and oil 
shares. , 


Colorado Fuel & Iron—An encourag- 
ing sign indicating a turn for the bet- 
ter in the company’s prospects is the 
announcement from the West that it 
plans to start some of its mills which 


have been shut down for some time. 


The men have agreed to accept 
duction in wages of fifteen per 
In the location of its plants the com- 
pany is not in such a favorable posi- 
tion when there is a let up in the steel 
industry as are its rival more centrally 
located as to nearness of markets and 
transportation facilities. Most of its 
business is in the West, where the 
freight hauls are much longer in dis- 
tance. 


& *¢- 
cent. 


Columbia Graphaphone—The officers 
last week went considerably out of 
their way to allay the bearish sentiment 
which seems to enfold the securities of 
their company. The retiring president 
scouted the talk that the business had 
fallen off and this depression would 
hit the profits badly. He declared last 
year was the biggest in the history of 
the company. Another rumor which he 
endeavored to bury with proper cerem- 
ony was one relating to the pressing 
need of financing, which he declared 
unfounded for none privately or pub- 
licly was under contemplation. But as 
to whether dividends would be paid or 
passed is still in doubt for this impor- 
tant topic was not touched upon in his 
statement. In trade circles it is claimed 
that the company has built a consider- 
able number of de luxe machines with 
which it is tied up because of the in- 
ability of the rich to buy them. Lux- 
uries are no longer being bought on a 
large scale for the rich more than the 
medium classes are compelled to econ- 
omize. The optimism of the officials fell 
on fallow ground for the company’s 
preferred stock in spite of it dropped 
to a new low record price which seems 
to indicate a deep seated belief that the 
dividend on it would be passed, at least 
temporarily. 


Corn Products—Apparently the di- 
rectors of the company have the ut- 
most confidence in the future for they 
are proceding with their expansion 
program on an ambitious scale: Word 
was only given out last week of the 
purchase of several plants in Europe 
of which at least four are located in 
Germany. The company is planning to 
make itself an international institu- 
tion. To lay its sectors now in Europe 
might seem a little early in view of the 
fact that peace is not signed with Ger- 
many, but as that is a foregone con- 
clusion, the opportunity to acquire a 
foothold in Europe when it can be done 
more cheaply than for many years to 
come should be overlooked and that 
is what is behind the company’s pres- 
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ent aggressive movement in this direc- 
tion. “Corn Products just now is ben- 
efiting from another advantage in that 
it is obtaining its raw material for 
grinding at a considerable reduction. 
The prospects for the future were 
never so encouraging. 


Fisher Body—On Tuesday last, Fish- 
er Body moved forward more than 10 
points, obviously because shorts in 
the stock were tempted to bid against 
each other and thus pile up the cost 
on themselves. This was indicated by 
the fact that they were able to purchase 
only 400 shares. A gain of such a 
margin in view of general conditions 
in the motor industry could not be jus- 
tified on any other grounds than short 
covering. 

International Harvester—To what ex- 
tent the holding back movement on the 
part of the farmers will affect the com- 
panies engaged in the manufacture of 
farm implements is difficult to gauge. 
In the trade the thought seems to pre- 
vail that it will not be large provided 
the prospect for a good harvest next 
year is good. This is rather an optimis- 
tic view, for it must be borne in mind 
that the farmers have delayed loans 
to take care of back interest to pay 
in certain quarters, and losses to make 
up because of the decline in prices for 
farm staples and where this condition 
prevails they are likely to make old 
farm machinery do the double work. 

International Paper— Bulls in the 
stock claim that when the company 
makes known its year’s business it 
will show better than $40 earned on the 
common stock. Such a showing would 
justify the advance in the stocks price. 


Mallinson—This important silk com- 
pany, whose stock is listed on the big 
Exchange, succeeded in earning the 
equivalent of 67 cents a share on its 
common stock for the year ending with 
Oct. 31, 1920. It is not a bad show- 
ing when it is considered what a jar 
the silk industry met with. One of the 
first commodities to develop a violent 
weakness was silk the drop in which 
brought a panic to Japan and proved 
to us a weather vane showing what we 
had to other commodities. 
Since the company’s year was closed 
there has occurred some recovery in 
the demand for silk. The common 
stock of the company is around $10 a 
share and there is little activity in it. 

Montgomery Ward—TIt did not take 
long for this mail order concern to 
pass its dividend on its A stock after 
the company was recapitalized. The 
new interest, hopeful that the big busi- 
ness at high price could continue for 
a period, increased the capital to meet 
such anticipation. On the old and more 
conservative capital such a course would 
not have been necessary, for the gross 
sales were $3,000,000 in excess of the 
previous year. But there is not enough 
profit in this small increase in gross to 
provide dividends on additional mil- 
lions of capital. 
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National Cloak & Suit—In the fore 
part of last week prices of this stock 
were advanced quite sharply and ma- 
terially on the strength of confidence 
in recent statements on the part of 
business men that liquidation had 
reached its limit and the trade was 
due for a turn for the better. In the 
absence of a detailed financial state- 
ment for 1920 it is anybody’s guess as 
to what the probable future for the 
company may be. It may be said in 
favor of the recent up turn that the 
stock had pretty thoroughly discount- 
ed the perils and pains through which 
the company has passed and improve- 
ment, if for no other reason, would 
seem to have been justified. 


Studebaker—In the vanguard in the 
recent revival in speculation in the mo- 
tor stocks was Studebaker. Its strength 
came largely on buying from the west, 
whose confidence in the worst being 
over is predicated on the resumption in 
buying of cars in the West. The medium 
grade motors are being benefited some- 
what by what seems to appear as a boy- 
cott of the Ford cars by Mr. Ford’s 
antagonism against the Jews. His at- 
titude in this respect is resented in 
many parts of the country, and from 
reports it has caused dissension in his 
own Official family, where there has 
been a split up on account of the feel- 
ing that it is poor business being a 
crusader and a business man at the 
same time. To what extent it is in- 
fluencing the market value of such 
stocks as Studebaker is impossible to 
judge but it is to a certain extent. 


U. S. Rubber—The bears who have 
been attacking the rubber and tire 
stocks received a solar plexus blow 
when the directors of the U. S. Rubber 
Co. declared the regular quarterly div- 
idend on the common stock. Hope that 
this would be done was held out when 
President Colt issued a rather encour- 
aging statement preceding the directors’ 
meeting. The company has a large 
common stock issue outstanding so that 
a quartely 2% involves a considerable 
outlay. By paying it, the company lets 
it be known that it considers the irreg- 
ularities in its trade purely of a tem- 
porary nature and one of a short dura- 
tion. This display of confidence had a 
salutary influence on the entire stock 
market and put a big gap in the cloud 
of gloom that had been overhanging 
it for the past six months. 

Woolworth—Adversity tests the fibres 
of a business and were we to apply 
this gauge to Woolworth it would show 
what a stable and flourishing trade it is 
engaged in. The depression of the last 
six months of 1920 had no effect upon 
it as the statement of the gross busi- 
ness for the past year indicates. These 
sales crossed the $140,000,000 mark, a 
record high mark. This is a showing 
that will naturally please the stock- 
holders as they contrast their favorable 
position with shareholders of other 
companies, whose business has shrunk 


and in numerous instances where cau. 
tion compelled curtailing the dividends 
or passing them entirely. Cheaper 
commodity prices and cheaper rents, 
which is a transition through which the 
country is passing helps Woolworth, for 
it increase the margin of profits while 
at the same time the gross sales are 
mounting. The retail prices the com- 
pany charged were already so small, 
no occasion arose to cut them. The 
company and its stock are in a splendid 
position. The company plans to in- 
crease its number of stores, which is 
a sane procedure for its business just 
fits in with the present spirit of the 
people to economize. 


Steels 


Crucible Steel—That speculative child 
of fortune and misfortune, Crucible 
Steel, startled the Street early in the 
past week with a sensational two-day 
climb. It is unlikely that the ad- 
vance was occasioned by anything but 
the trapping of the shorts. There is no 
particular element in the news of the 
day to cause the stock to become a 
favorite. It was stated that the des- 
perate position of the shorts in Cru- 
cible was evidenced quite clearly by 
the premium of the stock in the loan 
market, where % per cent. was being 
asked. In other words, the cost per 
day for borrowing the stock was $75 a 
hundred shares. 


Midvale Steel—When Corey organ- 
ized the company after he had left the 
United States Steel Corporation, of 


‘which he had been president, there 


prevailed the impression he would build 
it up into a considerable rival. This 
feeling was not dissimilar to what ex- 
isted when Charles W. Schwab went 
into the steel business by attaching 
himself to the Bethlehem Steel Cor- 
poration. But in neither case was the 
business of the big corporation en- 
croached much upon, it still kept pace 
with the steel trade. For Schwab it 
was fortunate that the war came along. 
Always a good salesman, he jumped at 
the opportunity, rushed away to Eu- 
rope and signed up some very large 
orders that put Bethlemhem Steel 
where it is today. With Corey it was 
not fortunate. His Midvale Steel did 
thrive a little as a result of the war 
but not to the extent was expected and 
its stock has had an indifferent stock 
market career. Now that business has 
dropped off the company has had to 
out its dividend in half. For the majority 
of tht holders the stock at the priee at 
which it was purchased shows them a 
loss. 


Seaboard Steel—When the 
market displayed an improvement in 
tone, which although it was rather ir- 
regular was quite marked in certain 
departments, the shares of Penn. Sea- 
board Steel were pushed forward. Ac- 
cording to well informed opinion this 
was the work of a pool that has been 
(Concluded on page 135) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


wift & Company for the year ended 
October 30, 1920, reported net earn- 
ings equal to $3.44 a share, against 
$9.24 a share in the preceding year. — 


_S. Steel unfilled tonnage, as of De- 
cember 31 was 8,148,122 tons, against 
9,021,481 tons on November 30 and 
8,265,366 on December 31, 1919.— 


Tnited Alloy Steel for the eleven 
months ended November 30 reported 
net earnings equal to $6.17 a share 
against $4.16 a share for the entire 
year of 1919.+ 


\merican Ice for the year ended Oc- 
tober 30 reports net earnings equal 
to $11.45 a share on the common, 
against $15.03 a share in the preced- 
ing year. — 


Maxwell-Chalmers reorganization and 
combination plan declared opera- 
tive. + 


U. S. Realty for the eight months to 
December 31 reports net earnings 
equal to $10.53 a share on the capital 
stock, against $2.91 a share in the 
corresponding period of 1919.+ 


Manhattan Shirt for the year ended 
November 29 reported net earnings 
equal to $2.31 a share on the com- 
mon, against $5.06 a share in the pre- 
ceding year.— 


Porphyrys production for December— 
Utah, 7,500,000 pounds, against 9,- 
005,590 pounds for December, 1919. 
Chino, 2,999,000 pounds, against 3,388,- 
524 pounds. Ray Consolidated, 2,975,- 
000, against 3,860,000. Nevada, 3,000,- 
000, against 4,500,000. — 


Railroads—Out of ten reporting for 
November all showed increase in 
gross and seven increase in net. + 


Public Utilities—Out of seven report- 
ing for November all showed in- 
crease in gross and four increase in 
net. — 

Commodities 


Oil—Penn. crude price reduced 35 cents 
a barrel. World’s production for 1920 
estimated at 650,000,000 barrels, 
against 551,000,000 barrels in 1919 and 
514,000,000 barrels in 1918. + 


Coal—Production for the week ended 
January 1: Bituminous, 9,571,000 tons, 
against 9,683,000 tons the preceding 
week and 11,062,000 for the corre- 
sponding week of 1919—Anthracite 
1,582,000 tons, against 1,626,000 tons a 
week ago and 1,512,000 tons for the 
corresponding week in 1919, + 


’ 


Cotton—Strong. New York spot for 
middling, 18.10 cents, against 15.35 
cents a week ago.+ Cotton gin to 
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Week’s Business Index 
(For the Week Ended Wednesday, 
January 12) 
UNFAVORABLE POINTS — 22 
FAVORABLE POINTS -- 28 
NEUTRAL POINTS = 8 
Analysis 

Sentiment in both business and 
finance was of an improved char- 
acter during the week, and the out- 
look for -the immediate future is 
far more cheerful than was _ be- 
lieved possible a few weeks ago. 
Many lines of trade are reported 
as opening up and preparing for 
a resumption of business in the 
spring. 

Dominant Factors 

While retail trade in the majority 
of lines is experiencing some fall- 
ing off from the activity which ob- 
tained over the holidays, the out- 
look is good. This is particularly 
true of the textile industry. The 
iron and steel industries remain 
dull with operations on a 50 per 
cent. basis, but extremely optimis- 
tic words emanate from the heads 
of the largest companies as to the 
prospects for the coming months. 
It is believed that a revival in the 
buying of metals cannot be de- 
layed much longer, especially of 
copper. Irregularities, however, 
must be expected throughout the 
period of readjustment. Foreign 
exchange rates made sharp recov- 
eries during the past few days, and 
this is an important development 
in connection with increasing ex- 
port trade. Sterling reached a 
level higher than that which pre- 
vailed at this time a year ago. The 
stock and bond markets were ac- 
tive and strong. More confident 
buying is apparent here than has 
been the case for many weeks. 
The Federal Reserve Bank ratio 
gained a whole point, and lower 
money rates were a direct result. 
“Outside call money” was lent as 
low as 4 per cent. Practically all 
commodities were quoted firm to 
higher, and this show of stability 
was encouraging to producers. The 
apex in unemployment is believed 
to have been reached and improve- 
ment is looked for from this time 
forward. Elements of uncertainty, 
however, are stiil present and a 
conservative policy should rule. 
Long time bonds are attractive in- 
vestments at this time, and the pur- 
chase of high grade issues can be 
made without hesitancy. 








January 1, 1921, 11,559,230 running 
bales, against 10,008,920 to January 
1, 1920. + 


Steel—Average price for eight princi- 
pal products for 1920, $7821 a ton, 
against $65.92 a ton in 1919, $72.52 in 
1918, and $91.01 in 1917.4. December 
production of steel ingots, 2,340,365 
tons, against 2,638,670 tons for No- 
vember and 3,015,982 for October. 
Operations, 50 per cent. of ca- 
pacity. — 


Pig Iron—Trade extremely dull. Prices 


decline $3 for week to a base of 
$32. — 


Lead—Higher at 525 cents, against 
4.80 cents a week ago. + 


Tin—Steady and unchanged on 205 
pounds. = 


Spelter—Steady at 5.55 cents, against 
5.60 cents a week ago. — 


Copper—Extremely dull and unchanged 
at 13 cents.= Production at 50 per 
cent of capacity. — 


Sugar—Active and irregular. = 
Coffee—Slightly higher. + 
Provisions—Weak. — 
Cereals—Steady. = 


Monetary Metals—Silver domestic un- 
changed at 991%4 cents. — Foreign 66 
cents, against 6754 a week ago.— 
Gold bars, 118s. 1ld., against 114s. 
10d. a week ago. + 


Treasury purchase of silver to date, 
31,749,000 ounces. = 


Price Index—Bradstreets for thirty- 
one articles of food products, $3.42, 
against $3.47 a week ago and $5.24 for 
the corresponding week in 1920. — 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$78,757,000, against $82,276,000 for the 
corresponding week in 1920, a de- 
crease of $3,519,000. — 


Bond Market—Active and strong. Lib- 
erty bonds up, foreign bonds up. 
Tractions steady, railroads higher, 
industrials strong, municipals firm. + 


Important bond offerings for the week 
—Steel & Tube of America, $10,000,- 
000. Northwest Bell Tel., $30,000,000. 
Detroit Edison, $5,532,600. State of 
Oregon, $500,000. City of Ports- 
mouth, $600,000. City of Canton, $530,- 
000. = 

Stock Market 


Sales for the week amounted to 5,999,- 
600 shares, against 5,242,100 shares 
for the corresponding week in 1920, 
an increase of 757,500 shares. + 

(Concluded on page 111) 
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What Wall Street 
==} Thinks and Talks About 





By the 
SAUNTERER 


_—_—_—— 











ALL STREET opines that 1921 
is going to prove to be a lean 


year for the get-rich-quick 
stock selling fraternity. Not that 
there are no longer any lambs to 


shear, but that the shearing was so 
effectually done in 1919 and 1920, the 
victims will be quite shy this year, 
and it will take some time for the 
brazen crew of robbers to readjust 
their machinery and get up some new 
wrinkle to fool the easy-going, care- 
less public. The trials of some half 
dozen of the most notorious of these 
swindlers is about to begin in the 
New York courts before Federal juries, 
and as these cases will be reported ex- 
tensively in the press throughout the 
country, it is altogether probable that 
the publicity given to the hearings will 
serve as an antidote to the lure of the 
slick advertising promoter and pur- 
veyor of bogus stocks. It is believed 
that the trials referred to will disclose 
where from $50,000,000 to $70,000,000 of 
the public’s money went in the pur- 
chase of fraudulent stocks based on 
fake oil “gushers,”’ and the like. 


* * * 


Still another reason why the get- 
rich-quick promoter will find it hard 
sledding is to be found in the fact 
that the average man is not now un- 
responsive to the warnings of bankers 
and others that economy and _ hus- 
banding of resources should be the 
rule with all careful people this year. 
A lot of money which a year ago or 
two years ago would have been 
thoughtlessly wasted on luxuries of 
dress or gewgaws is now finding its 
way into savings banks or in 
lots of good securities. Since before 
the Christmas holidays I have wit- 
nessed very heavy buying of one, two, 
three and five and ten share 
good grade investment 
‘stocks and other securities listed on 
the New York Stock Exchange by 
people whose attention had been drawn 
to the opportunities in the market by 
a unique advertising campaign insti- 
tuted by a well-known Wall Street 
banking house, which has been spend- 
ing a large amount of money to edu- 
cate the public to habits of thrift 
and the right sort of investments. They 
have urged none to buy any. particu- 
lar security except to write to repu- 


small 


lots of 
preferred 


table houses for lists of investments 
ivto which to put savings. They have 
agreed to cooperate with all those 


who are desirous of buying and have 
handled, without any profit to them- 
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selves, the small orders which have 
come to them in a deluge from the pub- 
lic. These orders have been executed 
through the Stock Exchange house 
with which I am associated. 


eos oh 


This plan of the bankers has proved 
the existence of a _ long-felt want 
among people who have only been 
waiting for the advent of some such 
unbiased and honest service and ad- 
vice so as to make a safe investment 
for hard-earned funds. Wall Street 
has watched with interest and warm 
approval this genuine public service 
by the bankers, and all reputable publi- 
cations which have been fighting the 
get-rich-quick evil will endorse this 
campaign for right thinking in making 
investment. The get-rich-quick evil 
has been so widespread that it takes 
the combined efforts of all those who 
have seen the inroads it has made on 
the capital of the public to combat 
these enemies of society. 


*x* * * 


I seemed to have called attention to 
the attractive bargains in listed 7 per 
cent. preferred stocks just at the time 
a heavy buying wave set in in secur- 
ities of this class. Since I wrote about 
them there has been an advance all 
along the line in the market for them 
and there are few of the best known 
of these issues that are now selling 
below par, whereas prior to the Christ- 
mas holidays there were few of them 
selling above the $100 level. Quite in 
line with this “safety Luyme” has been 
the tremendous buying of Liberty 
Bonds and Victory Notes. The public 
and banks alike have bought heavily 
this month with reinvestment funds or 
profits. The passing of numerous di- 
vidends on common stocks is not a 
good advertisement for such issues and 
speculative stock pools have found a 
lean demand for risky issues, the 
money of the public having gone into 
the safer investments referred to. 


*_ * * 


The Stock Exchange houses are 
having difficulty in keeping up with 
the heavy business in large and small 
lots of stocks, and it has been a com- 
mon experience with the clerks in the 
bookkeeping departments, since the 
new year began, to work until mid- 
night and often until 6 a. m. in order 
to keep their books and accounts up 
to date. In one large “odd lot” house 
the firm has arranged with a Turkish 


bath establishment near by to give the 
exhausted workers an early morning 
Turkish bath to revive their flagging 
energies and then a hearty breakfast. 
After a short rest the clerks go back 
to their tasks without sleep until the 
next evening, when they are allowed 
to go home. They receive double pay 
for this gruelling labor, but few relish 
it, as it quickly exhausts the vitality 
of the hardiest of these faithful work- 
ers, whose pay is all too frequently 
far below what should be given for such 
debilitating tasks. 


* * * 


One may go about Wall Street now 
and actually see folks smiling, and all 
that evidence of tenseness and strain 
which was so general a few weeks ago 
vanished. “I don’t know what has 
caused it,” said a banker to me the 
other day in commenting on _ the 
changed mental attitude of Wall Street 
leaders, “but the pessimists have prac- 
tically all disappeared. I think it was 
because we all frankly acknowledged 
in the closing days of the old year 
that we were up against a very seri- 
ous situation and were prepared to 
make the best of it. I expect to see 
very heavy commercial mortality in 
the next several months, but it will be 
confined largely, I think, to the mush- 
room concerns which sprang up during 
the war period and now find them- 
selves with a lot of junk which can- 
not be sold in peace times. After that 
war debris is cleared away we shall 
have a solid foundation on which to 
build an enduring prosperity. I do 
not count so much on the good that 
will come from the change of national 
administrations as to the fact that the 
general public and capital and labor 
alike have about decided that about 
the best thing for everybody to do is 
to get down to brass tacks and go to 
work.” 

* * * 


At the same time there are still a 
few hardened pessimists who are very 
vociferous in their assertions that “the 
worst is yet to come.” Bear traders 
are numerous in the stock market and 
they attack special stocks at every 
opportunity. David Lamar, “the Wolf 
oi Wall Street,” whose counsel is try- 
ing to keep him from going to prison 
on a treason charge, is said to have 
been, until very recently, short of 45,000 
shares of listed stocks and to be pre- 
dicting that he would soon have the 
Stock Exchange market demoralized. 
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PARABLE OF MUSHROOM 
FINANCE 


An Actual Narrative of the Early De- 
mise of a Well Intentioned Project 
Behind Which There Was No 

Stability 

Since there was no overt act of dis- 
honesty committed by the principal in 
this exploitation I shall not mention 
any names, but simply give the facts 
in the case, for they are basic in finan- 
cing new projects and when they are 
not observed the last chapter always 
deals with bankruptcy or desperate ef- 
forts to raise cash to save the enter- 
prise which would not have required 
rescuing had it been soundly started 
at the first. 


The life of the mushroom fits the ex- 
ample. It shoots up from the ground 
and for the short time it thrives looks 
attractive to the eye and is palatable 
to the appetite. But it decays almost 
as rapidly as it takes to grow. 


In the same way do new promotions 
which have no stability behind them 
grow and die. Under the skillful 
handling of men who can make gold 
glitter where none exists they are made 
to appear to those not apt to scrutinize 
too closely as just the thing to put 
capital into, just the propositions which 
will make them rich and remove all oc- 
casion for worriment in the future. 
Then, when least suspecting, they decay 
and disappear like the mushroom, to 
which specie they belong. 


About a year ago an old friend of the 
writer dropped in upon him. He was 
the quintessence of enthusiasm. He 
had gone West, and drifted down to the 
oil fields. Seeing all about him men 
making money out of oil, so he thought 
—he did not realize the majority of them 
were making it by drilling for money in 
the pockets of the people—he could not 
long resist the temptation of going into 
the business himself. 


This young man was fortunate in se- 
curing a good property. It had merit 
and still has if it can survive the mis- 
takes in financing he has made of a 
mushroom character. 


As he himself did not have the cap- 
ital to properly develop his property he 
was compelled to solicit it from the pub- 
lic. There is nothing wrong in this pro- 
cedure, but commendable, for if a 
person has a meritorious proposition it 
is good business to raise money through 
the sale of securities. 


In Lhe Land of fairy linance 


By Iconoclast 


The mistake, the first one made, was 
that this young man thought he had 
to adopt the same methods of raising 
capital employed by most of the oil 
promoters. As soon as his first well 
came in he began paying dividends and 
published the fact that he was paying 
dividends at the rate of one per cent. 
per month. That he could do, for at 
the time only a small amount of the 
stock had been sold. But the one per 
cent. would not have been a drop in the 
bucket were it spread over the $5,000,000 
capital with which he started his proj- 
ect. As fast as new money came in 
capital was provided for drilling other 
wells, and the production enabled the 
continuation of dividends on the addi- 
tional stock sold. 


It was at this stage my young friend 
called. He was enthusiastic. Told me 
all about the dividends he was paying. 
As if to pay his respects to me and tell 
me his heart was in the right place for 
an old friend he tendered me a large 
advertisement. 


“Run it as long as’ you feel like it,” 
he said. “Ours is a legitimate company. 
Such and such a financial magazine and 
another New England financial pub- 
lication are only too glad to get our 
advertising.” 


He really thought he was doing me 
a favor. He was sincere. No such 
thought that he was running for a 
fall entered his mind. When I told 
him his advertising was not acceptable 
he was abashed. 


Not to offend him too much I asked 
him to sit down and tell me all about 
his property, production, what it cost 
him, what he is paying to sell the stock, 
and what dividends he is paying. With 
this information at hand I began to 
show him on what thin ice he was 
skating. 


“Don’t you see,” I said, “in order for 
you to continue to pay dividends you 
must keep on selling stock. What as- 
surance have you that this can be done 
and when new money stops coming in 
then how are you going to take care of 
your floating debt since you paid for 
some of your property in notes and ex- 
pect to take them up from your in- 
creased production.” He did not give 
heed that flush production has a habit 
of settling into a much smaller output 
while he was figuring on his dividend 
requirements on what was coming from 
the wells just as soon as they were 
brought in. 
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His only rejoinder was that he could 
not raise capital unless he emulated the 
example of his competitors. But this 
is beside the point, for, however capital 
is raised, the stability of an enterprise 
is basically in the nature and solidity of 
its foundation. 


This conversation took place a year 
ago. The other day I received a cir- 
cular addressed to the stockholders, 
containing an urgent message to come 
to the rescue of the property. The 
mushroom had thrived but a day and 
soon started to decay. 


It is fortunate that my young friend 
really has something of value and 
doubly fortunate stockholders recog- 
nize it so there is hope it can be res- 
cued from the pit into which mushroom 
financing threw it. But his venture is 
illustrative of the mushroom. 


———Q----- 


Broken Hopes 


George Graham Rice, unhalted by 
the exposures of his connection with 
the Broken Hills Silver Corporation, 
still pulls the strings which put the 
attractive word-scenery in the adver- 
tising of the enterprise. While he is 
not openly identified with the project, 
hand is apparent in 

When the 


refer to 


his fine Italian 
every paragraph. occasion 
arises for him to men who 
permit themselves to be used by him to 
exploit his schemes, his eloquence sub- 
merges itself in maudlin affectation. 
Thus we see him referring to Eugene 
Grutt, as that old-time Nevada mining 
scout whose record as a mining man 
is as clean as the driven snow. Prob- 
ably the versatile financial Munchau- 
sen compares Grutt’s record with his 
own mottled one. Rice is never at a 
loss to find some bro'ers prepared to 
bid good-bye to whatever reputation 
they have established tor themselves. 
The prospect of making a killing lures 
them on. Through these manikins he 
urges people to buy his stocks. He is 
now going through this hysteria with 
Broken Hills, calling upon the suckers 
out on the Pacific Coast and through 
the Western States to buy the stock 
and to buy it with both hands. He 
must be meeting with considerable suc- 
cess judging from the amount of space 
he is using in the newspapers to ad- 
vertise the stock. Broken Hills he 
calls his enterprise. Broken Hopes, 
his new crop of dupes will eventually 
christen it. 
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A Serial Study of “Rock Island” 


By E. MARSHALL YOUNG 











CHAPTER VII 


Foreword 

INCE beginning the writing of 
S this serial study of the Rock 
Island, numerous letters have 
been received from persons who 
hold in their receptacles for treas- 
ured “investments” stock in that in- 
tricate and wholly needless finan- 
cial structure known as the “Rock 
Island System,” which was con- 
structed by a group of alert finan- 
ciers in an unsuccessful attempt to 
capitalize a high market value for 

the operating company’s stock. 
That scheme was characterized in 
Chapter I as one of the “most 
unique examples of free-hand rail- 
road financing that has ever oc- 

cured.” 


The letters that have been re- 
ceived bear out the statement that 
what success the originators of the 
Rock Island System scheme were 
able to attain was due largely to the 
confusion that existed in the public 
mind when securities were issued. 


It is obvious that purchasers of 
the old holding company stocks 
thought they were buying an inter- 
est in the equity of the Chicago, 
Rock Island & Pacific Railway 
Company, which had been in exist- 
ence since 1847, and still is operat- 
ing. The play on the name “Rock 
Island” in the case of the issuance 
of the securities that were pyra- 
mided on the original operating 
company has cost a great many 
people dearly. 


In a previous chapter the asser- 
tion was made that Judge Carpen- 
ter, of the Federal Court in Chicago, 
insisted that every common stock- 
holder should have a right to ex- 
change his old common for the 
new issue of common stock, par 
for par. 


That insistence had _ nothing 
whatever to do with the stocks of 
the Rock Island Company of New 
Jersey, or the Chicago, Rock Island 
& Pacific Railroad Company. These 
stocks were worthless. 


Those companies were not the 
owners of a tie, a spike or a pound 
of steel rail. Their addition to the 
corporate structure of the System 
did not add one mile of track, did 
not make possible the addition of 
a dollar of operating revenues, and 
did not add one dollar in value to 
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the stock of the Chicago, Rock 
Island & Pacific Railway Company. 


But the separation of the holding 
companies from the financial or 
corporate structure has served to 
add materially to the value of the 


present securities. 
* * * 


HE bonds of the Rock Island are 

! as safe, principal and interest, as 

the pledged word of the Govern- 

ment of the United States can make 

them. As far as protection is con- 

cerned they are as safe as Government 

bonds, and more attractive for the in- 

vestor who seeks safety plus high in- 
come return. 


Let me explain. The Congress of the 
United States enacted and caused to be- 
come operative, the Transportation Act 
of 1920, which, among other things, pro- 
vided that the railroads should be 
allowed rates for the transportation of 
freight and persons sufficient to yield 
at least 51%4% on the investment value 
of the properties in use in public 
service. 


In other words, the Transportation 
Act of 1920 in effect is a guarantee of the 
total interest charges on all bonds of all 
roads more than twice over. 


Reduced to specific application to the 
case of the Rock Island, that guarantee 
means the earning of fixed charges, 
which includes bond interest, nearly twice. 


The factor of safety accredited by a 
well known analyst of securities, for 


paring the bonds with Government ob- 
ligations, with a view to determining 
which are most attractive. 


It is admitted that the strict analyst 
might give the latter a far better mar- 
gin or factor of safety. But one must 
pay a premium to obtain it. So it would 
seem that as both are guaranteed, the 
advantage obtained by purchasing the 
safety factor represented in the Gov- 
ernment bond would be negligible. 


Then, too, Government bonds, in 
normal time, are apt to be more precise 
in price movement than corporate ob- 
ligations. Advances are apt to be 
slower. And the gap between par and 
present selling price is so much lower 
in the railroad bonds, with the excep- 
tion of the first grade issues, that the 
obvious thing for the purchaser of in- 
come to do is to buy the railroad ob- 
ligations. 


Old Ideas Must Go 


One thing is certain, the old time 
methods of appraising the railroad 
bonds, or of estimating the relative 
values, must go. The Transportation 
Act of 1920 has given us a new yard- 
stick of measurement. 


For example, in the past we have 
been in the habit of looking upon the 
so-called first grade, or first lien bonds 
as of relatively higher value than the 
junior issues. 


For example, in Moody’s Analysis of 
Investments I find that C. R. I. & P. 
Railway refunding 4s, due in 1934, are 














Rock Island Bond Issues 


Ret. 

Int. Min. Red. to Ma- 

Issue rate Maturity’ den. price turity 
aR dee a IR wa. MON... css ss 4 1988 $1,000 5.73 
Cedar Falls, R. I. & N. W. Ist...... 5 1921 1,000 10.20 
a I a EE as och ld vcd eendes 7 1927 500 7.10 
FR ee ae 6 1925 1,000 7.40 
Choctaw & Memphis Ist........... 5 1949 1,000 6.80 
Choctaw, Okla. & Gulf consol...... 5 1952 1,000 7.00 

serially to 

C. R. I. -& Pac. Rwy ist & ref....... 4 1934 500 7.95 
ee pe ee ee rere 6 1922 1,000 parandint. 8.75 
yp Be Ue RES 2 EE ee 4y, 1934 1,000 105 and int. 7.60 
et. ©. @ mw. C. Short Line ist......... 4, 1941 500 105 and int. 7.60 
Cee Re UO IED. ov canta eso caws 414-5 1920-27 1,000 7.75 











Rock Island bonds ranges from 42% 
for the R. I. A. & L. first 4%s, to as 
high as 92% for the highest grade, or 
highest rated, bonds of the system. 
But, in the opinion of this writer, those 
percentages are technical. 


The fact is, the factor of safety is a 
minor consideration, when one is com- 


given a factor of safety of 51%, while 
the Rock Island, Arkansas & Louisiana 
first 41%4s have a factor of safety of 
42%. 


The present writer ventures the opin- 
ion that the distinction, if it exists at 
all, is merely technical and immaterial. 
I do not believe that there is any dif- 
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erence between the two bonds in point 
safety of principal and interest, al- 
ough there may be some difference 
point of attractiveness for purchase 
the present time. The Transporta- 
n Act of 1920, in providing for the 
otection of railroad bonds, did not 
ike any such distinction. 


\nother factor to consider is, the 

st exacting examination of Rock Isl- 
nd’s earnings, past, present or pros- 
oective, does not reveal any indication 
‘hat the maintenance of seven and six 
er cent. dividends on the two prefered 
cocks of the Rock Island is or can be 
in any danger for as long as a period as 
t is possible for the human mind to 
be projected over. 


Now, if the preferred stocks are safe 
as to dividends, it is inconceivable that 
’ the principal and interest of the junior 
bond issues can be in any danger what- 
soever, even though there was not in 
the background the covenant of the 
Congress guaranteeing the safety of 
the bonds. 


Both the refunding 4s, and the junior 
issue mature in 1934. The former is 
selling at a price to yield about 5.97% 
directly, and to yield 8.05 to maturity. 
The junior bond is selling to yield cur- 
rently 7.03%, and about 9.20 to ma- 
turity. 


In the writer’s opinion there is noth- 
ing to justify the gap between the prices 
of the two bonds, unless it might be 
the fact that the R. I. A. & La. bond is 
a “sleeper.” 


I would suggest that holders of the 
refunding 4s, exchange for the junior 
issue. The investor who purchases the 
refunding bond is making an error in 
judgment in the employment of his 
funds in a manner that amounts to the 
payment of a premium for a wholly un- 
necessary and redundant factor of 
safety which in the last analysis is a 
fiction. 

Financial Position 

Usually, when one is attempting to 
arrive at conclusions regarding the 
financial position of a railroad corpora- 
tion, one examines first the outlook as 
to new financing requirements, for im- 
provements, equipment and working 
capital; second, the maturities for 
which the company must make some 
provision. 


It is estimated that Rock Island’s 
needs at the present time, basing es- 
timates on current prices of equipment, 
a new investment of approximately $67,- 
700,000, which would add to charges 
something like $5,400,000. 


But, with traffic down to normal, and 
with rates on a par with present ruling 
schedules, even though charges against 
earnings were to be increased by close 
on to five and one-half millions, it does 
not seem that there could be anything 
result at all prejudicial to any of the 
securities of Rock Island. 


With traffic back to normal, and with 
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the new freight and passenger rates 
obtaining, Rock Island’s fixed charges 
should be earned about 1.86 times. In 
that event it does not seem that the 
subject of new financing should be one 
to worry over. 7 


Another factor worth thinking about 
is that provision in the Transportation 
Act of 1920, which reads in part as 
follows: 


“Such aggregate value of the prop- 
erty of the carriers shall be determined 
by the Commission from time to time and 
as often as may be necessary.” 


In other words, should the Rock Isl- 
and find it necessary to spend sixty- 
seven odd million dollars for new eqiup- 
ment, etc., which would be property 
investment, it would be adding to prop- 
erty value, which is the basis for rate 
making. 


At present the value of the Rock Isl- 
and as estimated by the Commission is 
$388,601,208, which is $46,068,771 in ex- 
cess of the total bond and stock cap- 
italization of the company. 


Now the expenditures which the road 
might be required to make in order to 
bring its plant up to the necessary point 
of efficiency and effectiveness, would be 
an addition to capital expenditures and 
would have to be recognized by the 
Commission as an addition to the es- 
timate of the value upon which rates 
must be based, under the law. 


It does not appear to the writer that 
there is anything prejudicial to exist- 
ing securities in the fact that the rail- 
roads, or more particularly Rock Isl- 
and, has been able to build its traffic 
volume up to a point beyond the ca- 
pacity of the existing plant. 


Nor is it at all prejudicial to existing 
securities that there should in conse- 
quence be required expenditures which 
would add materially to the present ca- 
pacity of plant, and therefore to the 
value of the property. On the con- 
trary these conditions should add to the 
attractiveness of the existing secur- 
ities and should cause the holder to feel 
more satisfied with his lot. 


In a table accompanying this chapter 
I have listed the bonds of the Rock 
Island and have set forth some inter- 
esting statistical evidence of their value. 
As for preference, while the general 
fours and the refunding fours are high 
grade investments, I would suggest the 
former as the most desirable of the 
two issues in the present circumstances, 
as they are the cheapest. 


But in the writer’s personal opinion 
the Rock Island, Arkansas & Louisiana 
first 4%4s are the best bargains and the 
most attractive of all the company’s 
bonds. Their high rate of current yield, 
as well as their high rate to maturity 
constitute them a most attractive pur- 
chase at a time when income is the 
thing to be desired. 


(To be continued next issue) 


Kernels 
(Concluded from page 107) 
Stock Market—Sharp recovery. + 
Public Utilities—Strong. + 
Bank Stocks—Up. + 
Outside Market—Higher. + 
Other Exchanges— London - steady, 
Paris heavy, Chicago, Philadelphia 
and Boston strong. + 
Average price of twenty rails ranges 
from 76.49 to 77.33, against 74.46 to 
75.59 for the corresponding week in 


1920. + 


Average price of twenty industrials 
ranges from 74.31 to 76.14, against 
102 to 107.24 for the corresponding 
week in 1920.— 

Stock Dividends—Wilson Body, 300 
per cent. + 


Dividends Reduced—Pacific Coast Com- 
pany omits regular quarterly divi- 
dend on the common. — 


Foreign Exchange and Conditions 


Foreign Exchange—Sharp recovery. + 
Demand sterling ranges from $3.62%4 
to $3.75%4, against $3.72% to $3.74%4 
for the corresponding week in 1920. + 
Canadian dollar ranges from 85.63 
cents to 87.75 cents, against 8225 
cents to 86.38 cents a week ago.+ 
German marks, French and Belgian 
francs and Italian lires higher. + 


Bank of England rate, 7 per cent., un- 
changed. = Ratio of reserve, 8.83 
per cent., against 7.30 per cent. a week 
ago. + 

Money and Banking 

Call money ranges from 7 to 6 per cent,, 
against 6 to 8 per cent. for the corre- 
sponding week in 1920. + 


Time money ranges from 7 to 7% per 
cent., against 6% to 8% per cent. for 
the corresponding period in 1920. + 


Commercial paper: ranges from 7% to 
8 per cent, against 6 per cent. for the 
corresponding week in 1920.— 


Bank clearings for the week, $9,706,315,- 
746, against $7,410,688,004 a week ago 
and $9,819,117,003 for the correspond- 
ing week in 1920.— 

Federal Reserve—Ratio of reserve, 46.4 
per cent., against 45.4 per cent. a week 
ago. + 

Trade 

Failures for the week, 379, against 361 
a week ago and 125 for the corre- 
sponding week in 1920.— 

ORR Absit 
CHILE COPPER 


One of the best known copper 
authorities claims that Chile Cop- 
per can produce copper cheaper 
than any of the other companies. With 
such the case it should develop into a 
big maker when the industry gets into 
its strides which is expected before the 
year has grown very old. Cheap labor 
will bring it to a capacity of more 
than 15,000 tons daily, which at the 
profits it is said the company is cap- 
able of earning, will mean substantial 


accruals to the capital stock. 
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Bargains in Bonds 


You Bought Them for Patriotism—NOW Buy Them for Profit 


ligently expended in the bond mar- 

ket nowadays will eventually be 
worth from $600 to $1,000 and very little 
risk will be incurred. The $100 to $500 
profit, 20 to 100 per cent., will be made 
by holding the bonds until maturity, but 
it is more than likely that a substantial 
profit will accrue in a much shorter 
space of time through a rise in the 
market prices of fixed interest bearing 
obligations which, economists tell us 
and financial records show, are selling 
at bargain counter levels—in fact prices 
are so low that financiers regard the 
bond market as offering a golden op- 
portunity for investors unlikely to be 
witnessed again in a generation. 


Fie: HUNDRED DOLLARS intel- 


It is not the purpose of this article 
to recommend the purchase of any par- 


By EDWARD L. BARNES 


age American is still a stranger in the 
investment field. 


He is ready to speculate in most any 
stock provided it is introduced to him 
by an alluring and ofttimes deceptive 
circular, or by an eloquent and skilful 
salesman, but of bonds he steers a clear 
path—probably because mortgages, deb- 
entures, sinking fund 5’s or collateral 
trust 6’s have about them a certain tech- 
nical and formidable atmosphere not 
present in the case of Sunrise Gold 
Mining common stock, which pays 15 
per cent. and may advance 100 points 
overnight, yet never does. 


What Has Happened to Bonds 
From January, 1917, to May, 1920, 
bond prices suffered an uninterrupted 
decline. In this period the average price 
of 40 representative bonds listed on 














Bond 


Balt. & Ohio Conv.’ 4%s, 1933 
Chesapeake & Ohio Conv. 4%s, 1930 
Chicago & Alton Ist 3%s, 1950 
Chi. Mil. & St. Paul Conv. 4%s, 1932 


Col. & Southern Refunding 4%s, 1935..... 


Erie Conv. 4s, 

Iowa Central Refu 

N. Y. Chi. & St. Louis Deb. 4s, 1931 

N. Y., Ont. & West. Refund. 4s, 1992 


St. Louis-San Francisco Adj. 6s, 1955.... 


Southern Ry. Dev. & Genl. 4s, 1956 
West. Maryland Ist 4s, 1952 


“ne 100% 


Bond Bargain Suggestions 
TABLE A 


Highest 
price 
since 


Approx. Decline 
current in 
price points 

3434 
25% 
a) 
40 
291% 
53% 


Approx. 
present 
yield 


bea 891% 


85 





ticular bond for investment or specula- 
tion, but to call attention in a general 
way to the opportunities prevalent in 
the bond market, opportunities with 
which thousands of men and women 
with surplus funds are unfamiliar. Bond 
buying is no longer the exclusive privil- 
ege of the wealthy. Choice railroad, 
public utility, industrial and Govern- 
ment bonds are available in denomina- 
tions from $100 up. The vast issues 
of Liberty bonds and Victory notes 
put out by the Government during the 
war have done a great deal toward in- 
teresting the small investor in the pos- 
sibilities of bond buying, but the aver- 
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the New York Stock Exchange fell from 
81.91 to 57.29, that is, a bond of $1,000 
par value costing $819.10 in the early 
part of 1917 was obtainable for $572.90 
last spring, although its intrinsic value 
had not diminished one bit. Since May, 
when bonds touched the lowest point, 
there has been a slight recovery, a re- 
covery sufficient to justify the belief 
that the market has turned definitely 
for the better, but recovery by no 
means commensurate with the decline, 
so that buyers of bonds at current levels 
are getting in at what is apparently 
only the beginning of a long upward 
swing. 


The turnover in bonds in 1920 was ap 
proximately $4,000,000,000 (par value), 
the greatest on record. Dealings so far 
this year have been of large propor- 
tions. The outlook is for a great boom 
in investment securities coincident with 
the subsidence of reckless speculation 
and inflation in stocks and commodities 
which have been the aftermath of war. 
Bond dealers and investment houses 
have been compelled to enlarge their 
clerical and selling forces in order to 
cope with the situation which is de- 
veloping. 


It is possible to purchase old line 
standard bonds which were outstanding 
prior to the war at a discount of from 
10 to 50 per cent. because of the keen 
competition for new capital. This com- 
petition has doubled interest rates. In 
order to sell bonds at present, under- 
writing syndicates find it necessary to 
offer investors 7 or 8 per cent. to at- 
tract their funds. Consequently, fixed 
interest bearing securities put out be- 
fore the war, carrying as a rule cou- 
pons calling for only 4 or 4% per cent. 
interest, have been liquidated by holders 
in order that they might secure the 
higher interest rate offered by cor- 
porations and Governments under the 
stress of war and post-war conditions. 
There has been a resultant terrific 
slump in the prices of high-class bonds. 


There have been other contributing 
causes to the drop in bond quotations, 
such as worldwide inflation, high com- 
modity prices and an era of extravagant 
spending, but the great central force 
controlling the course of investment se- 
curities is the prevailing interest rate. 
As the price of money approaches 
normal, which the leading bankers of 
the country anticipate it will in the 
near future, bonds will advance in mar- 
ket value. It is at present possible to 
obtain a yield of from 7 to 10 per cent. 
by an investment in first or second 
grade bonds of the leading corporations 
of this country. Many foreign Govern- 
ment bonds offer yields equally as at- 
tractive, while our own Liberty bonds, 
the safest imaginable investment, sell 
at a discount of from 5 to 15 per cent. 
and return 5 to 6 per cent. on the in- 
vestment. That such a situation will en- 
dure long is improbable. 
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The readjustment of our economic 
ife has already made sufficient head- 
way to be noted by everybody. There 
has been a tremendous drop in com- 
nodity prices, if not in retail lines, at 
east in wholesale prices, the benefit of 


them. You will be sorry you didn’t 
when you see them back at par. And 
it will pay you to look over the follow- 
ing list of railroad, public utility and 
industrial bonds. If you invest wisely 
now, three, five, ten or twenty years 

















TABLE B. 


Highest Approx. 


pricelast current Present 

Bond 10 years price yield 
Puma Sane. a Sa i hobs wceesnesiaveses 101 74 5.4 
Central Pacific ist Bet: 45; 1049. ......... 6608. suivveee 98 72 5.6 
BE TS eS |. Os a a ee 114 90 5.6 
ee ee Ee Ee rrr rr rere 100 76 5.3 
Lous. & Nastiville Unit. 45, 1940... 2... ccc ccc cece 100 80 5.0 
Peres CRS. GE) TIE 6 bi ccc cccccccsecccctecne 106 81 49 
Same PCIe TE. GE, BIG Gs 5 occcc vice cccscccscece 96 . 74 5.4 
scale oraiiiea ti sion 102 80 5.0 





Union Pacific 4s, 1947..........0.0. 








which will sooner or later be passed 
along to the ultimate consumer. The 
purchasing power of money is increas- 
ing, and since a bond is a promise to 
pay a specified sum of money at some 
future date, it follows that bonds will 
appreciate in market value in direct 
ratio with the increase in the buying 
power of the dollars which they repre- 
sent and the income which they yield. 


Bonds may be purchased through 
most of the leading investment firms 
on a partial payment plan the same 
as stocks, This enables one to take ad- 
vantage of market conditions at any 
time although he has not spot cash. 
Money so invested draws interest from 
the time of the purchase whereas money 
placed in a savings bank frequently lies 
idle for several months before it begins 
to earn interest. Besides doing yourself 
a favor by devoting a little time to the 
thoughtful investment of savings, you 
are furthering the country’s industrial 
welfare. A plentiful supply of capital, 
sadly lacking now because of its de- 
struction by war, is the foundation of 
commercial progress. 


You have bought Liberty Bonds and 
Victory Notes at par, loaning your 
money for 3% to 4% per cent. when you 
might have obtained twice as much 
from private corporations. This was 
the patriotic thing to do. Now take 
advantage of the discount at which 
Government bonds are selling in the 
open market and purchase more of 


later you will still be getting 7 or 8 per 
cent. interest on your investment when 
less far-sighted individuals will be able 
to purchase the same securities at a 
price which will net them, perhaps, only 
4% or 5% per cent. At the same time, 
there will have been a handsome appre- 
ciation in the original capital invested. 


Observe the tremendous shrinkage in 
market value of the railroad bonds in 
the accompanying table “A” compared 
with the high prices recorded since 
1906. The issues named are classed by 
reputable bond houses as suitable in- 
vestments for a business man, who does 
not require the highest grade security 
and is attracted by high yield and spec- 
ulative possibilities. 

The railroad bonds listed in table 
“B” are all high grade, yet they are sell- 
ing at substantial discounts. They do 
not offer as high yields as many of the 
bonds given in the preceding table. This 
is the price paid for additional safety. 


Railroad and public utility bonds are 
regarded as offering particularly at- 
tractive investment opportunities at 
this time. Railroad securities have been 
suffering from the impaired credit of 
the transportation systems in addition 
to the economic forces making for a 
lower level of bond prices. The com- 
bination of adverse circumstances has 
brought railroad bonds down to record 
low quotations. The Transportation Act 
recently placed on the statute books 
brightens the outlook for the carriers 














Corporation Bonds 


Approx. Approx 
Bond price yield 
Baldwin Locomotive Ist Mtge. 5s................0+00:- 92 5.4% 
Peeeeenes I FE. Bs on 55k 5 5.566 0'c0,5:0:000 vine e a's 87 58 
Ss: ke |. eer rere errr 69 7.3 
np aa al Ween an ais 88 7 
eS SO a A” a a 78 7.7 
Dee THEE lg Wien ones cc sckan pececcccvescceess 74 6.8 
Res. Iron & Steel S.. F. Ss, 1900... ... ccc. cceceeceoes 86 5. 
AS RS So ee ee ee 90 6.9 
ee eS a ee 85 5.9 
Te oo aah. ON a a a 81 6.2 
OR ee eee 76 6.6 
SS KP SE eee ee SS eer 81 6.2 
ee ge ee eS rer ere 60 8.2 
Utah Power & Light Ist 5s, 1944............. cee eee eee 75 6.7 
Oe Be er er 80 





N. Y. Tel. Genl. 4148, 1939... ....ccccccccccccrcccccenes 74 
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and attempts to provide security hold- 
ers with a proper return on their invest- 
ments. Public utility bonds have like- 
wise been unduly depressed because of 
their inability under fixed rates to meet 
the general advance in operating ex- 
penses. But an increasing disposition 
has been manifested of late by State 
and city authorities to permit these 
companies to raise rates whenever ne- 
cessary. ‘At the same time operating 
expenses appear to have reached and 
passed their peak and the margin of 











A New Year Greeting 
By B. L. T. 
Chicago Tribune 


Despite the fact 

That murky clouds 

Are hovering ominously 

On all horizons 

And long-haired gents 

With dirty fingernails 

Argue Internationalism 

Over poor food 

In smelly restaurants, 

And gibe at Christ 

And Capital and Marriage 

And other fundamentals 

Of Civilization— 

I still believe in 

Soap and hot water, 

The Republican Party, 

Fat babies, privately reared, 

The purgative qualities of castor oil, 
And the rule of 

A well-directed majority. 

And in closing, 

I heartily endorse 

The epigram 

Of that malefactor of great wealth, 
rhe elder Morgan, 

Who said: 

“Any man 

Who sells the United States short 
Isa fool.” 








profit of utility companies should in- 
crease with the return of labor and ma- 
terial costs to more normal levels. 


Herewith are a few public utility and 
industrial bonds which are well secured 
and are available at unusually low 
Prices. 

soainiiiatiasi 


RAILROAD MERGERS 


A well informed railroad official said 
last week that if the capital were 
available, to put the deals through, 
he believed there would be at least a 
dozen railroads which now act as feed- 
ers mainly for big trunk line roads, 
which would be absorbed by the latter 
and economies at once instituted which 
would result in very important sav- 
ings and increased earnings. Owing 
to the comparative scarcity of cheap 
capital, these railroad absorptions will 
probably come very slowly. At pres- 
ent few if any of the big lines care 
to attempt the necessary financing. 


113 


AN SERS LE ELLE TLE LRN ND TK SD A, 8 











ba 

















rwwwerwrwrvrvrere 








TOT T VTC T TTT rrr 





2 


2 DDD DDD DDD DDD DDD DD DDD DDD DD ip i i ie ed 


PUT TT] 


The Municipal Rend | 
Market & Suggestions 





Conducted 


by 
RAYMOND V. SYKES 


atstsstssbobbbososs 











PPCCCECCCCCCCOCCCCS 


l 


6444 





UNICIPAL bonds possess many 

features which recommend 

them for rating in the highest 
class of investment securities. Safety 
of principal and interest is practically 
without question and is equaled only 
by those issues which are guaranteed 
by the Federal Government itself. The 
history of municipal financing in the 
United States reveals but few in- 
stances of defalcation and these were 
a direct outgrowth of the Civil War 
when money was borrowed under the 
Confederacy and used for emergency 
purposes. Even under such circum- 
stances as these the percentage of de- 
faults was extremely small. 


Under the present day legal restric- 
tions the obligations of the most back- 
ward communities are of a high order. 
Incidentally the bonds of small cities 
and little known counties or school 
districts offer better yields than those 
of the important centers. This is sim- 
ply because of their obscurity and not 
because of any question as to the in- 
tegrity of the issuing government’s 
credit. For those who are seeking a 
long-time, high-grade investment such 
issues are to be recommended. A false 
prejudice exists in the belief that a 
ready market cannot be found for any 
bond except that of a well-known city 
while as a matter of fact any municipal 
bond can be liquidated without sacri- 
fice at any time. 


Municipal bonds are always paid at 
maturity and never refunded as often 
is the case of corporation bonds. An 
investor, desiring to place his funds 
to advantage for a certain period of 
time at the end of which it is neces- 
sary to have them in a liquid form, 
can purchase municipal bonds matur- 
ing on the particular date in mind and 
be assured of receiving the face value 
of the bonds in cash. This feature 
obviates the possibility of having to ac- 
cept refunding obligations which might 
have to be sold under adverse market 
conditions for considerably less than 
par. 


For the investor possessing a large 
annual income municipal bonds afford 
the opportunity of lightning the bur- 
den of income taxes by not being sub- 
ject to this form of assessment. It has 
been frequently pointed out just what 
a saving this feature means. For those 
having an annual income of $100,000, 5 
per cent. municipal bonds means the 
same thing as an equal investment in 
taxable securities yielding 11.36 per 
cent. Even under present conditions, 
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when high bond yields are the rule, 
few if any corporation issue can be 
found showing as high a rate of re- 
turn as this, and certainly none pos- 
sessing the same degree of safety as 
a municipal. 


The past year has seen an unusual > 


amount of foreign obligations sold in 
American markets. The issues by the 
various European Governments and 
cities and by the Dominion of Canada 
and its political subdivisions are of 
the highest grade and because of the 
urgency of the occasion the return 
offered for the use of the money is 
generous. The great bulk of the is- 
sues are payable in United States gold 
coin, both as to principal and interest. 





CANADIAN ISSUES 
Long Term 





Issue Maturity Yield 
Dom. of Can. 51%4% V. Ln..1937 5.68% 
Dom. of Can. 54% V. Ln..1934 5.88 
te fe eee 1937 6.60 
Prov. of Brit. Col. 51%4%.1939 6.87 
Prov. of N. Brswick 51%4%.1945 6.00 
Prov. of S’chewan. 4%....1939 6.25 
City of Moncton 6%...... 1934 6.25 
City of Sydney 5%....... 1944 6.50 
Greater Winnipeg 6%....1940 625 
City of Halifax 5™%4%....1953 6.00 

Short Term 
Prov. of Ontario 44%4%...1925 7.50 
Prov. of Manitoba 6%....1925 7.50 
Prov. of Nova Scotia 5%..1926 7.50 
Prov. of Alberta 4%4%...1923 7.75 
Prov. of N. Brswick. 5%..1925 7.50 

FOREIGN ISSUES 

Long Term 

Issue Yield 
British Government 5'%s, 1937*. 7.25% 
French Government 8s, 1945*... 8.00 
Swiss Government 8s, 1940*..... 7.85 
King. of Denmark 8s, 1945...... 8.20 
City of Bergen 8s, 1945*......... 8.20 
City of Berne 8s, 1945*........... 8.50 
City of Christiania 8s, 1945*..... 8.50 
City of Copenhagen 5%s, 1944*.. 8.10 
City of Marseilles 6s, 1934*...... 8.50 
City of Bordeaux 6s, 1934*....... 8.50 

Short Term 
Kingdom of Belgium 6s, 1925*... 9.00 


Kingdom of Italy 6%s, 1925*..... (11.25 
City of Paris 6s, 1921*........... 14.25 


*Listed on the New York Stock Ex- 
change. 








This stipulation makes impossible any 
loss of principal through declined ex- 
change rates. Maturities are of suf- 
ficient length of time to make the pur- 
chase of the foreign bonds attractive 

at this time. 
—-o 

State of West Virginia 314s 

An issue for $3,000,000 by the State of 
West Virginia, bearing 3% per cent. in- 
terest and offered to yield better than 





obligation of the entire district. 


5.00 per cent. Due January 1, 1939. 
The bonds are legal investment for 
New York Savings Banks and Trust 
Funds. Net debt of West Virginia is 
less than 1 per cent. of assessed valu- 
ation of the taxable property. 
* * * 
Salt Lake City 5s 


The City of Salt Lake City, Utah, 
$500,000 5 per cent. refunding bonds, 
due January 1, 1941, at a price to yield 
5.08 per cent. Assessed valuation, 1920, 
$205,981,412, net bonded debt $3,860,500. 
Population, 118,770. 


* * * 
City of Portland 5s 


A new issue by the City of Port- 
land, Oregon, for $2,000,000, bearing 5 
per cent. interest, the proceeds from 
the sale of the bonds were used for 
harbor development purposes. Assessed 
valuation 1920 was $312,802,920, with a 
net debt of $23,286,450. Maturities from 
1923 to 1950. Prices with accrued inter- 
est to yield from 5.75 per cent. to 5 per 
cent. 

* * * 


City of Fort Worth 5s 


The City of Fort Worth, Texas, has 
sold $1,890,000 5 per cent. gold bonds. 
The issue matures serially from 1929 
to 1959, and was offered to yield from 
5.25 per cent. to 5.10 per cent. The 
bonds are legal investment in New 
York and Connecticut. Assessed valua- 
tion, $128,203,419; net debt, $3,320,499, or 
less than 3 per cent. 

* * * 


City of Akron 6s 


An issue of direct obligation 6 per 
cent. bonds amounting to $959,410 by 
the City of Akron. The bonds are legal 
investment for savings banks in New 
York, Massachusetts and Connecticut. 
The city is one of the chief manufac- 
turing centers in Ohio and has a large 
annual output of rubber and farm im- 
plements. The issue matures annually 
from 1921 to 1940. Prices to yield from 
5.60 per cent. to 5 per cent. 

$2 
City of Indianapolis 5s 

The City of Indianapolis offered $1,- 
176,000 5 per cent. School City bonds. 
The school district is co-extensive with 
the city and the bonds are a direct 
Total 
net debt less than 1% per cent. of as- 
sessed valuation. The issue matures 
serially from 1925 to 1939 and is of- 
fered to yield from 5.125 per cent. to 
5 per cent. 

(Concluded on page 125) 
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A Poor Time to Spend; 
But a Good Time to Buy 


The Income Bought and Paid For Today in a Few Years 
Will Provide More Dollars with Purchasing Power 
from 40 Per Cent. to 100 Per Cent. Greater 


HE present is a poor time to spend. 
But it is the chance of a life-time 
to buy; buy income. 


No matter what may be the fluctuations 
of the speculative market, the time to 
purchase sound, fixed-interest bearing 
securities is now, because the next “long 
swing” of interest rates will be down. 
Obviously, as interest rates decline, the 
prices of high-grade obligations must 
advance. 


“The Financial World’s” Statistical De- 
partment estimates that the dollar of to- 
day still is close to the low level of pur- 
chasing power—as low as it has been in 
fifty years—even though there has been 
some substantial reduction in commodity 
prices. 


On the other hand, the dollar of today, 
used in purchasing sound, fixed-interest 
bearing, and reasonably certain dividend- 
paying securities, will yield income which, 
in a very few years, will buy from 40 per 
cent. to 100 per cent. more material goods 
than now. 


Because that is true, the farsighted, 
provident man and woman who can save 
more than it is necessary to spend, will ask 
this question: 


“If the dollars I spend are in- 
ferior in actual purchase power— 
if they are fifty, or seventy-cent 
dollars when I spend them—and 
if, when I buy income those same 
dollars buy more than just a dol- 
lar’s worth, would it not be foolish 
on my part to fail to provide my- 
self with income, which, a few 
years hence, will purchase nearly 
double what it will purchase 
now?” 


In a leading fiction magazine of an in- 
spirational character there recently ap- 
peared the story of an ambitious young 
bank clerk who conceived the idea of in- 
ducing the workers to save their money 
and buy bonds. In carrying out his pro- 
gram the young man inserted advertise- 
ments in the daily newspapers of his 
home town. One of these contained the 
following query: 


If a man offered to sell you a 
real dollar for ninety cents, and 
paid you good interest to keep it 
for him, would you do it? 


That question illuminates the present in- 
vestment situation graphically. It ex- 
presses just what the opportunity offered 
to provident investors really is. 


A glance at the quotations of high grade 
industrial, railroad and public utility bonds 
reveals a situation which, translated into 


January 17, 1921 


illustrative language means that the in- 
vestor is offered a bond in denomination 
of say $100 for $80 and is paid say 6 per 
cent., or $6, for keeping the bond, which 
payment, because the purchase price is at 
a discount, amounts to a yield of 7.5 per 
cent. on the investment. Now, if the bond 
still has fifteen years to run, the yield to 
maturity, when the bond will be taken 
back for $100, would be about 8.35 per 
cent. 


But that is not all of the story. 


Not only will the purchase of high 
grade bonds at the present discount bring 
return in interest, or income, that in a few 
years will buy more commodities than the 
same money will buy now—the bond itself 
must advance with the decline in com- 
modity prices and the consequent fall in 
interest rates, so that your investment of 
today will buy more dollars with which 
to purchase more material goods. 


During the drastic liquidation in the 
markets in December, one heard the most 
gloomy prognostications from every quar- 


ter. It seemed as though business were 
going to the dogs. But business, although 
it may be depressed, temporarily, is not 
going to the bow-wows. It will be greatly 
improved before it will be a great deal 
worse. 


Very shortly there will be released for 
investment purposes large sums, which 
must have an effect upon prices for sound 
securities. With the influx of new in- 
vestment funds, will come appreciation of 
security prices. There must be a return 
to the competitive bidding for securities 
that has been absent from the market for 
a long time. 


The list following this introduction 
contains many investments which are en- 
titled to a triple A rating. We strongly 
urge the purchase of such securities, if 
the reader happens primarily to be con- 
cerned with safety of interest and 
principal. 

There is a certain speculative flavor at- 
tached to many of the industrial, railroad 
and utility bond offerings. That feature 
will appeal to the speculatively inclined. 


We present the railroad bonds first, as 
we regard these as the most favorably 
situated in the present circumstances. In- 
terest on most of these bonds is safe; in 
fact, it is reasonably safe on all of them. 
Our principal reason for recommending 
railroad bonds as first choice is the outlook 
for this form of security. 


The listing of bonds follows: 


Railroad Bonds 











SMTA TI TTT AE AE PS NAT Re TIS IPI SED MEE CAI 


Approx. 
Company yield Rating 
Attomtic Gomet Lime, let 46, 1968. «oc oc ccciccc cece ecceccss eS A 
Chicago, Burlington & Quincy Gen. 4s, 1958...............5.18 A 
Delaware & Hudson Ist Ref. 4s, 1943..................45. 5.45 A 
ES SS LEE EY 5.50 A 
Louisville & Nashville Unif. 4s, 1940......................5.45 A 
Northern Pacific Prior Lien 4s, 1997...................05. 5.10 A 
Southern Pactnc 16t Ret, 46, 1955 66... cies coi cnccccccecccts 5.50 A 
I i oc cick dw hnine 4 seve wns ae A 
Union Pacific Ist R. R. & Land Grant 4s, 1947............5.35 A 
Pennsylvania Railroad Cons. 4%s, 1960..................5.10 A 
De BI ei vnc a tivereic cs con cscntnvecisis 5.05 A 
Pennsylvania Railroad General 4%s, 1965.................5.40 A 
Atch., Topeka & Santa Fe General 4s, 1995...............5.20 A 
Chicago & North Western General 3%4s, 1987............. §.15 A 
Norfolk & Western Railway Ext. & Improvement........ 5.70 A 
Chesapeake & Ohio conv. 5s, 1946.'........... 00.0 cece ee 088 B 
Chesapeake & Ohio, conv. 4%s, 1930.................005- 6.08 B 
Chicago, Rock Island & Pacific Ref. 4s, 1934.............. 5.97 B 
Missouri Pacific General Mortgage 4s, 1975.............. 7.14 B 
Baltimore & Ohio Ist Mortg. 4s, 1948 ..................5.63 B 
Baltimore & Ohio Conv. 4348, 1933 ......ccccccsscccsectecess 6.25 B 
Chicago, Milwaukee & St. Paul Conv. 4%s, 1932.......... 6.25 B 
Chicago, Milwaukee & St. Paul Ref. 4%s, 2014............ 7.26 B 
ee ee Ne rivayrn ed eckesevweevencaa sien 8.89 * 
Dre GEO ONG ioc codec bc cecedicevicsiceveeseus 8.51 % 
Western Maryland Ist 46, T5958... 0. .cecccseseececesecees 7.14 € 
Minneapolis & St. Louis Ref. 4s, 1949...............055. 9.30 C 
Public Utility Bonds 
Approx. 
Company yield Rating 
Brooklyn Edison Co., “A” 5s, 1949.........ssseee eee eeeee 6.75 A 
Cincinnati Gas & Electric C., Ist & Ref. 5s, 1956.......... 6.00 A 
Cleveland Electric Illuminating Co. Ist 5s, 1939.......... 7.05 A 
Columbia Gas & Electric Ist 5s, 1927..............--005- 8.65 A 
Duquesne Light Co., Ist Mtge. & Coll. 6s, (0). re ys A 
New York Telephone Co., Deb. 6s, 1949.............-0505: 6.95 A 
West Penn Power Co. Ist 6s, “C,” 1958...... se eeeeees 6.65 A 
(Concluded on page 132) 
115 




















werrtrw~« ys 


eview of Canadian 
inancial Conditions 





a 


Conducted 


by 
BEN LENNOX 


men 








Americans Should Buy More 


LTHOUGH American capital has 
A done much to develop the native 

resources of Canada, and al- 
though investors, since the 
first foreign securities in 
the New World for the financing of 
the world war, have vastly increased 
their “stake” in world finance, it is felt 
in Canadian investment circles that 
there a great deal more 
American buying of their securities. 


American 
floating of 


should be 


The Financial Times, an influential 
Montreal weekly, commenting recently 
on this subject, remarked upon the 
fact that the volume of business has 
been smaller with the premium on New 
York funds over 12 per cent., than it 
was when the premium was between 


6 per cent. and 8 per cent. 


situation is difficult to 
But correspondent 
thinks that it can be explained by the 
fact that a large portion of the pur- 
chasing previously of Canadian securi- 
ties was in those which paid interest 
and dividends in Canadian currency. 
The really profitable way—at least the 
way in which the greatest yield is ob- 
tainable—is to purchase securities of 
companies which pay interest 
New York funds. 


Such a un- 


derstand. your 


those 
and dividends in 


The Stock Markets 


too fallable to 
permit of accurate judgment as to when 
the securities markets will begin the 
upward turn in real earnest. But one 
can go so make the state- 
ment that there will be a very marked 
price improvement before the year has 
advanced into its final lap. 


Human foresight is 


far as to 


The low point in prices, it is be- 
lieved, was reached toward the close 
of the late unlamented 1920. Many 
are confident that already we are on 
the way to higher prices. True, there 
may be some setbacks, or technical de- 
clines, or recessions under the influ- 
ence of temporarily discouraging news. 
3ut these are to be expected, or at 


least are to be prepared against. 


Bankers and other leaders in Cana- 
dian financial circles aver that it is al- 
together likely that the next few weeks 
will witness the expiration of many un- 
sound concerns, many of which have 
far outlived their span of life. The 
readjustment from now on, however, 
is expected will be without any dras- 
tic disturbances. 


a¢ 
And, once it is well 
markets will 


ng, the stock 
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begin 


their old-time practice of discounting 
the future well in advance of the ac- 
tual arrival of the good things upon 
which stock market hopes and per- 
formances are predicated. 


When the markets will begin the real 
process of discounting will depend 
upon the money supply. The demand 
for money on the part of commerce 
and industry is lessening. As it grows 
heavy, and as commodities are 
liquidated and lowered in price, it is 
logical to expect that funds available 
for stock market purposes will become 
more free and plentiful. 


less 


Bank statements reveal that time de- 
posits are steadily growing in amount. 
With the, slowing down in industry, 
the needs of business for funds dimin- 
ishes. So it that money 
stock and other security markets 

will be sufficiently plentiful to 
permit of the financing of an advance 


would seem 
tor 


soon 


in the level of prices. 


Pulp and paper securities are re- 
garded as the most favorably situated 
in anticipation of an early improve- 
ment in the markets for stocks and 
bonds. All of the important companies 
are assured virtually /of greatly in- 
creased output for the current year, 
and then there is every reason to be- 
lieve that the premium on New York 
funds in Canada will continue to be 
heavy throughout the year. This will 
mean much to the pulp and paper in- 
dustry as the bulk of its payments are 
made in American dollars. 


——-() 


Investment Opportunities 

Investors in the United States are 
coming to appreciate more and more 
the worth of investment opportunities 
in Canada. And, as this issue of “The 
Financial World” primarily is the semi- 
annual investment number, the usual 
review of the Canadian situation must 

(Concluded on page 139) 





Canadian Suggestions 


BONDS 


Canada Cement lst 6s, 


Rating 


Canada Foundries & Forgings Ist s. f. 6s, 1942 


Canada Machinery Ist 6s, 1940 
Canada Paper 2d 6s, 

Canada Starch Ist 6s, 1 

Canada S. S. Lines Ist cons. deb. 5s, 
Canadian Car & Foundry Ist 6s, 1939 
Canadian Cons. Felt gold 4s, 
Canadian Cons. Rubber gold 6s, 1946 
Canadian Converters lst 6s, 1926 
Canadian Cottons Ist and ref. gold 5s, 
Canadian Interlaken Ist s. 
Canadian Locomotive Ist s. f. 6s, 1951 


P66 90r7 . ..:. 


Canadian Steel Foundries 1st and coll. tr. 6s, 1936 


Canadian Vickers 6% ist mtge. deb., 1941 


Dominion Coal lst s. f. 5s, 1940 
Dominion Iron & Steel cons. 5s, 
Dominion Iron & Steel Ist 5s, 


Howard Smith Paper Mills Ist 6s, 1934 
Lake of the Woods Milling Ist 6s, 1923.. 


Nova Scotia Steel & Coal Ist 5s, 1959 


Ogilvie Flour Mills Ist 6s, 1932.......... 


Penman’s Ist 5s, 1926 


Riordan Pulp & Paper Ist deb. 6s, 1962. 


Riordan Pulp & Paper gen. 6s, 1929 
Spanish River Pulp & Paper Ist sf. 6s, 
Spanish River Pulp & Paper ser. 6s, 


STOCKS 


Canada Cement pfd 

Canada Foundries & Forgings pfd 
Canada S. S. Lines pfd 

Canadian Car & Foundry pfd 
Canadian Cons. Rubber pfd 
Canadian Fairbanks-Morse pfd 
Canadian General Electric pfd 
Canadian Locomotive pfd. 
Dominion Textile pfd 


International Petroleum pfd 


Nova Scotia Steel & Coal per. deb. stock 


Ogilvie Flour Mills pfd 
Penman’s pfd. 
Riordan Pulp & Paper pfd 
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With All Thy Getting, Get Vision! 























The Interstate Commerce Commission in Session—This 
Railroads—The Commission Is Determined to Enforce the New Laws 


HE president of one of our great 
transportation systems the other 
day allowed me to sandwich an 
“interview” between two rather impor- 


tant conferences with members of’ his 
official family. 


“I will talk to you and with you for 
about three-quarters of an hour,” he 
told me, when-I had been ushered into 
the ante-room of his New York office. 
“Come with me.” 


I followed into a room a greater por- 
tion of which was occupied by a long, 
wide table, flanked with high-backed 
chairs. On the wall behind the head 
of the table was a huge railroad map 
of the United States, showing the lines 
of the system over which this man pre- 
sides, in broad blue-paint tentacles 
radiating east and west and north and 
south in the prosperous sections of a 
well-populated and resourceful section 
of the nation. 


“Look at that map,” said the railroad 
president, standing before it in much 
the same attitude as I remember a for- 
mer teacher was wont to assume in my 
school days. “Look at it and I will try 
to help you visualize what I think about 
the rajlroad future in this country.” 


After he had literally hurled verbal 
bulls-eyes at me about this and that 
traffic development, and this and that 
traffic possibility, although I hesitated 
to do it, I mentioned certain rather de- 
spondent comments one hears in the 
Street on the poor showing’ of the 
roads under the new freight and pas- 
senger rates, and the departure of all 
speculative material from the railroad 
field with the enactment of the Trans- 
portation Act. 


The railroad president looked at his 
map for a moment, then threw up both 
hands in simulation of hopelessness. 
And, after a remark about the paucity 
of understanding one observes even 
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By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


where understanding should be most 
prevalent, he made use of the converted 
Biblical plea which is used as the head 
line of this contribution. 


“T would like to say to such people— 
With all thy getting, get vision!” he 
exclaimed. “They need it. And those 
who have it, and have faith enough in 
their vision to invest in it, will be 
pretty happy a few years from now.” 


He summed up the situation much 
after this fashion: The Congress, 
awake at last to the fact that the trans- 
portation systems of the country could 
not be expected to provide adequate 
service while starved for want of ade- 
quate rates of charge, passed the 
Esch-Cummins act of 1920. The Inter- 
state Commerce Commission was pre- 
sented with a mandate to adjust freight 
and passenger rates so that the rail- 
roads could earn 6 per cent. on their 
actual property investment value. The 
Transportation Act saved the lives of 
the railroads, assured adequate ser- 
vice to the people of the country, and 
gave to the Supreme Court of the rail- 
roads, the Interstate Commerce Com- 
mission, the power and authority to 
see to it that the roads in future would 
not be compelled to carry the freight 
of the country at a loss. 


“One hundred years ago the most as- 
tute minds in industry, commerce and 
finance thought they saw a magnificent 
future for the nation,” he went on. 
“But not one of them came within 
many miles of estimating accurately 
how large bank deposits would be in 
1920, or how extensive would be the 
track mileage of American. steam 
transportation, or to what extent in- 
dustry and commerce and population 
would expand.” 


When one looks back over the his- 





Body of Men Constitutes the Supreme Court of the 


tory of the United States one can find 
many exhibits to sustain the assertion 
that what is needed now is “vision” 
and plenty of it. When James J. Hill 
conceived the idea of building railroads: 
into the great Northwest there doubt- 
less were many who thought him fool- 
ish and reckless. Hill possessed the 
requisite of empire building—vision. 
He built nis railroads and hauled to 
the West the population from which 
to derive his revenues. 


There was a time when the “rigid 
analyst” would not have placed a value 
on Atchison stock of much over $5 a 
share. It was not so very many dec- 
ades ago when Weirshseffer dubbed the 
Santa Fe a “streak of rust across a 
desert.” Then E. P. Ripley took hold 
of the road. He did not think it a 
streak of rust, but he did believe that 
it had the “makings” of one of the 
premier systems of the country. And 
he started to build traffic and to im- 
prove roadbed, and bring population 
and plenty to the territory of his road. 
Atchison’s position today answers the 
question as to whether his vision was 
worth anything. 


Since 1913 the Atchison has been able 
to increase the volume of its traffic 
nearly 100 per cent. 


When the Baltimore & Ohio took the 
decrepit C. H. & D. off the hands of 
the House of Morgan, after Under- 
wood of the Erie had turned it back 
to Morgan because he felt that to 
carry it would bankrupt the Erie, peo- 
ple looked at one side of the equation 
and for a long time B. & O. suffered 
marketwise because it was thought that 
it would be but a question of time until 
the road would go under. 

Thus far B. & O. has given a fairly 
good account of itself. In 1913 tle 
road’s earnings totaled $101,500,000, and 
last year, it is estimated, the earnings 

(Concluded on page 124) 
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The Foreign Field 


Reviewed by EDSON READE 
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NOTE: The regular weekly review is omitted in conformity 
with the special purpose of this issue and some suggestions 


of attractive bonds are offered. 


Foreign Bonds 

Very strictly speaking, most foreign 
obligations at the present time are not 
in a position to be regarded as invest- 
ments. There is a certain speculative 
character attached to them by reason 
of economic conditions that tend to 
qualify the definition. 


It has long been recognized that a 
country which develops the natural re- 
sources of another country, by the as- 
sistance of capital and brains, event- 
ually builds up for itself the strongest 
market for its surplus products. By the 
same count, the country which aids in 
the rehabilitation of another country 
that has been weakened by economic 
disturbances, by the assistance of cap- 
ital and brains, ultimately builds up for 
itself a friend and customer, and at the 
same time brings to its people large 
profit on the investment. 


Bankers like Paul Warburg aver that, 
although Europe today is like a big 
steamer sunk by a torpedo, she can 
be raised back to normal and set going 
again. They assert that the process 
must of necessity be rather slow. But, 
with the closing of the breach between 
France and Germany, and the settle- 
ment of the European labor problems, 
Europe will right herself gradually. 


By reason of the position of the Eu- 
ropean exchanges in terms of United 
States dollars, and by reason of the 
high cost of capital borowed by Eu- 
rope from this country, there are num- 
erous foreign government obligations 
that are unusually attractive from the 
standpoint of income return. 


The admits that Europe’s 
problems are grave, and that they are 
serious. But Europe has had serious 
economic problems to deal with in the 
past and has managed to solve them. 
It will profit us little to sit by with 
folded hands awaiting the approach to 
normal. If we wait that event, then a 
major portion of profit will have gone 
by the board. 


writer 


The outstanding fact is, because con- 
ditions are as they are, and because 
there is such a wide demand for money, 
it is possible to obtain the obligations 
of European Governments that can be 
regarded as safe, to yield 8% on the 
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investment. That yield is to be obtained 
from bonds which in normal times 
would not yield much better than 4%, 
and in many cases much less. 


Accompanying this discussion is a list 
of foreign Government bonds which in 
the writer’s opinion represent most at- 
tractive possibilities. The yield in each 
case, at current prices, is large. The 
intrinsic value of the bonds does not 
seem to be at all questionable, if we 
have any faith at all in the ultimate 
ability of Europe to right herself. 


The suggestions, together with de- 
scriptions of the obligations, follow. 
Those desiring further information re- 
garding any of the bonds listed may 
obtain it by communicating with the 
Statistical Department of “The Finan- 
cial World” or by addressing the editor 
of this department. 

—_—Oo—— 


Bond Suggestions 


Principal and interest on these issues 

are payable in United States gold dol- 

lars, without deduction for taxes of 

the country issuing the bonds. 

Kingdom of Belgium 5 Year 6% 
Notes, Due June 1, 1925. Outstanding 
$18,600,000. Interest payable January 
and July Ist. Coupon bonds in denom- 
inations of $1,000. A direct obligation 
of the Belgian Government. Notehold- 
ers have an option which operates as a 
call on Belgian exchange during the 
life of the notes, entitling the holder 
to one-half of the profits arising from 
the sale of 11,000 Belgian Francs at 
any advance from the rate of 11 francs 
to the dollar. 


Price 93 to yield 6.5. 


Kingdom of Belgium 25 Year 744% 
Bonds, due June 1, 1945. Outstanding 
$50,000,000. Interest payable June and 
December Ist. Coupon bonds in de- 
nominations of $500 and $1,000. A direct 
obligation of the Belgian Government. 
Redeemable, by lot, at 115 on June Ist 
of each year up to June 1, 1945, by 
operation of an annual sinking fund of 
not less than $2,300,000. 


Price 97% to yield 7.6. 


British Government 20 Year 54% 
Bonds, due February 1, 1937. Outstand- 
ing $143,587,000. Interest payable Feb- 
ruary and August Ist. Coupon bonds 


Buy Now—Buy Income 


in denominations of $100, $500 and 
$1,000. A direct obligation of the Brit- 
ish Government. 


Price 87 to yield 6.3. 


British Government 10 Year Convert- 
ible 544% Notes, due August 1, 1929. 
Outstanding $148,379,100. Interest pay- 
able February and August Ist. Coupon 
bonds in denominations of $100, $500 and 
$1,000. A direct obligation of the Brit- 
ish Government. Convertible at par 
and interest into National War 5% 
Bonds, Sterling exchange being com- 
puted for the purpose of conversion at 
the fixed rate of $4.30 to the pound. 
The National War 5s are payable in 
Sterling at maturity, February 1, 1929, 
at 105%. 


Price 88 to yield 62. 


Kingdom of Denmark 25 Year 8% 
Bonds, due October 15, 1945. Outstand- 
ing $25,000,000. Interest payable April 
and October 15th. Coupon bonds in 
denominations of $500 and $1,000. A 
direct obligation of the Kingdom of 
Denmark. An annual sinking fund suf- 
ficient to retire $1,250,000 principal 
amount of the bonds annually shall be 
applied to the purchase of the bonds in 
the market at not more than 110 and 
interest up to and including October 
15, 1935, and at not more than 107% 
and interest in the case of bonds pur- 
chased thereafter. Any sinking fund 
payments not so applied will be ap- 
plied to the redemption of the bonds 
by lot at 110 and interest up to and in- 
cluding October 15, 1935, and at 107% 


thereafter. 
Price 99, to yield 8.1 


French Government 25 Year 8% 
Bonds, due September 15, 1945. Out- 
standing $100,000,000. Interest payable 
March and September 15th. Coupon 
bonds in denominations of $100, $500 
and $1,000. A direct obligation of the 
French Government. An annual sink- 
ing fund of at least $4,400,000 is to be 
applied to the purchase of the bonds up 
to and*including 110 and interest prior 
to December 15, 1925, and thereafter 
to the redemption of the bonds by lot 
at 110 and interest. 


Price 101 to yield 7.9. 


Kingdom of Italy 5-Year 644% Bonds, 
due February 1, 1925. Outstanding $11,- 
310,700. Interest payable February and 
August Ist. Coupon bonds in denom- 
inations of $50, $100, $500, $1,000 and 

(Concluded on page 134) 
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Investment Features 


-+ Income Yield 


Railroad, Industrial and Public Utility Preferred and Com- 
mon Stocks Affording Unusual Opportunity 


has been a noticeable activity in 

demand for preferred stocks. Re- 
cently “The Financial World” and many 
of its contributing writers have sought 
to impress upon readers the advisabil- 
ity of observing caution regarding gen- 
eral commitments. At the same time, 
the advisability of giving serious con- 
sideration to preferred stocks of such 
industrials as appear to be reasonably 
safe as to dividends, and as are selling 
considerably below their real value, has 
been emphasized. 


I: the past two or three weeks there 


The Statistical Department of “The 
Financial World” has prepared a list of 
industrial and railroad preferred stocks 
which seem to be entitled to either an 
investment or semi-investment rating. 
Purchases here, with a view to observ- 
ing the rule that now is the time to buy 
income should, as the current year pro- 
gresses, afford very satisfactory com- 
pensation to the investor. 


We have included in the subjoined 
list some railroad common stocks now 
on a dividend-paying basis which ap- 
pear to be attractive investment pur- 
chases at present levels. 


A list of Investment Suggestions fol- 
lows, showing current dividend rates 
and income return at present prices: 


Railroad Com. and Pfd. Stocks 
Div. 
rate Approx. 
percent. yield 


|. 6 7.5 
Atchison com ............. 5 6.0 
Canadian Pacific .......... 10 8.6 
eS | eee 4 65 
Chic. & Northwestern..... 5 7.1 
Rock Island pfd B........ 6 9.5 
Rock Island pfd. A........ 7 9.3 
. 2:0, ae ee ee OEE... 5 8.9 
Colo. & Sou. Ist pfd........ 4 8.2 
SS ) ae 9.5 
i So dnc tine ne 7 7.9 
Kansas City Sou. pfd...... 4 8.3 
Leta VaMuey .......5.... 7 127 
Louisv. & Nashv. ......... 7 6.9 
 } ae Bee 5 6.8 
N. Y. Chic. & St. L. Ist pfd 5 8.6 
Norf. & Western........... 7 5.0 
POERRGVIVORIR occ cess sees. 6 14.3 
Southern Rwy. pfd ....... 5 8.6 
Union Facine ptd ......... a 6.1 

8.3 


Union Pacific com ......... 10 
*Extra dividend. 


Industrial Preferred Stocks 
Div. 
rate Approx. 
percent. yield 


Pier FOG oe 5ans Seeks cee 4 8.3 
Amer. Car & Fdry......... 7 6.4 
COD ee ee ree 6 10.5 
Amer. Locomotive ........ 7 6.9 
Amer. Smelting & Ref..... 7 8&8 
PE I Su-cans sh vases 7 6.8 
Asier. TORacco0. ..62s0060s 6 6.7 
Azer. WGOOIEN: «20.62.60 Zz 74 
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Atlantic Gulf & W. Indies 5 5 
Baiaeritt. LOCO. .cccecececcs 7 7.1 
Central Leather ....<....s; 7 75 
CGE, PROGNCES. 2.56666 sce. 7 6.9 
ge SO OS Z 8.2 
Gen. Motors 6% Deb....... 6 9.0 
Beiter: TAAL VOSteL ..0coce cence 7 6.7 
BN I nec escenssvees 7 8.5 
Liggett & Myers .......... 6 6.9 
Lorillard P. ..... IRR AStGee Y 6.9 
Nat. Enamel & Stamping... 7 78 
National Lead. ........6c 7 6.9 
PIECE ASTOW: c 6 <cic0.ces oss 8 1i3 
Pressed Steel Car......... 7 da 
Railway Steel Spring...... 7 6.8 
Republic Iron & Steel...... 7 7.6 
Standard Oil of N. J....... 7 6.5 
SS 2 7 8.1 
U.S. mune? ... 65. nestled Sets 8 78 
8 2 |e 7 6.4 
Virginia Carolina Chem. .. 8 8.4 
Woolworth, F. W. ....... ee 6.6 
Utility Preferred Stocks 
Div. 


rate Approx. 
percent. yield 


Amer. Gas & Elec.......... 6 16.7 
Amer. Light G Tract*..... 4 Se 
Amer. Pwr. & Lght........ 6 10.0 
Cae. SOR UICE, on o:sssasinccaxs 6 92 
Colorado POW. 2. 2.00.06 7 8.5 
Elec. Bond and Share...... 6 7.6 
Empire Dist. Elec. Serv... 6 10.0 
yng Ge PGCE, SOC. o0-05 ts ce es 7 9.3 
Northern States Pwr...... 7 20.0 
Pacific Gas & Elect......... 6 7.6 
Pub. Serv. Co. of N. IIlll.... 6 6.9 
Southern Cal. Edison ...... 7 7.4 
Standard Gas & Elec....... 4 11.8 
Ri Eee. Ge ewe o.cis.008 <0 6 11.1 
Western FPOWEr ..c6cicciccs 6 98 


*4% Stock Dividend additional. 
oS HSER 
PENN SEABOARD 

A. P. Sloan, Jr., vice-president of 
the General Motors Company, and J. 
G. Weiss, president of the Hyatt Rol- 
ler Bearings Company, one of its sub- 
sidiaries, have been elected to the di- 
rectorate of the Penn Seaboard Steel. 
Great significance is attached to this 
as well as last week’s unusual activity 
in the stock. Well-informed interests 
are looking for announcement of a 
change in control shortly. J. B. War- 
ren, president of Penn Seaboard, has 
issued a formal denial that General 
Motors has acquired a_ substantial 
share of his company’s stock, or that 


it is contemplating doing so. 


sesame 
READING 

Most earnings showings for November 
from the rail lines were encouraging. 
But speculation in the stock centres 
about the proposed plan of segregating 
itself from its coal holdings. Until this 
is decided the stock will act like a ball 
jumping in accordance to how the 
Street interprets each rumor about the 
form of its separation. 


Buy Now—Buy Income 























THOMAS GIBSON’S 
ANNUAL FORECAST 


For 1921 Now Ready 


AN ANNUAL FORECAST OF 
BUSINESS, FINANCIAL AND 
SECURITY MARKET CON- 
DITIONS AND PROSPECTS 


Because of the effects of deflation, probable 
deciced changes in credit conditions, the pew 
railroad laws, the situation in Europe, our bnew 
Administration and other unusual factors, the 
year 1921 bids fair to prove one of the most 
interesting in history. It will also prove an 
unusually profitable year for those who exercise 
proper discrimination in business ventures end 
the selection of securities. 


The principal subjects are as follows: 


The General Outlook 


The probability of a revival in general busi- 
ness. The economic factors pointing to such a 
recovery. Its probable extent and duration. 


The Money and Credit Situation 


Prospects of a more plentiful supply of funds 
at lower rates in 1921, accompanied by ten-year 
records of Interest Rates, Federal Reserve 
Ratios, etc. 


Commodity Prices 


The deflation of Commodity Prices. The 
effect on labor, cost of living and profits of 
various lines of business. The probable coyrse 
of commodity prices:in 1921. 


The Foreign Situation 


Probability of improvement in European con- 
ditions during 1921. What is vitally needed to 
improve conditions abroad. Probable demand 
for our surplus commodities. Status of European 
securities. 


The Railroad Situation 


The Transportation Act of 1920 briefly and 
clearly interpreted. The ocutlook for railrgad 
traffic and earnings. Property valuation com- 
pared with capitalization, etc. Indicated earn; 
ing power of roacs under the new laws. Fallacies 
regarding outlook for railroads exposed. 


The Railroad Bonds 


The status of railroad bonds entirely changed 
by new laws. Many bonds formerly called sec- 
ond-grade are now entirely safe. Depression in 
general business would cause bond prices to 
advance. Disastrous consequences of buying 
short maturity bonds in present circumstances. 
Effects on bond prices of a decline in interes 
rates illustratec. Specific recommendations of 
various safe and speculative bonds. 


The Railroad Stocks 


Dividend payers most promising at presen‘ 
Margin of safety over divicends. The low-priced 
non-dividend payers and their probable future. 
Prospects of increased or initial dividends Curin 
1921. The probability of mergers and the ef- 
fects marketwise. Specific recommendations of 
dividend and non-dividend-paying stocks. 


The Public Utility Stocks 


Outlook for public utility corporations mych 
improved by falling prices of coal and other 
materials and increase@ efficiency of labor 
Companies which have secured higher rates 
doubly fortunate. Electric and gas producers 
in more favorable position than traction lines 
Specific recommendations of bonds and stocks 
in this group. 


The Industrial Stocks 


Effects of inventory deflation and greatly in- 
creased supply of new stocks Huge profits of 
the past mostly distributed, capitalized or 
ploughed hack into plant. Great divergence 
in merits of various industrial stocks. The ex- 
tent to which the market decline of 1921 has dis- 
counted drawbacks. Industrial securities which 
appear most favorably located at present. 


The Copper Stocks 


World demand for metal will be enormous for 
a time after credit and trace relations improve 
United States controls world’s supply of metal. 
Dividends on copper stocks no indication of 
values or prospects. Stocks which appear to be 
in most favorable position now. 


The Technical Situation 


Location of various classes of stocks. The 
floating supply. The effects of income taxes 
on technical conditions. The evil effects of stop 
loss orders, etc. 

Conclusion 

A general summing up of the situation and 
outlook and suggestions as to the most profit- 
able policy for investors and speculators during 
1921. 


Price: Paper, $1.00; Cloth, $1.50 


THOMAS GIBSON 


29 BROADWAY NEW YORK 
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By THE OBSERVER 


Buy Now—Buy Income 
OR weeks we have been carrying this slogan 
hk in prominent spaces in “The Financial 
World,” for we were convinced the time had 
arrived when investors could act on this advice with 
ultimate profit. The timeliness of the suggestion 
already has been substantially confirmed by the up- 
ward tendency that has developed in sound securi- 
ties. With all due desire to remain modest in re- 
gard to any action beneficial to our subscribers, 
“The Financial World” cannot stifle its sense of 
pleasure gained from the knowledge that it has 
been of signal service to its intelligent class of 
readers. 


In urging them to buy good securities now the 
thought uppermost was that sound investments so 
far as their intrinsic value is concerned are rela- 
tively as cheap as it is or will be possible to obtain 
them irrespective of their transitory quotations in 
a pessmistic market. There always is a mean level 
where it is advisable to buy good securities, just as 
there is a top strata when it is safer to sell out 
than to expect a rise. It is impossible to gauge the 
exact bottom or top reached by swings in price 
movements and the individuals who look for these 


levels usually belong to the class which is heard 
complaining about opportunities missed. 


“The Financial World” felt that whoever bought 
worth-while securities now, need only to wait to 
have their faith confirmed by a market appreciation 
in their purchases. This is what has happened and 
much more quickly than was anticipated. The urge 
to buy now was not with an eye to immediate mar- 
ket gain, but rather for a long pull, on the theory 
that in the meanwhile sound investments would 
produce an unusually profitable income in interest 
or dividends. 


For that reason the advice was accompanied by 
suggestion to buy income. We felt that prices 
would advance as interest rates in the open market 
for money declined, as that is what invariably oc- 
curs. Then bonds and substantial dividend paying 
stocks advance to a figure where the incomes they 
produce are in line with prevailing interest rates. 
This is always the basis on which the intelligent in- 
vestor operates and by so doing he places himself in 
a position where the mortality in his investments 
is reduced to a minimum. 


Those of our readers who have not yet adopted 
this advice, which is what every conservative in- 
vestment banker would recommend, should form 
the habit this year and then take note at its expira- 
tion how much better financially they are than had 
they followed extreme speculative propositions. 


For the benefit of such wise investors in this 
issue, which is the Semi-annual Investment Num- 
ber, there are comprehensive and diversified lists of 
securities which are recommended to the considera- 
tion of subscribers as belonging to the class of in- 
vestments that comes within the classification of 
income purchases. 

O 


UR subscribers are fortunate in having the privi- 
() lege of reading from time to time in “The 

Financial World” the sage advice and profound 
observations of Thomas Gibson, whom we regard as 
one of our ablest economists. As we look back upon 
his series which originally appeared in our columns on 
The Problems of Peace his far-sighted vision stands out 
in sharp relief in comparison to the superficial conclu- 
sions committed to print by others who think they are 
grounded in the deep teachings of economics. 


Those who read this able series and also heeded its 
warnings placed themselves in a position where they 
could escape the penalties that come from not putting up 
storm windows when inflation threatened their house. 
Such is the sort of guidance “The Financial World” 
wishes to provide its readers with, though at times it is 
not profitable, for when the goose hangs high the truth 
and ultra-conservatism is not the popular sauce with 
which to dress it. 


In discussing stock dividends back in April of last 
year, when the whole country accepted them as an indi- 
cation of great prosperity, it was Gibson who, without 
mincing any words, branded them as humbugs in so far 
as they represented any added wealth. 


How accurate was his judgment is again shown by 
what has happened and the truth of his observation has 
come with startling rapidity. Let the reader but weigh 
his words with present day events, for they well illus- 
trate the processes of his clear thinking mind. Now 
see how prophetic was this warning of his last April: 


“The net result of all this (speaking of stock 
dividends) is that the deluded public pays two or 
three times what a stock is worth in order to par- 
ticipate in this paper shower. How far the market 
may be temporarily affected by this proposition I 
do not know, but I will unhesitatingly predict that 
the stage is being set for one of the most extensive 
dumpings of all times, and that those who buy these 
high-priced industrial common stocks because of 
the stock dividend lure will not see daylight for 
many years to come.” 


Less than nine months have elapsed since this state- 
ment was made by Mr. Gibson, and the stock dividend 
humbug made his prophecy an actual, though a distress- 
ing, fact. 














come new remedies are proposed for such evils 

as arise from them. Such are the effects the 
war and its sister evil, the income tax, have brought. 
In discussing the income tax Gladstone’s aversion to 
such a levy stalks forth like Banquo’s ghost to mock it. 
He declared it a measure that makes for a nation of 
liars. Rather a harsh stricture upon human nature, but 
he had in mind the human tendency to reduce taxes on 
incomes to the minimum and devices practiced to attain 


this purpose are not always along the principles estab- 
lished by the Golden Rule. 


One of the expedients adopted with us to reduce the 
income tax is for rich men to buy up tax-exempt securi- 
ties. Those are usually the bonds of states, cities and 
municipalities. Economists are right when they assert 
that the income taxes, freed by such investments, in- 
crease the taxes of those who cannot afford to make 
such investments, and this applies to the masses. 


N EW conditions bring new situations, and as they 


To correct this situation and stop this sieve a bill has 
been introduced in Congress for an amendment to the 
Constitution withdrawing from such obligations the tax 
exemption. That is about as far as it will reach, for it 
will be difficult to obtain the consent of the necessary 
two-thirds of the states to such an amendment. 


When the tax exemption was first tied to these obli- 
gations there was just as good a reason for it as there 
is now for its withdrawal. It afforded municipalities 
a very favorable advantage in borrowing money more 
cheaply than the private borrower. That was as it 
should be, for such loans raised for the purpose of car- 
rying on some improvement for the greater comfort of 
the people was not for private gain and consequently the 
less the interest the less burdensome was it for the tax- 
payers. 


ARRYING a chip on the shoulder is a con- 
C stant invitation to trouble. Probably the 

dethroned Emperor of Germany, in his soli- 
tude at Dorne, in Holland, where he has plenty of 
time to think over the causes responsible for his 
downfall, could, if he would, preach an inspiring 
sermon on the danger of displaying this irritating 
and mischief-inviting spirit. In his case it took the 
form of armament, of which he had so formidable 
a collection as to worry his neighbors. They could 
not tell when he would attempt to experiment with 
his death-dealing instrument, so they, too, had to 
prepare themselves for the hour of their defense. 


Purely on a moral ground it would redound to 
the peace of the world, and add greatly to its com- 
fort, were is possible to disarm, for armament is 
a double-edged sword even when it is not employed 
for a destructive purpose. It is useless in creat- 
ing any wealth and adds to the burden of people 
because of its costliness. In less than four years 
it has run up a bill on the world somewhere around 
$100,000,000,000, a bill that is taxing human skill 
in meeting—a bill that has shaken credit to its 
very bottom. 


"Tis no wonder a wave of public opinion has been 
stirred up, seeking a universal program of disarm- 


ament. Fortunately also it comes at a time when 
it finds the world’s leading statesmen in a receptive 
mood, They can count upon their people support- 
ing them. They not only are supported in their 
attitude on the moral ground that less armament 
is a check upon a warlike spirit, but on strictly 
economic basis, for unquestionably the money which 
otherwise would be spent by the various great 
powers for armament, were it saved, would go a 
great length in the reduction of taxes, and for the 
settlement of the mountainous debt resulting from 
the last war. 


HAT is book value? was the query put by 

W\ an earnest seeker after sound financial 
knowledge to a prominent financier, at the 

head of an enterprise with a multi-million capitaliz- 
ation and one of the most successful in its particular 


field. There was a twinkle in his eye as he snappily 
replied: “What the assets are worth as junk.” 


Still there are financial writers and authorities 
who labor on a company’s financial statement and 
balance sheet figuring out “book value” for its se- 
curities, arriving at conclusions very much in ex- 
cess of their market value. 


“The Financial World” is inclined to agree with 
the financier’s conclusions regarding book value. 
Such value often is fallacious. It is value only when 
the corporation is a going concern, junk when the 
business stops, or when it becomes financially em- 
barrassed at which time, instead of there being value 
to help matters, an assessment is required to pro- 
vide capital to take the assets out of the junk heap. 


Take a steel mill for an example. As a going 
mill it is worth considerable money. But suppose 
it had to be sold for debts, who else but a rival would 
find it worth what it cost? If the plant had to be 
torn down and the machinery distributed, it would 
bring but a very small part of the original cost. 


up to his promises the world must take him at 

his word. It is with this attitude of mind that 
the holders of the obligations of Mexico must receive 
the assurances of President Obregon that the external 
debt of his country will properly be taken care of. 
It is reported that such assurances have been received 
from him. 


F ok a man shows he is not a person who lives 


If his promise is carried out it is hardly necessary 
for the bondholders to organize a committee or deposit 
their bonds, since they will receive payment in full, 
unless it develops that, with the friendly assistance of 
American bankers, President Obregon may effect a 
refunding measure by which the external debt of his 
nation could be amortized without involving too great 
a burden. ; 


Not since the régime of Portifio Diaz has the outlook 
for the Mexican government bonds been as encouraging. 
Mexico will profit through the redemption of her na- 
tional obligations, for she will restore herself once more 
to the highest credit rating with her sister republic and 
with the other powers. 
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Investment Offerings in 1920. 


Descriptive Data on Various Securities—Investors May Obtain Quotations, Names 
of Houses from Whom Issues May Be Purchased by Communicating 
with “The Financial World” Statistical Department 


Industrials 


Aluminum Co. of America 

An offering amounting to $12,000,000 
of five-year 7 per cent. gold notes of 
the Aluminum Company of America. 
The notes are due November 1, 1925, 
and were offered to yield over 7.60 per 
cent. In no year since 1915 have the 
earnings of the company, after payment 
of interest charges, taxes, etc., been 
less than $10,000,000. Current assets 
are in excess of $50,000,000. 


* * * 


American Multigraph 

The American Multigraph Company 
has issued $500,000 7 per cent. serial 
gold notes, due annually from Decem- 
ber 15, 1921, to 1925, at prices yielding 
from 8 per cent. to 7% per cent. The 
company is one of the largest manu- 
facturers of office printing and acces- 
sories equipment in the world. The 
present issue of notes is a direct obli- 
gation and constitutes the only funded 
debt of the company. Earnings for 
the past five years have averaged $487,- 
594 annually, which is more than thir- 
teen times the annual interest require- 
ments on this issue. 


* * * 


Armour & Co. 

Armour & Company issued $60,000,000 
7 per cent. ten-year convertible gold 
notes, due July 15, 1930, at a price to 
yield about 7.75 per cent. The notes 
are a direct obligation of the company. 
Total assets at the close of the com- 
pany’s fiscal year, November 1, 1919, 
amounted to $490,809,643. There is no 
other lien of any kind upon the prop- 
erty except its First (Closed) Mort- 
gage, due June 1, 1939, for $50,000,000. 
During the four years ended Novem- 
ber 1, 1919, average annual earnings 
of the company was $26,139,245 avail- 
able for interest charges after taxes. 
Notes are convertible on and after 
January 3, 1921, par for par into Ar- 
mour & Co. “A” common stock. 


* * * 


Armstrong Cork 

The Armstrong Cork Company has 
sold $6,000,000 ten-year 7 per cent. gold 
notes, due January 1, 1931, at a price 
to yield 780 per cent. The company 
is one of the largest manufacturers of 
cork and cork products in the world. 
It owns and operates six factories in 
the United States and fourteen receiv- 
ing stations in Spain, Portugal, Algeria 
and France. Articles manufactured are 
cork products of all kinds, insulation 
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and linoleum. Net earnings applicable 
to interest charges on this issue for 
1919 amounted to $2,656,897, while 
charges will amount to $420,000 per an- 
num at the maximum. The notes are a 
direct obligation of the company and 
are additionally protected by require- 
ments as to the ratio of current assets 
which must be maintained at all times. 
During the past ten years over $8,000,- 
000 has been put back into business 
out of earnings. 


* * * 


Avery Company 

The Avery Company has issued $3,- 
000,000 8 per cent. ten-year convertible 
sinking fund gold notes, due November 
1, 1930, at par and interest. The com- 
pany manufactures agricultural imple- 
ments, motor gang plows, tractors, mo- 
tor trucks, etc. Average annual net 
earnings for the past four years, after 
all deductions, have amounted to more 
than three times the maximum annual 
interest requirements. 


* * * 


The J. G. Brill Company 


The J. G. Brill Company issued $152,- 
000 of equipment trust 8 per cent. cer- 
tificates, due serially from June 1, 1921, 
to September 1, 1925, at par and ac- 
crued interest. The certificates are 
offered under the “Philadelphia Plan” 
by the Chicago Trust Company, trus- 
tee, and are secured by forty Birney 
One-Man-Safety Cars. The total of 
the certificates represents approxi- 
mately 63 per cent. of the purchase 
price of the cars. 


* * * 


Cerro de Pasco 


The Cerro de Pasco Copper Corpora- 
tion has issued $8,000,000 ten-year con- 
vertible 8 per cent. gold bonds at par 
and interest. These bonds constitute 
the sole funded debt of the company. 
Cerro de Pasco owns copper mines and 
other properties in Peru and during 
the last five years has produced an- 
nually an average of about 64,000,000 
pounds of copper and 5,200,000 ounces 
of silver. The bonds are convertible 
by option of the stockholders until 
January 1, 1931, into common stock at 
the rate of 30 shares for each $1,000 
bond, equivalent to a price of $331-3 
for each share of stock. From 1916 to 
1919 net income available for interest 
and taxes ranged from $3,600,000 to 
$12,700,000, not including undistributed 
properties of subsidiary companies of 
about $1,000,000 annually. Net earnings 


for 1919 are estimated to be not less 
than $4,000,000, whereas interest and 
sinking fund requirements amount to 
about $1,500,000. 


* * * 


Diamond Match 
The Diamond Match Company issued 
$6,000,000 714 per cent. fifteen-year sink- 
ing fund gold debentures, due Novem- 
ber 1, 1935, at par and interest. Net 
profits, available for interest charges, 
for the year 1919, amounted to $2,673,- 
515, or nearly six times the require- 
ments on this issue. Total net assets, 
as of December 31, 1919, are equal to 
approximately five times the amount 

of this issue of debentures. 


* * * 


The Fleischmann Company 


The Fleischmann Company has is- 
sued $4,000,000 8 per cent. ten-year 
notes due December 1, 1930, at 100 and 
interest, yielding 8 per cent. The com- 
pany and its predecessor have engaged 
for over fifty years in the manufacture 
and distribution of compressed yeast 
for commercial purposes, in addition it 
is engaged in the manufacture and dis- 


tribution of malt extract, vinegar, in- 


dustrial alcohol and dried grains. Net 
profits for the last ten and one-half 
years averaged over six and a half 
times the annual interest charge on this 
issue, and more than four times their 
annual interest and sinking fund com- 
bined. The present notes issued will 
constitute the only funded debt of the 
company. 
* * * 


Galena-Signal Oil 


The Galena-Signal Oil Company has 
issued $4,450,000 7 per cent. convertible 
debenture bonds due April 1, 1930. The 
bonds were offered at a price to 
yield 8 per cent. The inception of the 
business dates back to 1869, the com- 
pany manufactures a complete line of 
lubricating oifs and greases, furnishing 
approximately 80 per cent. of such 
products required by the railroads of 
this country and Canada. Net earn- 
ings over the past ten years, after de- 
preciation and taxes, have averaged 
$1,525,231 annually. Earnings for the 
current year indicate that all interest 
requirements will be earned about five 
times over. Market value of securi- 
ties ranking junior to this issue amounts 
to about $13,500,000. 
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Public Utilities 
Adirondack Power 
An offering of $5,629,000 first mort- 
sage 6% bonds of the new Adirondack 
Power & Light Corporation. The issue 
matures March 1, 1950, and was offered 
yn a basis to yield over 744%. The com- 
pany does the entire electric light and 
power business in Schenectady, Amster- 
dam, Oneida, Saratoga Springs and 
other communities in that district. 
* * * 
Arkansas Valley Railway 


The Arkansas Valley Railway Light 
& Power Company has issued $1,400,000 
first and refunding mortgage 7% per 
cent. sinking fund gold bonds. The is- 
sue matures on November 1, 1931, and 
was offered to yield over 8 percent. The 
company owns and operates modern 
steam and hydro-electric power plants, 
serving the south central part of Col- 
orado, including the cities of Pueblo, 
Canon City and Cripple Creek. Net 
earnings for the twelve months ended 
September 30, 1920, exceeded 13%4 times 
interest charges on outstanding bonds 
and notes. 

x * * 
Brooklyn Edison Company 

The Brooklyn Edison Company has 
issued $5,000,000 general mortgage series 
“D” 7% gold bonds, due December 1, 
1940, at prices to yield 744%. The com- 
pany does all the electric light and 
power business in Brooklyn with the 
exception of the Twenty-ninth Ward, 
proceeds from the sale of the issue to 
be used for additions, extensions and 
improvements. The bonds are the di- 
rect obligation of the company and are 
secured by a mortgage on the entire 
property subject to $11,996,000 under- 
lying bonds. For the year ended June 
30, 1920, annual interest charges were 
earned 2.18 times. 

* * * 
Cleveland Electric Offering 


The Cleveland Electric Illuminating 
Company offered $4,000,000 8 per cent. 
cumulative preferred stock at par and 
accrued dividends. The company op- 
erates in the city of Cleveland, Ohio, 
and adjacent territory, serving with 
electric light and power an estimated 
population of 1,200,000. Earnings of the 
company have more than doubled in the 
last five years. Net income after taxes 
and interest requirements available for 
depreciation, reserves and dividends 
amounted to $2,729,215 for the twelve 
months ended August 31, 1920. Annual 
dividend requirements total $368,000. 
Property value for the 8 per cent. pre- 
ferred stock is figured as being $417 
per share. Cash dividends at the rate 
of 8 per cent. have been paid on the 
company’s common stock since 1904. 

* * * 
Conemaugh Power 


The Conemaugh Power Company of- 
fered $2,750,000 8% first mortgage ten- 
year 8% gold bonds, due October 1, 
1930, to yield about 8.15%. The com- 
pany was formed for the purpose of 
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providing additional power generating 
capacity for the Penn Public Service 
Corporation which owns and operates 
an extensive electric light and power 
system, serving over fifty communities 
in western Pennsylvania. Principal and 
interest unconditionally guaranteed by 
the Penn Public Service Corporation. 
Earnings of this latter company avail- 
able for interest payment on this issue 
of bonds is over two and a half times 
the requirements. The bonds are tax 
free in Pennsylvania. 
* * * 


Consolidated Gas of Baltimore 


[he Consolidated Gas, Electric Light 
« Power Company of Baltimore has 
issued $5,000,000 first refunding mort- 
gage sinking fund 7% per cent. gold 
bonds, series B, due December 1, 1945, 
at a price yielding about 73% per cent. 
The company does the entire gas and 
electric light and power business in the 
city of Baltimore and suburbs, serving 
a population of about 775,000. The bonds 
are secured equally with the Series A 
and 7 per cent. convertible notes, by a 
mortgage upon all the property now 
owned, or hereafter acquired. For the 
year ended October 31, 1920, net earn- 
ings were 2.17 times fixed charges. 

2 2 
Consolidated Gas 


The Consolidated Gas Company of 
New York has issued $25,000,000 one- 
year secured 8 per cent. gold notes, 
due December 1, 1921, at par to yield 
8 per cent. The company, directly or 
through its subsidiaries, does practic- 
ally the entire gas and electric light 
and power business in the Borough of 
Manhattan, New York City, and in 
large parts of the Bronx and Queens 
and in Westchester County, serving an 
estimated population of 4,000,000. The 
notes are a direct obligation of the 
company and will be secured by de- 
posit of $34,000,000, par value $100, of 
the capital stock of the New York 


Edison Company. 
* * * 


Continental Gas & Electric 


An underwriter’s syndicate offered 
$1,400,000 two year convertible 7 per 
cent. notes of the Continental Gas & 
Electric Corporation on a basis to 
yield 8.10 per cent. The company serves 
with electric light, heat and power 
eighty-one communities in western 
Iowa, eastern Nebraska and Manitoba, 
Canada. Interest requirements on this 
issue are being earned 3% times. The 
notes are secured by a direct first mort- 
gage upon all the properties of the 
company through deposits of first lien 
collateral trust bonds. 

* * * 


Gas Securities Notes 


The Gas Securities Company offered 
$5,000,000 8 per cent. 2-year notes on a 
basis to yield over 9 per cent. The 
company was organized in 1906 under 
the laws of the. State of New York 
for the purposes of acquiring the se- 
curities and properties of natural and 


artificial gas, electric light and power 
and kindred corporations. The notes 
are issued for refunding purposes and 
are well secured. Interest requirements 
for the year ended September 1, 1920, 
were earned more than 2% times. The 
issue matures October 1, 1922. 
** * 


Great Western Power 


An offering of $3,500,000 of the Great 
Western Power Company of California 
convertible 8% bonds. The company 
does a large electric lighting and power 
business in Central California, serving 
San Francisco, Oakland, Berkeley, Sac- 
ramento and some forty-five other mu- 
nicipalities in that region, embracing a 
population of approximately 1,350,000. 
The bonds are well secured by a gen- 
eral mortgage on the entire property of 
the company and also by deposit of 
certain other bonds of an equal amount 
par value. The issue is to be retired at 
105 in an annual series beginning in 
1922. Due August 1, 1930. The bonds 
were offered at par and interest and 
yield from 10.31% to 8.33%, depending 
upon the date called. 

+ 2 


Kansas City Power & Light 

The Kansas City Power & Light Com- 
pany has issued $10,000,000 first and re- 
funding mortgage 20-year 8 per cent. 
gold bonds, Series A, due December 1, 
1940, at par and interest. The com- 
pany serves with electric light and 
power the city of Kansas City, Mis- 
souri, and a portion of Kansas City, 
Kansas, the total population being 
approximately 450,000. The bonds are 
secured by a direct first mortgage lien 
on the recently completed Northeast 
power plant and on other property, the 
aggregate value of which is approxi- 
mately $10,500,000. Net earnings forthe 
year ended December 31, 1920, are esti- 
mated at $2,150,000 or twice the annual 
interest requirements on all outstand- 
ing indebtedness. 

i 


Northern Ohio Traction 

The Northern Ohio Traction & Light 
Company offered $1,000,000 8% Car 
Trust certificates at par to yield 8%. 
The issue matures serially in $100,000 
lots semi-annually from February 1, 
1921 to August 1, 1925. The company 
operates an electric light and power 
business centering in Akron, Ohio, and 
also a system of municipal and inter- 
urban tractions located in this indus- 
trial district. For the year ended May 
31, 1920, a surplus of $1,897,525 over all 
charges was reported. The company 
pays dividends at the rate of 6% on 
its preferred stock and 7% on the com- 
mon. 

*x* * * 


Scranton Electric Bonds 
An offering of $1,000,000 ten-year 8 
per cent. secured bonds by the Scran- 
ton Electric Company. The company 


supplies the entire electric lighting and 
(Continued on page 127) 
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With All Thy Getting,Get Vision 


(Concluded from page 117) 


were $260,000,000. Not the perform- 
ance of a railroad headed downhill! 

A well-known investment banking 
house in the financial district recently 
discussed the expansion in railroad 
traffic that has taken place in the past 
seven or eight years. I will give a few 
of the outstanding “exhibits. They 
should confound the hopeless and the 
visionless. 


Present 
Est. Gross 
$165,000,000 
133,000,000 
121,000,000 
126,000,000 
100,000,000 
160,000,000 


Gross in 
1913 
St. Paul .........$94,000,000 
Erie . 59,000,000 
Mo. Pac. ........ 62,000,000 
North. Pac . 72,600,000 
Frisco 
South. Ry. 
Union Pac. ...... 93,600,000 210,000,000 
Ches. & Ohio.... . 35,000,000 110,000,000 
But the fact which stands out in un- 
mistakable support of the contention 
of the railroad president whose con- 
versation was the reason and inspira- 
tion for this article that those who now 
have that truly compensating faculty 
of vision substantially re- 
warded, as Hill and Ripley and other 
great railroad builders have been re- 
warded, and as those who have had 
confidence in their work have been re- 
warded, is the fact that the railroads 
of the country have been able to add so 
materially to their gross revenues in 
the past decade with very little addi- 
tion to their plant. 


will be 


How anyone can fail to find reason 
therefore for the greatest con- 
fidence in that fact, and can fail to 
see possibilities for extended prosper- 
ity in the future, with the Supreme 
Court of railroads in Washington with 
its mandate and intention to provide 
the roads with means of earning a rea- 
sonable return on their investment, is 
beyond understanding. 








Water Power 








Development ou a tremendous 
scale of hydro-electric powers 
heretofore unavailable is made 
practical through recent passage 
by Congress of the Water Power 
Act. 


Properly secured hydro-electric 
bonds already occupy a highly 
favorable investment status, but 
undoubtedly such securities will 
be increasingly in demand as the 
hydro-electric industry enlarges 
its present firmly entrenched po- 
sition as one of our principal 
sources of energy. 








Ask for our Water Power 
Booklet 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 




















One is reminded of the words of the 
poet: 

“If you think you'll lose, yowre lost, 

For out of the world we find 

Success begins with a fellow’s will; 

It’s all in the state of mind.” 

I have “sounded” several railroad 
executives and directors. Every one of 
them proved to have a “state of mind” 
that investors who are wise and con- 
servative, and those also who are ven- 
turesome, can capitalize now. Each 
one of them is convinced that nothing 
but the apparently improbable can pre- 
vent the railroads, in the aggregate, 
returning income statements for the 
current year amply satisfactory both 
from the standpoint of ability to 
finance necessary betterments and 
maintenance and the standpoint of in- 
terest and dividends for bonds and 
stocks. 

| inquired of one railroad director 
of more than average familiarity with 
the subject if he thought that there 
would be any material additions to 
plant in the next few years. He replied in 
the negative. 

“Speaking broadly, the traffic of the 
next few years will be handled by the 
same plant that has been operating for 
the past ten years,” he said. “But it 
will be a much improved plant and a 
more efficiently operated one. Rail- 
road men—the officials entrusted with 
the operation of the railroads—now 
that they have been given the chance 
which they had almost abandoned as 
a forlorn hope, are determined to prove 
beyond shadow of doubt that they can 
provide the very best service possible 
when rates are such as to provide a 
reasonable, fair and adequate income 
on the investment involved.” 


There is the foundation for vision. 
With a virtually unaltered plant ca- 
pacity the railroads in the past ten 
years have been able to increase the 
tonnage carried, have added to gross 
revenues at a rate of increase that 
compares most favorably with any pre- 
vious records, and for some years to 
come it is expected that business will 
be conducted with a plant brought to 
the maximum point of productive ca- 
pacity without any material increase in 
capitalization or in trackage. 


Transportation Act Sound 

One thing is certain—the Transporta- 
‘ton Act is sound. The head of one 
large railroad system which for some 
time has omitted dividends on its com- 
mon stock, said to the writer the other 
day that the act means that, perhaps 
before the end of the current year, his 
company will be in a position to re- 
sume at least a 5 per cent. dividend on 
its common stock. 

More than one railroad will be in an 
identical position. Take, for example, 
the Chesapeake & Ohio. Able to earn 


at least 12 per cent for its stock after 
all charges, what is to prevent the in 
crease in the dividend rate from 4 to « 
per cent? And what is to prevent the 
payment of 4 or 5 per cent on the com 
mon stock of Pittsburgh & West Vir- 
ginia if that road can earn better tha: 
10 per cent for the common? 

Speculation, in the final analysis, i: 
predicated upon what is likely to hap- 
pen, rather than upon what has hap- 
pened, even though so many people in- 
sist for some reason or another to be 
governed by the past. The exercise of 
a little vision, tempered with patience, 
will open up a wide field of profit for 
the farsighted. 

As for the dividend paying rails, and 
the low-priced but absolutely safe 
bonds, one needs but to remember that 
the Transportation Act for the first 
time in our history expresses recogni- 
tion of the fact that the railroads as 
well as the public they serve must be 
afforded protection. All danger of 
there being more of the wrecks which 
transportation history records 
to be ended. 

It is not necessary to enter the rea- 
sons why government operation has 
convinced so many people that private 
management is safest and wisest. It 
is sufficient to state that railroad in- 
vestors can rest assured that there is 
no likelihood that there will be any 
danger of government ownership for 
many years to come. 

The interesting question of the mo- 
ment is, how deep a cut can the railroad 
managements be able to make in oper- 
ating costs by the increase in efficiency 
which is being reported daily? The 
answer is important, for it will deter- 
mine just how large will be the net 
remaining after the deduction of fixed 
charges. It therefore will profit in- 
vestors to watch carefully the progress 
of the different roads in this direction. 

In conclusion, the writer would refer 
the reader to the suggestions of good 
railroad bonds which are being offered 
at bargain prices. And it is suggested 
in all sincerity that purchase of almost 
any of the dividend paying railroad 
stocks, yielding as it would such a re- 
markable income return, before the 
vear is ended will result in material 
price appreciation. 


seems 


“With all thy getting, get vision.” 
——o 

ELECTRIC RAILWAY FINANCING 

The American Electric Railway Asso- 
ciation will hold a conference at Chi- 
cago on February 10, at which plans 
will be discussed to improve the credit 
of the electric railway companies of 
the country. These railways require 
normally about $200,000,000 in order 
that additions may be made and im- 
provements made yearly, according to 
Philip H. Gadsden, president of the 
Association. A greatly increased 
amount of new capital is required 
for these purposes to-day, however, be- 
cause of the cessation during the pe- 
riod of war. 
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Municipal Bond Suggestions 


(Concluded from page 114) 


City of Jersey City 6% Bonds 
The City of Jersey City, N. J., is- 
ued $1,271,000 6 per cent. improvement 
onds, due serially from December 1, 
1923, to December 1, 1926, at prices to 
vield 5% per cent. Jersey City is an 
mportant railroad, commercial and 
manufacturing center situated directly 
»pposite New York City. Its bonded 
debt is less than 5 per cent. of its as- 
sessed valuation. The bonds are tax 
exempt in New Jersey and free from 
ill federal income taxes. Legal invest- 
ment for savings banks and trust funds 
1 New Jersey, New York, Connecticut, 
Massachusetts and other states. 
* * * 
City of Richmond 6s 
A syndicate offered $1,350,000 6 per 
cent. improvement bonds of the City 
‘of Richmond, Virginia, on a basis to 
vield about 5.25 per cent. Richmond 
is the capital and largest city of Vir- 
zinia and is an important commercial 
-enter of the South. Assessed prop- 
erty valuation is placed at $289,439,- 
06, with a net funded debt of $13,- 
532,280. Population 1920 is 171,677. The 
ssue is due July 1, 1930. 
* * * 
City of Niagara Falls 5%s 
Niagara Falls, New York, has an as- 
sessed property valuation of $94,286,650, 
ind a net funded debt of $3,809,239. 
Population 1920 is placed at 50,760, an 
ncrease of 66 per cent. during the past 
ren years. Amount of the issues $250,- 
000, with interest at 5% per cent. The 
bonds are legal investment in New 
York and Massachusetts and are of- 
fered to yield 5.05 per cent. Maturi- 
ties 1946 to 1950, inclusive. 
* * * 
City of Seattle 6s 
These bonds are a direct obligation 
of King County, Washington, School 
District No. 1, which includes the City 
»f Seattle. Seattle is the leading com- 
mercial port on the Pacific Coast and 
has a population of 315,650. The issue 
amounts to $675,000 and bears 6 per 
ent. interest. Maturities annual from 
1923 to 1960. Prices and interest to 
yield from 6 per cent. to 5.65 per cent. 
* * * 
City of Norfolk 6s 
Norfolk, Virginia, is one of the most 
important seaports on the Atlantic 
Coast, having a harbor tonnage second 
nly to New York. The city has a 
population of 675,000. This issue of 
bonds is for water and dock improve- 
ments and refunding purposes. The is- 
sue amounts to $1,036,000 and bears 6 
er cent. interest. Price and interest 
vield 5.25 per cent. Due 1930. 
2: & & 
Cleveland 6s 
An offering of $5,750,000 City of 
Cleveland 6 per cent. funding bonds, 
lated September, 1920. Assessed valua- 
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tion of property in this city is placed at 
$1,389,051,200, with a net bonded debt 
of $59,798,747, the ratio coming under 
the legal requirement for investment 
of savings banks and trust funds in 
New York and New England States. 
The issue is for a short time, maturing 
in 1928, and is being sold on a basis to 
yield 5.65 per cent. 
* * * 


Jersey City 514s and 6s 

Announcement was made of an offer- 
ing of $3,647,000 City of Jersey City, 
5% per cent. and 6 per cent. water 
bonds. Jersey City is an important 
commercial adjunct to New York City, 
being a manufacturing and shipping 
center for many of the Metropolis’ 
products. Net debt is placed at less 
than 4% per cent. of the assessed valu- 
ation and these bonds therefore come 
within the legal requirements for in- 
vestments by savings banks and trust 
funds in New York State, New Jersey 
and the New England States. The is- 
sues mature serially each August from 
1921 to 1960, inclusive, and are offered 
to yield from 5.85 per cent. to 5.25 per 


cent. 
* * * 


City of Youngstown 6s 
This issue of $344,000 of the City of 
Youngstown, Ohio, 6 per cent. bonds is 
a direct obligation of this prosperous 
manufacturing center. Youngstown 
ranks first in the production of steel 
products in the state of Ohio and third 
for other articles. Ratio of debt to as- 
sessed property valuation is less than 
2% per cent., and bonds therefore are 
legal investment for savings banks and 
trust funds in New York and New 
England States. The maturities are an- 
nual, from June 1, 1924 to 1933, inclu- 
sive. Prices, with accrued interest, to 
yield from 5.50 per cent. to 5.40 per cent. 
* * * 


City of Rochester 314s 

An offering of $200,000 City of Ro- 
chester, New York, 3% per cent. regis- 
tered bonds, which is free from New 
York state taxes and is legal invest- 
ment in this state and the New Eng- 
land States. The issue is due May 1, 
1935, and is offered to yield about 5 


per cent. 
* & » 


Nova Scotia 6s 

The Province of Nova Scotia issued 
$2,000,000 10-year 6 per cent. gold bonds 
at a price to yield over 6.90 per cent. 
Principal and interest are payable in 
United States gold coin. The bonds 
are legal investment for New Hamp- 
shire, Vermont and Connecticut sav- 
ings banks. The Province of Nova 
Scotia, of which Halifax is the capital, 
is one of the oidest and most highly 
developed of the Canadian provinces. 
The issue matures November 15, 1930. 
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Now is the Time 


to Buy Stocks 


Persistent liquidation has forced 
many sound securities into a posi- 
tion affording unusual opportun- 
ity both for 


Income and Appreciation 
But discrimination is still abso- 
lutely necessary. Sound knowledge 
based on underlying conditions 
must be your reason for buying. 
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Dodge Mfg. Co. - 


7% Preferred Stock 
DUE 1930 AT 110 


Company is the oldest and largest manufac- 
turer of transmission machinery in the coun- 
try. Successful record of 40 years. Dividends 
earned 11 times over. Net assets more than | 
$500 a share. An exceptionally high grade 
preferred stock which, if held nine years to 
maturity will yield— 


8.45% 
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Municipals 
(Concluded from page 114) 


City of Columbus 6s. 

A syndicate offered $900,000 City of 
Columbus, Ohio, 6 per cent. bonds on 
a basis to yield 5.25 per cent. Pro- 
ceeds from the sale of the issue are to 
be used for flood protection purposes. 
Net funded debt of Columbus is about 
4 per cent. of the assessed valuation, 
and these bonds therefore become le- 
gal investment in New York and the 
New England States. The issue is dated 
September 1, 1920, and matures serially 
each year on March 1 from 1949 to 
1957. 


* * * 


City of Detroit 5s. and 6s. 


A syndicate of bankers have under- 
written the offering of $8,473,000 City 
of Detroit 5 per cent. and 6 per cent. 
bonds to be sold on a basis to yield 
from 6 per cent. to 5.25 per cent. The 
funded debt of Detroit is limited to 4 
per cent. of the assessed valuation and 
the net debt at the present time is less 
than 2 per cent. of this figure. The is- 
sue, therefore, comes under the legal 
requirements for savings banks and 
trust funds in’ New York, Massachu- 
setts, Connecticut and the other New 
England States. Maturities range from 
1921 to 1950. The bonds are a direct 
obligation of the city and are issued 
for water, sewer and general public 
improvement purposes. 


* * * 


City of Los Angeles 6s. 

Los Angeles is the largest city in 
the United States west of St. Louis 
and showed the greatest rate of growth 
of any of the twenty-five most popu- 
lous cities in the country during the 
past decade. The amecunt of this is- 
sue is for $1,200,000, and the proceeds 
from the sale of the bonds are to be 
used for harbor improvement purposes. 
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The net bonded debt of Los Angeles 
is less than 3 per cent. of the assessed 
valuation of the taxable property and 
the issue is legal investment in New 
York and the New England States. 
Maturities range from 1921 to 1960, and 
the basis of yield offered is from 6 
per cent. to 5.375 per cent., depending 
on the length of the bond. 


| 
City of Newark 5%s. 

An issue of 5% per cent. bonds by 
the City of Newark, N. J., amounting 
to $1,073,000. Maturities from October 
15, 1921 to 1959. Price to yield from 
5.50 per cent. to 5.00 per cent. Tax 
exempt in New Jersey and legal invest- 
ment in New York State and the New 
England States. 

* * * 
Mahoning Co., Ohio, 6s 

This issue of Mahoning County, 
Ohio, is for $307,000, the proceeds to 
be used for road and bridge purposes. 
Youngstown, one of the most impor- 
tant of the steel centers, is the county 
seat. The bonds are a direct obliga- 
tion of the county and are payable 
by a direct tax levied against all tax- 
able property within its bounds. Net 
funded debt of the county amounts to 
less than 1 per cent. of the assessed 
property valuation. The issue matures 
in semi-annual series from March 1, 
1921, to March 1, 1945, and is offered to 
yield from 6 per cent. to 5.50 per cent. 

a 
City of Hoboken 6s 

An offering of $750,000 6 per cent. 
paving and sewer bonds by the City 
of Hoboken, N. J. The issue runs for 
six years only, maturing August 1, 
1926. The bonds are legal investment 
in New York and New Jersey and eli- 
gible as security for postal savings de- 
posits. Hoboken is situated on the 
Hudson River, directly opposite New 
York City, and contributes an impor- 


tant part to the shipping facilities of 
the city. The bonds are being sold 
on a 5.75 per cent. yield basis. 

* * * 


Passaic County, N. J., 6s 


Passaic County, New Jersey, offered 
$306,000 6 per cent. road and bridge 
bonds on a basis to yield 5.60 per cent. 
The net bonded debt of the county is 
less than three-fourths of 1 per cent. 
and the bonds are legal investment in 
New York, New Jersey and various 
other states. Passaic County, of which 
Paterson is the county seat, has a 
population of 265,000, and is an impor- 
tant manufacturing section, easily ac- 
cessible to New York City. 

* * * 


City of Canton 6s 


The City of Canton has offered $1,- 
840,000 6 per cent. District School 
Bonds, due annually from 1921 to 1960 
on a basis to yield from 6 per cent. to 
5.50 per cent., depending upon the ma- 
turities. The School District includes 
the entire city and embraces a popula- 
tion of 87,000. Assessed valuation of 
property is placed at $132,305,500 with a 
net debt of $5,695,459, or about 4% per 
cent. The bonds are a direct obligation 
of the City and School District. 

* * * 


City of Albany 5s 


The City of Albany, New York, has — 
sold $360,000 5 per cent. bonds, due 
serially from January 1, 1922, to, 1941, 
at prices to yield from 5.75 per cent. to 
4.70 per cent. Total assessed valuation, 
January 1, 1921, $126,065,685, net bonded 
debt $6,546,633, or about 5 per cent. of 
valuation. Population, 1920 census, 
113,334. The issue is legal investment 
for savings banks and trust funds in 
New York, Massachusetts, Connecticut 
and other Eastern States. 

* * * 


Bergen County 514% Bonds 

Bergen County, New Jersey, has is- 
sued $946,000 51% per cent. bonds due 
December 1, 1922, to 1950, at prices to 
yield from 5.75 per cent. to 5 per cent. 
Assessed valuation for taxable proper- 
ty, 1920, $207,272,670, with a net bonded 
debt of $5,140,206, or less than 2% per 
cent. The bonds are tax exempt in 
New Jersey and legal investment for 
savings banks in New York, New Jer- 
sey, New Hampshire and Vermont. 

* * * 
City of Topeka 

The City of Topeka, Kan., has issued 
$300,000 5%4 per cent. Water Works 
Bonds, due January 1, 1941, at a price 
to yield 5.15 per cent. The bonds con- 
stitute the direct obligation of the city. 
Actual assessed valuation is estimated 
at $100,000,000, with a net debt of $1,- 
001,489, or less than 1% per cent. The 
issue is legal investment in New York, 
Connecticut and other eastern States. 
The proceeds of the issue are to be 
used for the extension and improve- 
ment of the present water system. 

(Concluded on page 128) 


The Financial World 











Public Utilities 
(Continued from page 123) 


wer business in the city of Scranton, 
_ and in twenty-eight nearby cities 
ad towns. Current also is furnished 
e Scranton Railways Company neces- 
-y for the operation of their 100 
es of lines in the Lackawanna Val- 
Net earnings are running at a 
rate equal to two and a half times total 
interest charges, including this new is- 
sue, and equal to more than eight times 
the charges on these particular bonds. 
The issue is followed by $2,069,100 
preferred stock and $2,500,000 common 
tock. Date of maturity January 1, 
1931. Price to yield over 8 per cent. 
ms 
Southwestern Power Issue 
An issue of $2,000,000 five-year 8 per 
cent. notes of the Southwestern Power 
Company was offered at a price 
to yield about 850 per cent. The 
company operates some twelve or 
fourteen properties in Texas and Kan- 
sas, furnishing a population of about 
750,000 with a diversified public utility 
service. Net earnings for the year 
ended June 30, were in excess of two 
and a half times annual interest charges 
on this issue and the $2,000,000 First 
Lien Bonds which are partial security 
for the present notes. 
a 
United Electric Light Issue 
The United Electric Light Company, 
which serves Springfield, West Spring- 
field and Longmeadow, Mass., with 
electric power, offered $1,000,000 ten- 
year, 7 per cent. notes on a basis to 
yield 714 per cent. The company has 
paid dividends regularly for the past 
thirty consecutive years and at a rate 
of never less than 6 per cent. Inter- 
est charges, it is stated, after the ef- 
fects of the present financing, are be- 
ing earned in excess of four times the 
requirements. The notes are properly 
secured by the indenture covering the 
trust and are callable at 102% before 
August 1, 1925, and thereafter at a pre- 
mium of % of 1 per cent. for each year 
of the unexpired term to maturity. 
* * * 
United Light & Railways 
The United Light & Railways Com- 
pany has issued $2,000,000 of ten-year 8 
per cent. bond secured gold notes, due 
November 1, 1930, at a price to yield 
about 8.45 per cent. The company op- 
erates nineteen public utility proper- 
ties, which it owns or controls, supply- 
ing without competition fifty-five 
manufacturing and agricultural com- 
munities and is located in the Middle 
West. The notes are a direct obli- 
gation of the company and will be se- 
cured by a first and refunding mort- 
gage 5 per cent. bonds of the company, 
due June 1, 1932, in the ratio of 1331-3 
per cent. of bonds, for each 100 per 
cent. of notes outstanding, or by cash 
equal to the face of the notes. Earn- 
ings available for interest charges on 
the first and refunding mortgage bonds 
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60 State Street 








$665,000 


Ohio & Western Utilities Co. 
Ohio Utilities Co. 


Joints 8% Serial Gold Notes 

Interest payable January 1 and July 1 
Denominations $500 and $1,000 

$100 in 1923, 1927 and 1932 Maturities 


Callable in whole or in part at 102 
and interest on 30 days’ notice. 


SERIAL MATURITIES 
Every year, January 1, 1923, to January 1, 1932 
Joint obligation of prosperous companies supplying communities in Ohio, Mis- 


souri and Kansas, with a combined population of over 75,000, in addition to troops 
in Camp Sherman at Chillicothe, Ohio, which is served by the Ohio Utilities 


— EARNINGS — 

Combined earnings of companies are reported for year ending October 31, 1920. 
Ros o's .daugeuddcedll cane Akews eweceeasa $844,963.94 
Operation, Insurance and Taxes.................005. 646,933.22 

ING i irc Ga dalkderaddevécdnwacweewanees $198,030.72 
ee cccaabaearGn Kanevex teKevauseeewecas 105,225.00 
SORT SE OE SEES RE POA $92,805.72* 
Interest on Notes Outstanding October 31.............. 45,850.00 
PID vvkteus seewbiovutedseuececswesecaeaeeune $46,955.72 


“Increased rates taking effect Sept., 1920, show earnings to be 
at rate_of nearly three times Note interest. 


Price to Yield Over 8% 


Full particulars in detailed circular. Ask for Circular S.O. 
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«NN CORPORATED 


115 Broadway, New York City 


945 Main Street 
Boston Bridgeport 


Stock Exch. Bldg. 
Philadelphia 














and bond-secured notes outstanding, 
exceeds 2.78 times the annual require- 
ments. 

* * * 


Wisconsin Electric Power 


An issue consisting of $5,000,000 first 
mortgage 7% per cent. sinking fund 
gold bonds series “A” by the Wiscon- 
sin Electric Power Company. The 
bonds are due October 15, 1945, and are 
offered to yield about 7.58 per cent. 
This issue is direct first mortgage on 
the properties of the company, which 
is leased to the Milwaukee Electric 
Railways & Light Company, the lessee 
guaranteeing the principal and interest. 
Net earnings of the latter company for 
the year ended August 31, 1920, avail- 
able for interest charges amounted to 
$4,608,697, while interest on the funded 
debt for the year was $1,609,357. 


x * * 


Pacific Gas & Electric 


The Pacific Gas & Electric Company 
has issued $10,000,000 first and refund- 
ing mortgage bonds, twenty-year 7% 
Series “A,” due December 1, 1940, at a 
price to yield about 7.10. Pacific Gas is 
one of the largest public utility con- 
cerns in the United States operating 
in thirty-six counties in California, serv- 
ing a population estimated at 1,850,000. 
Sixty per cent. of the company’s busi- 
ness comes from its electric properties. 
Net earnings for the past four years 
have been ‘double all interest charges. 


Proceeds from the sale of the present 
issue to be used in the development of 
large hydro-electric project. The bonds 
constitute a direct first mortgage upon 
the properties of the Mt. Shasta Power 
Corporation, a subsidiary, and a direct 
mortgage on the entire properties of the 
Pacific Gas & Electric Company sub- 
ject to prior lien of underlying mort- 
gages. ° 
<4 
Pacific Power Bonds 

An issue of $1,000,000 Pacific Power 
& Light Company first lien, general 
mortgage 8% bonds was offered at 98% 
and interest to yield 8.25. The issue is 
secured by a general mortgage on the 
entire property of the company and 
also by the deposit of $1,000,000 face 
value of its first and refunding mort- 
gage 5% gold bonds. Net income, af- 
ter taxes, for the past four years has 
exceeded twice interest charges on all 
bonds outstanding and estimates for 
the year 1920 indicate that interest 
charges will be earned approximately 
three times. 

* * * 
San Joaquin Light 

The San Joaquin Light & Power Com- 
pany offered $2,625,000 series “D” 8% 
convertible collateral trust bonds, due 
November 1, 1935, at par and accrued 
interest, yielding 8%. The corporation 
does a general lighting and power busi- 
ness in the San Joaquin Valley. 

(Concluded on page 142) 
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The Opportunity 


We firmly believe that investments made 
now in high class securities will, in the 
course of a few years, or even months, ap- 
pear ridiculously cheap. 


We recommend especially well-secured 
seasoned junior Railroad bonds, and will be 
glad to send suggestions to those interested. 


ARTHUR LIPPER & COMPANY 


York Stock Exchange 


Corner New Street and Exchange Place 
New York City 




















Metropolitan Edison 


The Metropolitan Edison Company 
has issued $1,000,000 refunding and im- 
provement mortgage 8 per cent. gold 
bonds Series “A,” due November 1, 
1935, at a price to yield 8% per cent. 
The company supplies electric light and 
power service in Reading and Lebanon, 
Pa. Net earnings for the twelve 
months ended October 31, 1920, available 
for interest charges amounted to $885,- 
557. Annual interest requirements on 
this issue and underlying bonds out- 
standing with the public amount to 
458,225. The bonds are secured by a 
direct mortgage lien on all the com- 
pany’s properties subject to the liens 
of underlying bonds which cannot be 
increased unless pledged as further se- 
curity for this issue. 

¢-&.@ 
Nevada-California 

The Nevada California Electric Cor- 
poration has issued $1,500,000 ten-year 
8% secured gold notes, due November 
1, 1930. The earnings for the twelve 
months ended September 30, 1920, avail- 
able for payment of interest on the 6 
per cent. first lien gold bonds out- 
standing in the hands of the public, 
and the present issue of ten-year 8 per 
cent. secured gold notes are equal to 
nearly two and a quarter times inter- 
est requirements of these two issues. 
Price and interest yield over 8.15 per 
cent. 

S: 6s 
Westinghouse Elec. & Mfg. 

The Westinghouse Electric & Manu- 
facturing Company offered $30,000,000 
7 per cent. gold bonds, due May 1, 1931, 
on a basis to yield about 73% per cent. 
The aggregate income of the company 
and its proprietary companies for the 
fiscal year ended March 31, 1920, ap- 
plicable to interest charges amounted 
to $16,801,164, or more than ten and 
one-half times the requirements. Cur- 
rent assets as of September 30 
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amounted to $128,630,880, while the cur- 
rent indebtedness amounted to $31,- 
112,486. The only other indebtedness 
will consist of this issue for $30,000,000 
and $6,342,500 of Wastinghouse Ma- 
chine Company first and_ refunding 
mortgage bonds due 1940. 
x * * 
Hartford Electric Light 
A new issue amounting to $5,000,000 
of the’ Hartford Electric Light Com- 
pany ten-year notes. The issue is 
dated September 1, 1920, and bears 7 
per cent. interest. The price at which 
the notes were offered is a 7% per 
cent. yield basis. The company sup- 
plies electric light and power to Hart- 
ford and the surrounding territory. 
“a. 
Penn.-Ohio Power & Light 
The Pennsylvania-Ohio Power & 
Light Company issued $13,000,000 first 
and refunding mortgage 714% sinking 
fund gold bonds, due November 1, 1940, 
at a price to yield about 7.85%. The 
company will acquire properties which 
supply electric light and power within 
a territory of about 600 square miles 
midway between Pittsburgh and Cleve- 
land, serving a population in excess 
of 300,000. Net earnings for the year 
ended August 31, 1920, were more than 
1.84 times the annual interest charges 
on this issue. 
x * * 
City of Cincinnati 5s 
The City of Cincinnati, Ohio, has sold 
$1,000,000 5 per cent. gold bonds, due 
July 1, 1965, at a price to yield 4.90 per 
cent. Assessed valuation of property, 
$718,000,000; net debt, $38,359,187. The 
funds derived from the sale of the is- 
sue are to be used for the purpose of 
erecting a railroad bridge across the 
Ohio River, to be used by the munici- 
pally owned Cincinnati Southern Rail- 
way. The bonds are legal investments 
in New York, Connecticut and other 
states. 


Municipals 
(Concluded from page 125) 


City of Winnipeg 6s 

The City of Winnipeg, Canada, is- 
sued $800,000 6 per cent. gold bonds, 
due December 1, 1930, at a price to 
yield 7.35 per cent. Winnipeg has a 
population of 185,000 and is the third 
largest city in the Dominion. Net in- 
debtedness of the city is equal to about 
3 per cent. of the assessed valuation 
for taxation. The bonds are a direct 
obligation of the City of Winnipeg. 

* * * 


City of Ottawa 6s 


The City of Ottawa issued $2,285,- 
000 6 per cent. direct obligation bonds, 
the proceeds from their sale to be used 
for municipal improvements. The as- 
sessed valuation is placed at $120,453,- 
606 with net funded debt given as $5,- 
212,834, or less than 4% per cent. Prin- 
cipal and interest are payable in gold 
coin in New York. The issue ma- 
tures serially from 1921 to 1950 and is 
offered on a basis to yield from 8 per 
cent. to 6.75 per cent. 


x* * * 


City of Christiania 8s 

An offering of $5,000,000 City of 
Christiania 8 per cent. sinking fund 
gold bonds. The bonds are payable in 
United States gold coin without deduc- 
tion for any Norwegian taxes present 
or future. The city is the capital and 
principal port of Norway and has a 
population of 260,000. The issue is due 
October 1, 1945, and is offered to yield 
about 8.50 per cent. 


* * * 


City of Zurich 8s 

An American syndicate offered $6,- 
000,000 City of Zurich 8 per cent. 25- 
year sinking fund gold bonds. Prin- 
cipal and interest are payable in United 
States funds. Zurich is the largest city 
in Switzerland, having an estimated 
population of over 210,000, and is an 
important commercial and banking cen- 
tre. The issue is free from any domes- 
tic taxes, either Federal or municipal. 
Date of maturity October 15, 1945. 
Price and interest to yield slightly over 
8.15 per cent. 


* ¢ & 


City of Bergen 8s 

The City of Bergen, Norway, issued 
$4,000,000 25-year 8 per cent. sinking 
fund gold bonds at a price to yield 
about 8.20 per cent. Principal, pre- 
mium and interest are payable in 
United States gold coin. The City of 
Bergen is the second sized port of Nor- 
way and owns the largest tonnage of 
any city of the country. After Novem- 
ber 1, 1930, the bonds are callable at 
110 up to and including November 1, 
1940, thereafter until maturity on No- 
vember 1, 1945, they are callable at 
107%. 
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Many Rallies Staged 


AST week there were quite a 
‘FF number of substantial rallies in 
the stock market, although a 
large proportion were due to the neces- 


sity of the short interest to have cer- 
tain stocks. 


There was one feature which may 
or may not be interpreted as having 
significance. That was the spirited 
manner in which certain of the low- 
priced or minor rails were taken in 
hand and advanced. Various explan- 
ations were offered. One was that 
the possibility of mergers of some of 
the so-called second grade roads is 
good speculative material. 


Express stocks last week were par- 
ticularly active as a class. It is said 
that persons “in the know” expect 
American Railway Express to pay 
dividends to its three constituent com- 
panies during the current year. Whether 
or not this is far-fetched, it is well 
known that the companies are making 
money. 


Reverting to the unusual activity in 
the minor rails. There are many in 
the Street who are quite certain that 
they have “inside” information to the 
effect that government experts are 
giving serious thought to the subject 
of mergers under the terms of the 
Transportation Act of 1920. And, in 
this connection, there has been accu- 
mulation of stocks like New Haven, 
Southern Railway, Erie, Kansas City 
Southern and Frisco. 


While on the subject it is interesting 
to note that, when a bull market gets 
under way, the low-priced railroad 
stocks give a better account of them- 
selves than do the high-priced divi- 
dend paying rails. In other words, 
the cheaper stocks advance over a 
broader ground. 


At the ‘start of a high voltage move- 
ment, under conditions like at present 
laminating, the high priced issues be- 
gin the advance, but the low-priced 
issues follow and move forward with 
greater facility later on. 


However, there is another consider- 
ation which the reader must not lose 
sight of. One must remember that the 
controlling influence now is money. 
That being the case, with the decline in 
interest rates, the first demonstration 
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of improvement on any extensive scale 
must be in the price for fixed interest 
or assured dividetid paying securities. 


In such circumstances, the investor 
who buys the cheap, non-dividend rails 
must be prepared to wait, and in the 
meantime he is receiving no income 
return and really is paying interest. 
If he purchases the income yielding 
stocks, he is making money while the 
market value of his purchases is ap- 
preciating. Quite naturally the secur- 
ities yielding income are the ones to 
advance first. 

As to the real movement of the mar- 
ket, it was noted that as last week 
advanced there came into play a reac- 
tion which was expected and, had it 
not come, there would have been cause 
for worry. Most of last week’s ad- 
vance in the market after all was ef- 
fected by the needs of the shorts. A 
price improvement protracted under 
such influence over too wide an area 
would be unnatural and shaky. It was 
as well to have a “let up.” 

We will make no attempt to say 
when the present buying movement 
will pause in such manner as to al- 
low the market to go back a good 
part of the way over the ground gained 
in the cycle. But it is noted that buy- 
ing is fairly persistent, and there is 
ready absorption on reactions. This 
may indicate that the current strength 
may obtain throughout the present 
month. 

It is not to be forgotten that we 
have not as yet had the development 
of improvement in the investment 
field that we must have before the 
full-fledged stock market upturn can 
get into swing. .And, so long as money 
continues to be the ruling influence, 
that development must come before 
stocks can be expected to gain sub- 
stantially or in a well sustained move- 
ment. 

We cling to our previously expressed 
opinion that purchase of dividend pay- 
ing stocks, whose disbursements seem 
to be pretty well assured, are the safest 
commitments for the present. Next 
month may see some declines when 
business exigencies necessitate un- 
loading of speculative securities and 
those which seem in weakened posi- 
tion. 


a ee nner 








Prank Line Railway 
and Rate Zone 


MAP 
of the United States 


Showing in distinctive colors the main 
lines of the more important systems 
and the different railroad rate zones. 
Aceompanied by a pamphlet in which 
we discuss the improved position of the 
railroads under the new Transporta- 
tion Act. 


Write for Map No. 1578 
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AMERICAN SMELTERS 


Strenuous efforts are being made by 
the officials of the American Smelting 


Present Investment Opportunities & Refining to curtail expenses. The first 


step in this direction was a considerable 
E recommend for investment purposes the nomuntion in wages by which Mt t4 tated 


“ . more than $2,500,000 annually will bs 
purchase of seasoned, long-term bonds of ssiitil deiaik coeadiaes Scotmasien nb MANO) 


American corporations. Many such issues are now has been made by curtailing the operat- 
selling at prices materially lower than those pre- ing force. While action on the dividend 
vailing under normal conditions in the pre-war will not be taken until sometime in 
ait February, the Street effects to believe 
period 
r it will be passed on the common as a 
While we will make no attempt to predict the nt Se _— so far 
course of securities prices, we have faith in the en etnealachave net apaniicety Sepied. 


aig a 3 m If the necessity occasions it, there 
United States and its industries. The same energy aiid deine einin: ak atti’ in thhdee 


and enterprise which made America the greatest the action. Anaconda did and it has 
industrial nation of the world will bring her indus- a more enviable dividend record. But 
tries back to a normal basis in a reasonable time. in the case of Anaconda, the directors 
non took the position that what the stock- 
Investors who buy sound securities at the pres- holders were denied now could be 
ent level will obtain a substantial yield for a long “ees — ww to them in good years. 
period and may enjoy a handsome profit when in- shell clgic iP enpelirentagria 
, - ° ° conservative policy than straining the 

terest rates decline to the low basis which always 


, . a cash resources at a time when they 
comes with industrial prosperity. should be kept in a comfortable posi- 


tion. 
List H-87 will be sent upon request. 


———— -()-- 


Merrill, Lynch & Co. UTAH COPPER 


Utah Copper on the whole gave a 
Members of the New York Stock Exchange very good account of itself in the 


120 Broadway New York second week of the new year, influ- 


enced probably by current reports to 
Chicago Detroit Milwaukee Denver Los Angeles the effect that the market condition 
for the red metal is showing a gradual 
improvement. 
































Baby Bonds For the Small Investor 


Many Investors Whose Means Do Not Permit of Purchases of Bonds of 
Large Denominations Seek This Form of Investment. This List 
Will Point the Way to Profitable Purchase 


By WILL S. MacDOAL 


Railroads 


1917 Current Return 
times income to 

earned return maturity 
Baltimore & Ohio, Toledo & Cincinnati Ist ref. 4s, 1959 . 7.84 8.23 
Chicago, Milwaukee & St. Paul Conv. 5s, 2014 ‘ 7.69 7.69 
Colorado & Southern Ref. 4%s, 1935 2. , 7.90 
Denver & Rio Grande Ist Ref. 5s, 1955 3 12.29 
New York Central Conc. Deb. 6s, 1935 ; j 7.38 
New Haven Conv. Deb. 6s, 1948 . : 9.50 
Rock Island, Arkansas & Louisiana Ist 4%, ; : 9.10 
St. Louis & San Francisco Pr. Lien “A” 4s, 1950 ; : 7.25 
St. Louis & San Francisco Adj. 6s, 1955 . l 9.75 
St. Louis & San Francisco Inc. 6s, 1960 E 12.60 
Seaboard Air Line Ref. 4s, 1959 ; ; 10.33 


Public Utilities 
American Telephone & Telegraph Conv. 6s, 1925............ *3.80 
American Telephone & Telegraph Coll. Tr. 5s, 1946 
Hudson & Manhattan Ref. 5s, 1957 
Montana Power 5s, 1943 





5 
OA) 


ANAS SFALALSPBOA 


American Smelt. & Ref. Ist Mtg. 5s, 1947 
Central Leather 5s, 1925 

Cuba Can Sugar Conv. Deb. 7s, 1930 
General Electric Deb. 6s, 1940 

United States Rubber Ist & Ref. 5s, 1947 
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Rising Tendency Predominates 


ket during the past week, with special interest centered in the railroad 


Beer ar speaking, a rising tendency predominated in the bond mar- 


list. 


This phase was not surprising. Industrial liquidation and pretty general 
business depression invariably curtails the amount of credit needed for cur- 
rent business and releases funds which turn to the fixed interest security market 
for employment. Such a process invariably results in the reduction of current 
interest rates and the consequent and coincident increase in the prices of 


securities. 


It is natural that investors, as contrasted with the more speculatively in- 
clined, should turn to the bonded obligations of essential industries that have 
been able to give a good account of themselves in times past and to the bonds 
of those corporations whose earning power in the future seems likely to be the 


most progressive. 


The outstanding feature, and one 
which cannot be too frequently im- 
pressed, is that seasoned bonds offer a 
very unusual yield at current prices, 
and possess the added attraction of a 
high yield if held to maturity. And the 
farther off the maturity date is, the 
better. 


Among the railroad issues that at- 
tracted the greatest attention in the 
past week were: Reading general 4s, 
which sustained a rather broad gain 
on a sharp forward movement about 
midweek. While these bonds are per- 
fectly well-secured, a 4 per cent. bond 
selling around 80 at this time cannot be 
looked upon as particularly attractive 
when there are so many other equally 
well-secured bonds affording a much 
higher yield. But the impending segre- 
gation of Reading’s coal properties, 
which are the collateral for these 
bonds, present the reason for the ad- 
vance. These bonds may be paid off at 
100 before long, possibly more. 


Railroad convertibles also took a 
spurt when the stocks became strong. 
Southern Pacific 5s went to 100 in a 


single movement, when the stock 
crossed that level. Both Chesapeake 
& Ohio convertibles also gained some 
ground, and St. Paul 4%s were strong. 

Old line mortgage issues of the rail- 
rcads were all strong. 


Long Swing Upward 

It does not seem that this department 
could be convicted of rashness in voic- 
ing the opinion that the bond market, 
although it may display occasional eas- 
ing spells, is ready for a long swing 
upward. Conditions as they are, and 
as they seem about to become, as far 
as the stock market is concerned, seem 
to be shaping for improvement. But 
before that phase sets in there will be 
a marked strengthening of the bond 
group. 

Although bond prices have advanced 
materially from last year’s low they 
still are a long way from where they 
will be when the market has come 
under the influence of normalcy. A 
glance over the accompanying price 
cemparisons of high priced issues will 
be illuminating on this point, the de- 
clines being as from 1917 high level. 














Some Price Comparisons 
1917 1920 1921 

Issue High Low Jan. 13 Decl. 
shi nckadnenneabens 97 69 78 19 
oe gS eee ere 9436 571% 70 243% 
uy y “Yr pe Senne 971% 67 8134 153% 
Louis. & Nashville unif. 4s, ’40............... 9734 72 82% 155% 
i SR ET Se OE ES: ae 867% 61% 68 18% 
De ee A as ono k ond cckocn haves 97% 67% 80 17% 
ee a i rn 9634 69 77% 19% 
Ee te. GE. FOS 26% haeies oS a wale davinc ewe 10734 83 9034 17 
Southern Pacific ref. 46, °55......cccccsccies 95 68 77% 17% 
SE SS, Se ee ee 100 741% 83% 16% 








R. M. BAUER & CO. 


25 Broad Street, New York 


Representatives of 


Anglo-Austria Bank 


Vienna 


42 Branches and affiliated 
Banks in Austria, Czecho- 
Slovakia, Hungary, Jugosla- 
via, Poland and Rumania. 


Banque de la Seine 


Paris ee Havre 


Hardy & Co., G. M. B. H. 


Berlin 


Correspondence and 
consultation invited. 














We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 











a 


We accept orders to buy stocks and 


bonds listed on the New York Stock 
Exchange for cash or margin and 
recommend the purchase of income 
producing securities during the pres- 
ent period of depression. 


McCLAVE & CO. | 


{ New York Stock Exchange 

New York Cotton Exchange 

67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 

UPTOWN OFFICE 

Hetel Ansenia, 73rd St. and Breadway 

Tel. Columbus 16165 




































HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

| Phone: Bowling Green 9730 
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Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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BERTRON, GRISCOM & CO., Inc. 


Investment Securities 


Land Title Building 
PHILADELPHIA 

















| Hornblower & Weeks | 


42 Broadway, New York | 
| 


Investment Securities 
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Members 
New York, Boston and Chicago Stock Exchanges 


Direct Wires to All Principal Markets 


| Boston Chicago 
Providence 


Detroit | 
Portland 
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PROCTER AND GAMBLECO. 


Common and Preferred 
Stocks 
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Descriptive Circular Upen Request 


Beazell & Chatfield 
j Unien Central Bidg., Cincinnati, Ohie 
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A Poor Time to Spend 


(Concluded from page 115) 




















American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Siock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New York 








ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











Caddo Central Oil and Refining 
Ist Cons. 6s, 1930 
Yielding abeut 14% 
Price and description on request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD NEW YORK 














ST. 
i Tel. Recter 9146 Cable: “Orsentment”’ 
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Company Approx. 
yield Rating 
American Public Service Co. Ist 6s, 1942............... 7.50 A 
American Light & Traction Conv. 6s, 1925............... 7.80 A 
Canton-Akron Cons. Ry. Con. 5s, 1933..........0.......05 8.00 A 
Consumers Power Co. Ist & Ref. 5s, 1936............... 7.15 A 
Evansville Gas & Electric Lt. Ist 5s, 1932.................. 8.20 A 
Industrial Bonds 
Approx. 
Company yield Rating 
United States Steel Sinking Fund 5s, 1963............. 5.30 A 
EEO EE EE re ere 7. A 
ee Lb kre ge fe i ae | 5.75 A 
Lackawanna Steel Ist cons. conv. 5s, 1950................ 7.10 B 
ee OO ee ee een eee 7.00 P 
ee Re 7.50 B 
ne EE NE Os ok cinviewswssvcehedesecnn sing 8.00 
ee NO ON iia ones v'eens sss voces cteevsses's 10.00 ” 
ee, eg ee: a. re 7. & 
Int. Mer. Marine Co. Ist & Coll. Trust 6s, 1941........... 7.75 B 
Morris & Co. 10-Year S. F. Gold 7%s, 1930............... 7.75 e 
ee ere eer reerrrerreT? 6.35 & 
United States Rubber Co. Secured 7%s, 1930............. 7.80 B 
United States Steel Corp. Sinking Fund 5s, 1963.......... 5.65 A 
ONS OE ES SE RE errr er re 6.70 C 
Westinghouse Elec. & Mfg. Co. Gold 7s, 1931............ 7.80 A 





ST. LOUIS SOUTHWESTERN 

St. Louis Southwestern stocks have 
been quietly accumulated recently, it 
is believed, because they are considered 


among the best from a_ speculative 


point of view among the low-priced 


rails. The Street is optimistic regard- 


ing the outlook for this property which 
has been making rapid progress from 
the standpoint of earnings for the 
stocks and as a transportation outlet 
in the Southwest. Its position has ma- 
terially improved and better results are 
being achieved under private manage- 
ment. This company did not accept 
any extension of its Government guar- 
antee for the six months ended August 
31 last. It was entitled to $651,819 
guaranteed compensation. Based on 
earnings for the period from Septem- 
ber 1 to October 31, net operating in- 
come for the remaining term of the 
calendar year 1920 should amount to 
$2 363,201. It is estimated that the road 


is at the present time earning better 
than $8 a share on the common stcok. 


- ———-O ——- 


GENERAL ELECTRIC 

Earnings of the General Electric 
Company in 1920 are said to have been 
the heaviest in history and are conser- 
vatively estimated at $275,000,000, or 
better, with net for year before taxes 
around $40,000,000. Estimating the 
year’s taxes proportionately as heavy) 
as those in 1919, there would still be 
remaining a final net equal to mor: 
than $20 a share on the outstanding 
stock. Last year the company earned 
$21.05 and in 1917, the previous record 
year, $26.50. The company is said to 
have booked more than $300,000,000 oi 
new business for 1921 delivery. O1 
these orders it could operate at ful! 
plant capacity for the next six months 
At the close of 1920 its unfilled order: 
carried over were close to $130,000,000, 
equal to two months’ output at thé 
rate of 1920 production. 
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Utilities Steady; Liquidation Slight 


UBLIC utilities continue to hold steady with very little to feature them and 
with only slight liquidation. Apparently holders are content, and those who 
are already uncommitted prefer to confine their attention elsewhere for 
« time being. The average aggregate gain was comparatively large last week. 


There was some fairly heavy selling of American Light & Power last week 
.t odd intervals, but this was by no means concerted. Cities Service common 
was strong most of the time although it yielded occasionally to pressure. North- 
ern States Power common came in for some attention, without any apparent 


effort. 


Judging by the outlook, and putting two and two of the fundamental influ- 
ences together, one must express the conviction that there is every prospect for 
4 decided advance in the utility group this year, particularly in the public utility 


bonds. 


While the price of coal has not 
ropped as was anticipated, as a de- 
‘ermining factor in the situation its 
depressing influence has been dimin- 
shed. From reports of operating of- 
icials, the efficiency of labor gradually 
- working into a position where it will 

a contributing factor making for 
uprovement in earnings. 


We have voiced the belief that those 
seeking diversification in their commit- 
nents will do well to take the public 
itilities as second choice after the rail 
-tocks and bonds. 


Reports of most of the utilities that 
ire coming in at this time evidence im- 
rovement. We anticipate that this 
etterment will be more pronounced as 
me goes on. 


There has been some new financing 
'y the utility companies. This has 
fected the securities in many in- 
tances, although we cannot see why 
should. 


On the contrary, it should have the 
fect of improving sentiment. The 
unds so raised are for the purpose of 
nding old issues, or of putting through 
provements and additions and conse- 
juently of new earnings. These new 
ssues so far have found the market 
esponsive, which is a very favorable 
ign. 


Citizens of Duluth will again vote on 

ordinance to grant the Duluth 
treet Railway an increase to 6 cents 
n fares, the Duluth City Council hav- 
ng adopted a new resolution author- 
zing that a special election be held for 
he purpose on Feb 2. 


‘anuary 17, 1921 


If the voters decide in favor of the 
company and allow a higher fare, the 
council’s ordinance provides that it will 
be inoperative after two years from the 
date of its adoption, and a clause is in- 
cluded which permits the termination 
of the higher fare after one year, if 
conditions warrant. 


- -—O—— 


STANDARD GAS & ELECTRIC 


Considerable improvement in gross 
and net earnings are reported by the 
Standard Gas & Electric Co. for 1920 
ending with November 20th. The gross 
revenues came to $31,836,368, a gain over 
the previous year of $5,029,244, and the 
net income of $11,104,366 showed an in- 
crease of $1,257,870. The gains were 
considered a satisfactory indication of 
improvement for the company for they 
were made despite a rather high price 
for fuel and labor, the two items which 
compose the largest part of the operat- 
ing costs. During the present year it 
is anticipated there will be a consider- 
able saving in these expenditures, 
whereas the revenues will keep up be- 
cause of the increase in rates which the 
public utilities have succeeded in ob- 
taining. The Shaffer Oil & Gas Co., 
which the Standard Gas & Electric 
controls, also had a good year. 


-—-0—— 


ARTHUR S. TRIPP PASSES AWAY 


Among a large circle of friends the 
news of the death of Arthur S. Tripp 
will be received with deepest regret. 
Mr. Tripp was salesmanager for F. J. 
Lisman & Co., with whom he was as- 
sociated for 20 years. He was only 
forty-eight years old. 








Copper 
Securities 


AND 


conditions which under- 
lie the copper industry 


Carefully reviewed in a 
special circular, also con- 
taining brief analysis of 
leading copper stocks. 


Sent free upon request. 


E. W. Wagner & Co, 


Established 1887 


New York Stoch Exchange 
Members |New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
208 So. La Salle Street, Chicago 


14 East 44th St. 
Madison Ave. and 42nd S3. 
26 Court St., Brookiyn 


Branches 

















American Tobacco Scrip 
American Cigar Fractions 
J. S. Young Tractions 
Porto Rican-Am. Tob. Scrip 
Tobacco Products Scrip 
United Cigar Stores Scrip 


Spectalists in all Tobacco Securities 


BRISTOL & BAUER 


¥20 BROADWAY NEW YORK 
Phone. Rector 4594 




















WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 
Mears Building 
WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Recter 9977 


C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. ? 

Correspondence solicited; it will re 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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LETTERS OF CREDIT 
FOREIGN EXCHANGE 
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THROUGHOUT THE WORLD 








Knauth Nachod & Kubne 


Members New York Stock Exchange 
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German Government 
State and City Bonds 


Circular on Request 
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WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 

















REGISTER 
YOUR SECURITIES 


We have available for distribution an index 
which will enable the securi 


A copy will be mailed to 
any investor interested. 


H. M. JACOBY & CO. 


51 Liberty Street, New York 











All Foreign Government 


R.A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 
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I. M. TAYLOR & CO. 


Incorporated 


FOREIGN GOVERNMENT BONDS 


7 Wall Street, New York 
New York Cincinnatl Boston 




















THE 


INVESTMENT CHART 


A copyrighted form, designed to aid the invester 
in determining the strong and weak points of 
a contemplated purchase. Ask for WF-20. 


I. D. NOLL & CO. 


170 Broadway, New York 


Einstein, Ward & Co. 


Members New York Stock Exchange 

UPTOWN BRANCH 
Delmonico’s 
44th. St. & 5th Ay. 








MAIN OFFICE 
25 Broad St. 


Broad-Exchange Bldg 

















The Foreign Field 


(Concluded from page 118) 


$5,000. A direct obligation of the Italian 
Government. Principal is also payable 
in Rome in lire at the fixed rate of 
seven lire per dollar. 


Price 84 to yield 7.7. 


Kingdom of Norway 20 Year 8% 
Bonds, due October 1, 1940. Outstand- 
ing $20,000,000. Interest payable April 
and October Ist. Coupon Bonds in de- 
nominations of $500 and $1,000. A di- 
rect obligation of the Norwegian Gov- 
ernment. An annual sinking fund of 
$1,000,000 provides for the purchase of 
the bonds at not more than 110 and in- 
terest. If the bonds cannot be obtained 
at that price, sinking fund payments 
shall accumulate until August 1, 1930, 
when they shall be applied to calling 
the bonds by lot at 110. Commencing 
April 1, 1931, and semi-annually there- 
after, sinking fund payments will be ap- 
plied to redeem the bonds by lot at 


107%. 
Price 99 to yield 8.1. 


Swiss Government 20 Year 8% Bonds, 
due July 1, 1940. Outstanding $25,000,- 
000. Interest payable January and 
July Ist. Coupon bonds in denomina- 
tions of $500 and $1,000. A direct ob- 
ligation of the Swiss Government. An 
annual sinking fund of $1,000,000 pro- 
vides for the purchase of the bonds at 
105 and interest. If the bonds cannot 
be obtained at that price, sinking fund 
payments shall accumulate until July 
1, 1930, when they shall be applied to 
calling the bonds at 105 and interest. 


Price 103 to yield 7.8. 


Swiss Government 514% Gold Bonds, 
due August 1, 1929. Outstanding $30,- 
000,000. Interest payable February and 
August 1. Coupon bonds in denomina- 
tions of $500 and $1,000. A direct ob- 
ligation of the Swiss Government. 


Price 85 to yield 644. 


Foreign Exchange 
Morton Lachenbruch & Co., in a spe- 
cial letter dealing with Foreign Ex- 

change as an investment, say: 


“During the present readjustment 
period, the purchase of foreign ex- 
change is becoming more attractive to 
investors from a speculative point of 
view, for the reason that the European 
countries must share beneficially in all 
the constructive factors now at work 
in the rehabilitation of world condi 
tions, and this improved situation must 
eventually find expression in improved 
foreign values. 


“Well informed people have recently 
stated that the present low levels of 
foreign currencies reflect a more pes- 
simistic attitude than should prevail 
and this cannot continue indefinitely. 
We hear from various reliable authori- 
ties that conditions abroad have mate- 
riaily improved since the signing of the 
Armistice in 1917. The population of 
the various European States now real- 
izes that the upbuilding of their re- 
spective countries must depend primar- 
ily on their individual efforts. Increased 
production makes possible increased ex- 
ports to counter-balance imports, which 
affects the so-called trade balances, the 
latter being the fundamental influence 
on the foreign exchange rates. 


“Exchange rates on most of the Eu- 
ropean countries have suffered a severe 
depreciation ranging from 20% to 9% 
of their normal standard values. Any 
change in export and import conditions 
should be discounted months ahead in 
the values of exchange. Following our 
own Civil War, European investors had 
the opportunity similar to that which 
we are now enjoying today, at which 
time American currency sold at a heavy 
discount and our securities in the hands 
of foreign investors realized very large 
profits for them when trade conditions 
eventually became stabilized.” 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Rate 

Unit in cts. 

value Sept. 27 
Germany .......... 2382 .0163 
NE ie rived x aie .1930 .0420 
Belgium ..<...<<s< .1930 .0706 
Oc lc ii rae 1930 .0668 
ee errr 4.8665 3.4925 
Switzerland ....... .1930 .1608 
Higiiatid: ..:<..5. csc 4220 3108 
a .2680 .1400 
Denmark .......... .2680 1375 
Sweden ..... eam els 2680 .1970 


NN oa bu le ba vee .1930 1445 


Change from 
previous week 
Rate in Rate in A 





cts.Jan.6 cts. Jan. 14 Up Off 

0140 0144 0004 ee 
0353 0343 as 0010 
0634 0636 0002 
0603 0603 7 

3.6625 3.7175 0550 
1549 1560 0011 
3225 3290 0065 
.1620 1740 0120 
1615 1705 .0080 
2093 2145 0052 ee, 
1347 1332 aes 0015 
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Among the Bulls and Bears 


(Concluded from page 106) 


ecently fermed in the stock.. This 
ool believes that it knows certain 
jacts which justify an advance to high- 
cr prices. For one thing, members 
claim that the company is in a better 
husiness position than it has been for 
ome time and that it has thoroughly 
djusted itself to the changed indus- 
rial conditions. Another explanation 
the rise was found in the rumor 
that the control of the company was 
good sized representation of the 
Roard of Directors is being sought by 
leading commercial interest. 


Steel Common—The Street was 
agreeably surprised last week when the 
big steel corporation reported decrease 

873,000 tons in unfilled orders dur- 
ing December. This was considerably 
less than what had been looked for. 
The common stock showed good rally- 
ing power when the actual figures were 
made known. While there is nothing 

the news of the day which would 
seem to warrant a sharp and broad 
up-turn for steel, it seems more than 
likely that a gradual improvement can 
be expected. 


Railroads 


New Haven—Who is to be the savior 
of the New Haven? That is the query 
which Wall Street is puzzling over. The 
property, which has all the appearances 
of a pauper among the railroads, tat- 
tered in rolling stock, battered around 
hy the extreme exigencies in which it 
finds itself, might struggle along, bare- 
ly keeping itself out of the clutches 
of a receivership. But in its present 
state it continues a sore spot. If some 
strong road like the Pennsylvania would 
take it over, despair would be turned 
into hope overnight, for with this pre- 
mier railroad’s credit behind it the 
New Haven could find the bankers to 
finance it back to health and vigor. 
‘hat this is possible the Street effects 
to believe. It is almost certain Pennsy 
could acquire control of the New Haven 
almost at its own terms for the stock- 
holders are prepared to listen to any 
reasonable proposition. The terms with 
them is not so much a question as it is 
with the Pennsylvania shareholders. 
Such a merger would put the Pennsyl- 
vania in a dominant position in New 
i'ngland. 


Pennsylvania—On their face the No- 
vember earnings of Pennsy appear ab- 
normal, with an increase in gross of 
more than $22,000,000 and in net in- 
me an excess of $12,000,000 over the 
‘me month in the preceding year. This 
so for these earnings are contrasted 
ith a period when the business of the 
ad was partially crippled by. a coal 
rike. Still November is not the best 
onth in the railroad business, and yet 

face of that and last year’s strike the 
irnings for this month this year are 
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exceedingly encouraging to the railroad 
situation in general for they point to 
what can be expected from the in- 
creased rates. This helpful leaven is 
steadily working to put the railroads 
back on Solid Street once more, for if 
the country is to prosper, its main 
arteries—the transportation facilities— 
must be strong enough to stand it. 


Southern Pacific—The rights to Pa- 
cific Oil, the oil company which was 
formed out of the railroad’s oil lands 
further bore out Mr. Smallwood’s de- 
ductions in his special analysis some 
weeks ago in “The Financial World” by 
their action during the past week when 
they were under some _ liquidation. 
Southern Pacific stockholders preferred 
to sell them rather than pay the fifteen 
dollars figuring that the stock of the 
railroad would in the end show them 
a better profit. Much of the oil lands 
are still undeveloped. The railroad 
stock on the other hand was strong. 


Oils 

California Petroleum—This stock 
maintains its even strength and it is 
interesting to know that concurrently 
there is being circulated a report to 
the effect that the company’s direc- 
tors expect to authorize an initial di- 
vidend on the common stock some 
time this year. This disbursement, it is 
understood, will be quarterly and in 
an amount of $1.50 per share. It is 
unofficially reported that the net for the 
year ended December 31 was equal to 
$10 a share. The company, it is known, 
is producing at the rate of about 12,500 
barrels of oil daily, and those inti- 
mate with the management and condi- 
tions are confident that a marked im- 
provement will be recorded for 1921. 
Under anything like favorable condi- 
tions a good price for the stock can 
be reasonably anticipated. 


Mexican Petroleum—Several indica- 
tions show that the company is pros- 
pering, to which the Street has paid 
little attention. One is the bonus 
which has been granted to the men, 
some ten per cent. and others five per 
cent., which involves a_ considerable 
sum, another is the construction under 
way of a number of tankers, each with 
a capacity of more than 12,000 tonnage. 
The company is not giving an inch of 
ground in its desire to become the larg- 
est oil company in the Mexican and 
South American fields and because of 
its known ambition it is credited with 
being in the market for the control of 
the General Asphalt — which may ac- 
count for its recent activity and strong 
upward tendencies. 








Buy Now—Buy Income! 








$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Finaneial 
Institution 


—Enjoying unusual confidence. 
Eee Saaeee toy ce: Gate Beatie 


—Lending money on good security om the 
safest basis known to bankers—widely dis- 
tributed small loans. 


—Under strong management, with an enviable 
7 years’ record of proved value. 


—An opportunity to share in at least one- 
third of the substantial profits. 


—Yieiding a total of 11% > tee een 
now and for several ne J yn 
steadily with the selld wild aneton of 
service In many States. 


A combination of every one of the ele- 
ments of security demanded by the meet 
conservative Investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment, 


Send for Clroular B giving full details. 


Clarence Hodson & (a. 


BLISHED 1 
en CPECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVFRAGE 


26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 








Midvale Steel 


Midvale Steel, through its diversification of 
products, is always in a position to make the 
most of favorable business conditions. It 
produces practically everything necessary for 
the manufacture of iron and steel products, 
from the ore to delivery to the ultimate con- 
sumer, and such by-products as coke, tar, 
ammoniacal and benzolic compounds. The 
current number of our Market Review contains 
a complete analysis of Micvale Steel and the 
scope of its subsidiaries. 


Sent on request for D-593 


HUGHES & DIER 


Stocks—Bonds—Grains 


Philadelphia and Pittsburgh 
Members < Stock Exchanges, Chicage Bd 
of Trade, N. Y. Produce Exch. 


42 New St., New York 


Philadelphia Cleveland Pittsburgh 








UNION EXCHANGE 


NATIONAL BANK OF 


NEW YORK 


Fifth Avenue and 21st Street 
New York 


—A Commercial Bank — 














E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 


61 BROADWAY NEW YORK 

















WE ARE OFFERING 
A First Mortgage Sinking Fund 5% Bend 
Guaranteed principal and interest. 


To Yield 844% 


Particulars on request. 


LYNCH & MSDERMOTT 


—10 WALL ST NY—Je/ RECTOR 2515 = 
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Individual ra 
Investments 
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It is our fixed pur- 
pose to render sound | 
advice and experienced || 
judgment on investment | 
values, not possessed 
by the average individ- 
ual investor. 

We are equipped to |} 
give you careful, per- || 
sonal service in your 
investment matters and 
we cordially invite 
your inquiry for our 
Current Offerings FW- 
395 of 


Bonds | 

Short-Term Notes 

Preferred Stocks 
Yielding from 


| 6, to 9% % 





Hollister, 
White & Go. 


*mCOR PORATED 

50 Congress Street 
BOSTON 

115 Broadway 

- New York City 


No. American Bidg. 
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RICHARDSON, 
HILL & CO. 


Established 1876 


Investment 
Securities 


Write for list of ofterings 


50 CONGRESS STREET 
’ BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 








Pond Company 


Investment Seczrities 
Markets on New England Issues 
111 Devenshire Street Bosten, Mass. 











Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexico Light & Power 6s 


53 State Street 


Hotchkin & Co. vovr sic tsttioe: 


in 480 
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The New England Outlook 


By CRAUFURD HOWSON 
Resident New England Correspondent 


30ston: New England business and 
finance have drawn a new breath of 
life in these early days of January and 


the feeling is that 1921 holds more of. 


inspiration than the months that have 
passed. 


There is a quickening of the indus- 
trial pulse, although it must be ad- 
mitted the pulse is still a bit feeble. 
But many mills and factories have re- 
sumed and the next few weeks are 
confidently expected to produce suf- 
ficient orders to sustain them. 


The outstanding feature in this ef- 
fort to resuscitate industry is the re- 
duction in wages going forward in 
many directions in order to put busi- 
ness once more on a profitable basis, 
lower the price of products, bring the 
public into the market—in short, break 
the deadlock. 


The big American Woolen Co. has 
now swung into line with the other 
textile mills, announcing a cut in wages 
of 22% per cent. This because, as the 
company says, “we have decided to 
figure our costs for next season’s 
gcods at a rate of wages lower than 
the present. We hope with prices 
thus fixed, and our unusually strenu- 
ous efforts to get business, to attract 
the trade so that we can sell cloth 
enough to open up our mills and run 
them on full time.” 


The Shoe Industry 


The depression and loss to which 
the New England shoe industry—the 
shoe industry all over the country, for 
that matter—has been subjected are 
exemplified in the passing of the com- 
mon dividend by the W. H. McElwain 
Co., one of the largest shoe manufac- 
turers in the world. This dividend was 
due Feb. 1, but owing to the desire 
of the directors to conserve cash they 
decided to omit it. The quarterly rate 
was previously $1.50 per share, but three 
months ago it was reduced to 75 cents. 
McElwain common, I understand, is 
held by very few people outside of 
the management of the company. 
About a year ago a small block of it 
was privately offered to a limited num- 
ber of investors. Practically all of the 
public interest is in the first preferred 
which pays 7 per cent. The New Eng- 
land shoe manufacturers are, however, 
looking for a marked improvement in 
business in the spring, in fact some 
improvement is already in evidence. 


Speaking of shoe manufacturers 
Endicott Johnson stock is _ finding 
greater favor in the New York mar- 
ket with the belief that the crisis in 


the shoe industry has passed. Busi- 
ness of this concern has, of course. 
been affected, but not to such an ex- 
tent as that of some shoe manufactur- 
ers. Endicott Johnson manufactures 
a medium-priced product of good qual- 
ity which is ordinarily in much de- 
mand by farmers and workmen. I am 
told that there is no doubt that the 
company is well able to maintain its 
regular dividend on the common stock. 
Paying 10 per cent., or $5 per share 
par value of the stock being $50, Endi- 
cott Johnson common has recently 
been selling to yield an attractive re- 
turn. Some interests close to the com- 
pany believe that the stock is selling 
below its intrinsic merit, for in times 
of ordinary business the company gets 
an abundance of orders and makes ex- 
cellent profits. 


Central Leather 


Although Central Leather, I under- 
stand, made a rather poor showing in 
the last quarter of 1920 and the re- 
port for the period will not be an en- 
heartening exhibit, yet all this is “water 
over the dam.” Central Leather had 
te stand some heavy losses last year, 
but the main question is, What is in 
store? The company has undoubtedly 
been selling quite a little leather since 
the first of the year, for manufacturers 


. realize that both hides and leather 


are on a sound basis. Indeed, buying 
of any sizable proportions might re- 
sult in a distinct upturn in prices. 
Calfskins have shown the largest re- 
covery from the extreme’ bottom 
prices. They are now selling around 
19 cents a pound against a low of 14 
cents. Central Leather stock is, I be- 
lieve, still relatively cheap, for I have 
no doubt that it will get back on a 
dividend basis when earnings pick up 
sufficiently. This they are bound to 
de. 


Atlantic, Gulf & West Indies 


The Street has been full of bearish 
rumors on Atlantic Gulf stock and | 
think the selling has probably been 
overdone a.bit. I am told there have 
been some disappointments in its oil 
operations; for instance, production 
estimates have not been attained, and 
it has suffered loss of profits owing to 
the fact that tankers have not been 
delivered on time. It is true also that 
the company probably contracted for 
its tankers on a relatively high ton- 
nage market. Rumors of appearance 
of salt water in the Atlantic Gulf wells 
have doubtless been overdone. Then 
there has been the question of new 
financing. All these things taken in 
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conjunction have setved to depress the 
price of the stock. 


Amoskeag Manufacturing Co. 


Amoskeag Manufacturing stock at 
I believe, represents one of the 
1eapest textile issues. For months 
e textile business has been in the 
ldrums, but is breaking away from 
e influences of depression. Amos- 
eag is a big manufacturer of cotton 
ods. Significant of the present con- 
tion of the markets is the fact that 
e company, which is a large manu- 
‘turer of ginghams, has withdrawn 
e price list announced within a few 
jays and is placing all new orders on 
in “at value” basis, price to be deter- 
ined later. This is believed in some 
juarters to portend an advance. This 
vould be no surprise, for cotton goods 
ave in many cases been marked down 
to a point where manufacturing shows 
little or no profit and with any marked 
mprovement in public demand some re- 
und would be likely. Amoskeag 
mmon pays dividends of $6 per share 
ind on the date of its last report, as of 
May 31, 1920, had net quick assets of 
$80 per share. 
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THE BRIGHT SIDE 


Months of Uncertainty Have Readjusted Commodity Prices 

Now factories are opening up and conditions are nearing normal. 

securities are also offered at lower prices than ever before. 
May we send you description of 


3 Public Utility Bonds to yield 64% to 8% 
3 Preferred Stocks to yield 7% to 8% 


EARNEST E. SMITH & CO. 


Specialists in New England Securities 
52 Devonshire Street, Boston 


Members New York and Boston Stock Exchanges 
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AST week the fellows who al- 
| lowed their conviction that the 
market must be going to pot be- 
prices dropped easy and ad- 
vanced only when heroic efforts were 
exerted to influence them into selling 
without counting the cost, had their 
day of settlement. The gains in prices 


cause 


were not large, save in a few in- 
stances. But they must have hurt 
ist the same. 

3rokerage houses began reporting 


ist week an increase in the available 
supply of time funds. 


The public is not yet ready to go 
ito the market. Last week’s trans- 
(tions were proof, even when prices 
re advancing. But the demand for 
.od sound investments is on the in- 
rease. Income is what the majority 
ire seeking just now. 


A Wall Street statistician figures 
that the assets of the Texas Company 
i'e equal to about $48 a share on the 
ew stock, and that working capital 

the company has increased 144 per 

nt. since 1915, while current 
ive gained 187 per cent. 


assets 


Every day, according to authorities 
the financial district, is convincing 
the fact that the main liquidation 
securities has itself. The 
treet does not look kindly, however, 
ipon the idea of too rapid a rise. It 


efers 


spent 


a period of quiet and rest. 
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Here is something to remember, ac- 
cording to one old-timer in the Street 
—in periods like the present there are 
apt to be backing and fillings that try 
the patience of all who concern them- 
selves with the short rather than the 


long swings of the markets. 


Copper Demand Improves 


According to reports in trade cir- 
cles, there has been rather marked 
improvement in the demand for cop- 


per of late. There has not, however, 


been a change in price. It is interest- 
ing to note that, in the opinion of at 
least one large seller, the price for 
the red metal for the current year will 
average in the neighborhood of 18 
cents. 


Oil Stocks Prices 


Prices of oil shares last week were 
affected by reductions in the prices of 
Corning grade oil following reduction 
in prices of Pennsylvania crude. The 
bears drove hard on the stoc xs. But 
there were quick recoveries. It seems 
that one may expect a certain irregu- 
larity for some little time. 


Steel Holders 


The number of shares held by in- 
vestors of U. S. Steel common stock 
en December 31 amounted to 3,803,468, 
or 74.83 per cent. of the total issue; 
1,279,557 shares were in the 
brokers. 


hands of 
This amounted to 25.17 per 
cent. of the total issue. The number 
of shares held by foreigners on the 
same date was 292,835, compared with 
323,438 three months earlier. 


Allied Chemical Dividends 


The common stock of the Allied 
Chemical Co. will be placed on a $6 a 
share basis in March, according to in- 
formation obtained in authoritative cir- 
cles. It is believed that the board fa- 
vers adoption of this policy and will 
meet to declare an initial quarterly 
payment of $1.50 before spring. The 
dividend is cumulative from January 
1. The company is a consolidation of 
the Barrett Company, General Chem- 
ical, Semet Solvay and National Ani- 
line. 


(Continued on page 138) 
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—features the leading companies 
of all the principal industries. Not 
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view of selecting the companies 
having the most promising outlook 
for the coming year. 
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American Steel Foundries 


Gross sales of the American Steel 
Foundries Company in the last calen- 
dar year are placed at $60,000,000, and 
net applicable to dividends around $5,- 
000,000, or $7.50 a share on the com- 
mon. The business decline has affected 
the plants of this company only slightly 
and the results indicate the strong earn- 
ing position of the company, regardless 
of the depression in the industry. 
Seven of the nine mills of this com- 
pany are working nearly at normal ca- 
pacity. A 12 per cent. stock dividend 
was recently paid by the company, and 
it is expected that another distribution 
of this kind will be made in -the cur- 
rent year. 


Steel’s Last Quarter 


The earnings of the United States 
Steel Corporation for the last quarter 
of 1920 are estimated at from $40,- 
000,000 to $45,000,000. If the earnings 
are at these figures, the earnings for 
the year will approximate $178,000,000, 
as compared with $143,000,000 for 1919 
and $199,000,000 in 1918. If the earn- 
ings are about $42,500,000, the amount 
will be about $5,000,000 below the earn- 
ings for the third quarter of last year 
and on an average with the first and 
second quarters of 1920. After the pay- 
ment of common and preferred divi- 
dends, the surplus will amount to about 
$12,000,000, as against $17,800,000 in the 
third quarter and a little more than 
$13,000,000 in each of the previous two 
quarters. 


Pacific Coast Dividend 


The regular quarterly dividend of 1 
per cent. on the common stock of the 
Pacific Coast Company has _ been 
omitted by the directors of that com- 
pany. The last payment was made on 
November 1, 1920. About this time last 
vear the dividend was also passed but 
the payments were resumed in August. 


Central Aguirre Report 

The report of the Central Aguirre 
Sugar Company shows the immense 
profits made by the sugar companies 
prior to the drop in sugar prices. This 
statement, which covers the operations 
of the company up to July 31 last, re- 
ports a net income of $5,194,052, equiva- 
lent to $34.63 a share on the $3,000,000 
outstanding capital stock, par value 
$20, as compared with net income of 
$723,672, or $24.12 a share earned in 
1919 on the same amount of common 
stock, then having a par of $100. Gross 
income increased to $17,560,319 in the 
last fiscal year, against $6,267,962 in the 
vear preceding. After all charges, the 
surplus for the year amounted to $2,- 
730,165, against one of $424,109 in 1919. 
No unsold supplies to dispose of are 
on hand and the company is also in the 
fortunate position, unlike most other 
sugar companies, of being able to earn 
a prefit at the prevailing low price for 
Cuban raws. It has just started grind- 
ing its 1920-1921 crep. 
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United Fruit 


The United Fruit Company, in a re- 
port to the Boston Stock Exchange for 
the eleven months ended November 
30, 1920, discloses surplus before in- 
come reduction, but after interest 
charges, of $45,314,084. This is equiva- 
lent to $90.62 a share on the 500,000 
shares outstanding on that date. Taxes 
for 1920 are officially estimated at $20,- 
000,000, or $40 a share. 


Barnsdall Corporation 


For the twelve months ended Decem- 
ber 31, 1920, the Barnsdall Corporation, 
it is estimated by an official, will show 
net earnings of $2,778,425 after taxes. 
This balance would be equal to 19.84 
per cent., or $4.96 a share on the 560,- 
000 shares of stock of $25 par value 
outstanding, and more than twice divi- 
dend disbursements. This estimate is 
based on actual returns for the eleven 
months ending November 30. Barns- 
dall will have a refinery at Bigheart, 
Okla., with a daily capacity of 3,000 
barrels, if the present plan to take over 
the properties of the Bigheart Produc- 
ing and Refining properties is consum- 
mated. Settled oil production is at 
present running over 7,000 barrels daily. 


Steel Tonnage 


The United States Steel Corpora- 
tion’s unfilled tonnage on December 
31 amounted to 8,148,122 tons, a de- 
crease of 873,359 tons from the pre- 
vious month. The total at the close of 
1920 was the smallest for any previous 
month in the last calendar year and 
under that on its books on the last 
day of the preceding calendar year, 
when it amounted to 8,265,366 tons. 
In November, a year ago, its unfilled 
tonnage was 7,128,330 tons. The report 
for last month shows a decrease from 
the high level of steel buying in July 
cof approximately 3,000,000 tons, or 
more than 30 per cent. The December 
drop of 873,359 tons was smaller than 
trade estimates, which ran as high as 
1,000,000 tons and represented the dull- 
ness of the steel market in anticipa- 
tion of price reductions. Up to the 
present, however, the Steel Corpora- 
tion has maintained its policy on the 
basis of quotations established by the 
War Industries Board in 1917, although 
independents have adjusted their aver- 
age for eight leading products to a 
more competitive scale with that of 
the former. 


- ——- (Q -—-— 


DURANT MOTORS STOCK 


The stock of the Durant Motors 
Corporation was traded in on the Curb 
market Friday on a when-issued basis. 
The initial quotation was at 14%. There 
are supposed to be 500,000 shares of the 
stock of no par value, out of a total 
of 1,000,000 shares, issued. It is under- 
stood that the subscription price was 
$10 


What of the Market? 
Answered by 
Thomas Gibson 
HERE is one way, and one way 
only, by which money can be 
made on a sound basis in the 


security markets—that is to buy 
security when it is cheap. 


a 


There is one sound reason, and one 
only, for buying any security—that is 
because it is cheap. 

There is one intelligent answer, and 
one only, to an inquiry as to what the 
market may be expected to do tomor- 
row or next week—that is “I do not 
know.” 


And, believe me, the man who at- 
tempts to determine when a security is 
cheap in the light of values and pros- 
pects (particularly the latter) has his 
work cut out for him. 


These are aphorisms. I know they 
are aphorisms, because I made them 
myself. The man who thoroughly be- 
lieves them (which no man will) and 
who is guided by them (which no one 
will be) will save himself a lot of 
worry and loss. 


a 


REDUCTION IN PUBLIC DEBT 


A compilation made by the Federal 
Reserve Bank of New York shows that 
the public debt of the United States 
has been reduced approximately {2,- 
590,000,000, or 9.7 per cent., from the peak 
of August 31, 1919, and the total in- 
debtedness of the government as the 
year ends is placed at $24,010,000,000. 
On January 3 about $175,000,000 of 
certificates of indebtedness fell due. 
The Treasury had purchased for retire- 
ment about $20,000,000, and the remain- 
ing $155,000,000 was paid at maturity, 
presumably out of the Treasury’s pres- 
ent balance. No new sale of certificates 
is looked for before the middle of this 
month. 


Attention is called by the bank to 
the fact that many foreign importers 
are seeking to avoid or postpone the 
loss involved in carrying through 
transactions negotiated at more favor- 
able rates of exchange by cancelling 
them. Banks here, in a number of 
cases, it is said, have been requested 
by both foreign and domestic cus- 
tomers to cancel their letters of credit 


——— O-——— 
ENDICOTT-JOHNSON 


Vice-President H. Wendell Endicott, 
of the Endicott-Johnson Corporation, 
was quoted as saying that his firm is 
showing substantial gains in ship- 
ments, that factories are running prac- 
tically full, that there is every reason 
t2 believe that they will, in a short 
time, be running at capacity; that the 
company can pay all dividends from 
profits, and that a bonus also can be 
given to loyal workers. 
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The Biggest Ever 


The Transcript during 1920 published the largest amount of 
Financial Advertising in its history. 


This record was made in spite of the fact that it refused to publish 
many thousands of lines which did not measure up to Transcript 
standards. 


Some papers carried more lines of financial advertising, but the 
Transcript published MORE high-grade business than any other 
Boston paper. It carried each week MORE of the best bankers 
taking regular space than any other Boston paper. 


1921 will probably be another big year for financial advertising. 
It will be the Transcript’s endeavor to protect its readers and 
advertisers by refusing to accept highly speculative and doubtful 
business. 


Transcript readers have the money to invest in high-grade securi- 
If you wish to reach such a class of investors you will see 
that this paper receives a large share of your 1921 advertising 
appropriation. 
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Canada 
(Concluded from page 116) 


condensed. But such is the grow- 
ng interest on the part of American 
nvestors, particularly at a time when 
there is such a heavy premium on New 
ork funds in Canada, it is felt the 
‘ting of a number of Canadian invest- 

ent securities would be timely and 
eneficial as well. 

Referring to the situation in gen- 
eral, and with a view to determining the 
ng swing,” it can be said that the 
itlook for Canadian investments is 
ost encouraging. 


which 
ake for attractiveness in connection 
th any foreign securities, and which 
™nada can be said to possess in strik- 
ing measure. These 
stability of government; a high de- 
gree of energy and initiative on the 
part of the citizens; higge credit rat- 
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There are certain elements 


elements are: 


ing, individual and public; rapid prog- 
ress in population and _ production; 
wealth of resources, and a sound bank- 
ing system and well developed facili- 
ties for commercial and industrial ex- 
pansion. 


The Exchange Equation 


Because of the heavy premium on 
New York funds in Canada, and the 
current quotations for exchange, 
\mericans are able to purchase Ca- 
nadian bonds at prices to vield from 8 
per cent. to 16 per cent. 

High Canadian bonds, like 
those in the United States, are selling 
at prices materially below those ob- 
taining several years ago. 


grade 


In conse- 
quence, the investor is afforded an 
opportunity to purchase an _ extraor- 
dimary inceme from bonds of sound 
security, and in the adjustment of 
prices toward normal levels, and the 
reduction of the premium on New York 
funds in Canada, there is every rea- 





son to believe all high grade securities 
will return to the high level of selling 
price, and the low level of yields, that 
obtained in the past. 


Nearly all of the securities which I 
shall mention in my appended listing 
have a ready market on the Montreal 
and Toronto exchanges. 


—_O—-——_- 


AMERICAN ICE EARNINGS 


The annual report of the American 
Ice Company for the year ended Oc- 
tober 31, 1920, shows that total sales 
for the year amounted to $15,440,129, an 
increase of $94,401. Net income, largely 
because of heavier expenses showed a 
decrease of $359,510, amounting to $2,- 
794,936. Other income showed an in- 
crease of $20,734. After interest charges 
and dividends, surplus amouated te 
$559,392, compared with approximately 
1 200,000 at the close of 1919. 
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American Steel Foundries 


the American Steel 
Foundries Company in the last calen- 
dar year are placed at $60,000,000, and 
net applicable to dividends around $5,- 
000,000, or $7.50 a share on the com- 
mon. The business decline has affected 
the plants of this company only slightly 
and the results indicate the strong earn- 


Gross sales of 


ing position of the company, regardless 
of the the industry. 
Seven of mills of this com- 
pany are working nearly at normal ca- 
pacity. A 12 per cent. stock dividend 
was recently paid by the company, and 
it is expected that another distribution 
of this kind will be made in -the cur- 
rent year. 


depression in 


the nine 


Steel’s Last Quarter 


the United States 
Steel Corporation for the last quarter 
of 1920 are estimated at from $40,- 
000,000 to $45,000,000. If the earnings 
are at these figures, the earnings for 
the year will approximate $178,000,000, 
as compared with $143,000,000 for 1919 
and $199,000,000 in 1918. If the earn- 
ings are about $42,500,000, the amount 
will be about $5,000,000 below the earn- 
ings for the third quarter of last year 
and on an average with the first and 
second quarters of 1920. After the pay- 
ment of common and preferred divi- 
dends, the surplus will amount to about 
$12,000,000, as against $17,800,000 in the 
third quarter and a little more than 
$13,000,000 in each of the previous two 
quarters. 


The earnings of 


Pacific Coast Dividend 


The regular quarterly dividend of 1 
per cent. on the common stock of the 
Pacific Coast Company has _ been 
omitted by the directors of that com- 
pany. The last payment was made on 
November 1, 1920. About this time last 
year the dividend was also passed but 
the payments were resumed in August. 


Central Aguirre Report 

The report of the Central Aguirre 
Sugar Company shows the immense 
profits made by the sugar companies 
prior to the drop in sugar prices. This 
statement, which covers the operations 
of the company up to July 31 last, re- 
ports a net income of $5,194,052, equiva- 
lent to $34.63 a share on the $3,000,000 
capital stock, par value 
$20, as compared with net income of 
$723,672, or $24.12 a 
1919 on the of common 
k, then having a par of $100. Gross 
increased to $17,560,319 in the 
last fiscal year, against $6,267,962 in the 


outstanding 
share earned in 
same amount 
stoc 


income 


the 
surplus for the year amounted to $2,- 
730,165, against one of $424,109 in 1919. 


No unsold supplies to dispose of 


vear preceding. After all charges, 


are 
on hand and the company is also in the 
fortunate position, 


nnlike other 


sugar companies, of being able to earn 


most 


a prefit at the prevailing low price for 
Cuban raws. It has just started grind- 
ing its 1920-1921 crep. 


138 


United Fruit 


The United Fruit Company, in a re- 
port to the Boston Stock Exchange for 
the eleven months ended November 
36, 1920, discloses surplus before in- 
come reduction, but after interest 
charges, of $45,314,084. This is equiva- 
lent to $90.62 a share on the 500,000 
shares outstanding on that date. Taxes 
for 1920 are officially estimated at $20,- 
000,000, or $40 a share. 


Barnsdall Corporation 


For the twelve months ended Decem- 
ber 31, 1920, the Barnsdall Corporation, 
it is estimated by an official, will show 
net earnings of $2,778,425 after taxes. 
This balance would be equal to 19.84 
per cent., or $4.96 a share on the 560,- 
000 shares of stock of $25 par value 
outstanding, and more than twice divi- 
dend disbursements. This estimate is 
based on actual returns for the eleven 
months ending November 30. Barns- 
dall will have a refinery at Bigheart, 
Okla., with a daily capacity of 3,000 
barrels, if the present plan to take over 
the properties of the Bigheart Produc- 
ing and Refining properties is consum- 
mated. Settled oil production is at 
present running over 7,000 barrels daily. 


Steel Tonnage 


The United States Steel Corpora- 
tion’s unfilled tonnage on December 
31 amounted to 8,148,122 tons, a de- 
crease of 873,359 tons from the pre- 
vious month. The total at the close of 
1920 was the smallest for any previous 
month in the last calendar year and 
under that on its books on the last 
day of the preceding calendar year, 
when it amounted 
In November, a year ago, its unfilled 
tonnage was 7,128,330 tons. The report 
for last month shows a decrease from 
the high level of steel buying in July 
cof approximately 3,000,000 tons, or 
more than 30 per cent.. The December 
drop of 873,359 tons was smaller than 
trade estimates, which ran as high as 
1,000,000 tons and represented the dull- 
ness of the steel market in anticipa- 
tion of price reductions. Up to the 
present, however, the Steel Corpora- 
tion has maintained its policy on the 
basis of quotations established by the 
War Industries Board in 1917, although 
independents have adjusted their aver- 
age for eight leading products to a 
more competitive that of 
the former. 


scale with 


-~——- OQ —-— 


DURANT MOTORS STOCK 


The stock of the Durant Motors 
Corporation was traded in on the Curb 
market Friday on a when-issued basis 
The initial quotation was at 14%. There 
are supposed to be 500,000 shares of the 
stock of no par value, out of a total 
of 1,000,000 shares, issued. It is under- 
that the price was 


stood subscription 


$10 


to 8,265,366 tons. 


What of the Market? 
Answered by 


Thomas Gibson 


HERE is one way, and one way 
only, by which money can be 
made on a sound basis in the 


security markets—that is to buy a 
security when it is cheap. 


There is one sound reason, and one 
only, for buying any security—that is 
because it is cheap. 

There is one intelligent answer, and 
one only, to an inquiry as to what the 
market may be expected to do tomor- 
row or next week—that is “I do not 
know.” 


And, believe me, the man who at- 
tempts to determine when a security is 
cheap in the light of values and pros- 
pects (particularly the latter) has his 
work cut out for him. 


These are aphorisms. I know they 
are aphorisms, because I made them 
myself. The man who thoroughly be- 
lieves them (which no man will) and 
who is guided by them (which no one 


will be) will save himself a lot of 
worry and loss. 
REDUCTION IN PUBLIC DEBT 


A compilation made by the Federal 
Reserve Bank of New York shows that 
the public debt of the United States 
has been reduced approximately 9%2,- 
590,000,000, or 9.7 per cent., from the peak 
of August 31, 1919, and the total in- 
debtedness of the government as th* 
year ends is placed at $24,010,000,000. 
On January 3 about $175,000,000 of 
certificates of indebtedness fell due. 
The Treasury had purchased for retire- 
ment about $20,000,000, and the remain- 
ing $155,000,000 was paid at maturity, 
presumably out of the Treasury’s pres- 
ent balance. No new sale of certificates 
is looked for before the middle of this 
month. 


Attention is called by the bank to 
the fact that many foreign importers 
are seeking to avoid or postpone the 
loss involved in carrying through 
transactions negotiated at more favor 
able rates of exchange by cancelling 
them. Banks here, in a number ot! 
cases, it is said, have been requested 
by both foreign and domestic cus 
tomers to cancel their letters of credit 





em> 


ENDICOTT-JOHNSON 


Vice-President H. Wendell Endicott, 
of the Endicott-Johnson Corporation, 
was quoted as saying that his firm is 
showing substantial gains in ship- 
ments, that factories are running prac- 
tically full, that there is every reason 
t> believe that they will, in a_ short 
time, be running at capacity; that the 
company pay all from . 
profits, and that a can be 


can dividends 


bonus also 


given to loyal workers. 
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The Biggest Ever 


The Transcript during 1920 published the largest amount of 


Financial Advertising in its history. 


This record was made in spite of the fact that it refused to publish 
many thousands of lines which did not measure up to Transcript 


standards. 


Some papers carried more lines of financial advertising, but the 
Transcript published MORE high-grade business than any other 
Boston paper. It carried each week MORE of the best bankers 
taking regular space than any other Boston paper. 


1921 will probably be another big year for financial advertising. 
It will be the Transcript’s endeavor to protect its readers and 
advertisers by refusing to accept highly speculative and doubtful 


business. 


Transcript readers have the money to invest in high-grade securi- 
If you wish to reach such a class of investors you will see 
that this paper receives a large share of your 1921 advertising 


ties. 


appropriation. 


Boston Evening Cranscript 


OUR SPECIAL REPRESENTATIVES: 
CHARLES H. EDDY CO. 


1011 Fifth Ave. Bldg., New York 
1036 People’s Gas Bldg., Chicago 


JOSEPH A. KLEIN 


42 Broadway, New York 
108 So. La Salle St., Chicago 











Canada 
(Concluded from page 116) 
condensed. But such is the grow- 
g interest on the part of American 
nvestors, particularly at a time when 
there is such a heavy premium on New 


1ork funds in Canada, it is felt the 


ting of a number of Canadian invest- 
ent securities would be timely and 
eneficial as well. 


Referring to the situation in gen- 
eral, and with a view to determining the 
ng swing,” it can be said that the 
itlook for Canadian investments is 
ost encouraging. 


There are certain elements which 
ake for attractiveness in connection 
th any foreign. securities, and which 
™nada can be said to possess in strik- 
ng measure. These elements are: 
stability of government; a high de- 
gree of energy and initiative on the 
part of the citizens; hight credit rat- 
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ing, individual and public; rapid prog- 
ress in population and _ production; 
wealth of resources, and a sound bank- 
ing system and well developed facili- 
ties for commercial and industrial ex- 
pansion. 


The Exchange Equation 


Because of the heavy premium on 
New York funds in Canada, and the 
current quotations for exchange, 
\mericans are able to purchase Ca- 
nadian bonds at prices to vield from 8 
per cent. to 16 per cent. 

High grade Canadian bonds, like 
those in the United States, are selling 
at prices materially below those ob- 
taining several vears ago. In conse- 
quence, the investor is afforded an 
opportunity to purchase an extraor- 
dimary income from bonds of sound 
security, and in the adjustment of 
prices toward normal levels, and the 
reduction of the premium on New York 
funds in Camada, there is every rea- 


son to believe all high grade securities 
will return to the high level of selling 
price, and the low level of yields, that 
obtained in the past. 


Nearly all of the securities which I 
shall mention in my appended listing 
have a ready market on the Montreal 
and Toronto exchanges. . 


———-O--— 


AMERICAN ICE EARNINGS 


The annual report of the American 
Ice Company for the year ended Oc- 
tober 31, 1920, shows that total sales 
for the year amounted to $15,440,129, an 
increase of $94,401. Net income, largely 
because of heavier expenses showed a 
decrease of $359,510, amounting to $2,- 
794,936. Other income showed an in- 
crease of $20,734. After interest charges 
and dividends, surplus amousted te 
$559,392, compared with approximately 
$1 200,000 at the close of 1919. 
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Reporters’ Diary 


(Continued from page 138) 


Wire Wheel Dividend 

Stockholders of the Wire Wheel 
Corporation have received an official 
notice that the January 1 dividend of 
2 per cent. passed because 
of deferred payments on the preferred 
stock. It is stated in the that 
the the company was 
very favorable, but directors deemed 
it wise to conserve cash resources at 


has been 
notice 
condition of 


least for the present by paying nothing 
at the moment in lieu of back dividends. 


Union Bag & Paper 

It is believed that the calendar year 
1920 has proved a very favorable one 
for the Union Bag & Paper Co. Net 
about $4,500,000 taxes or 
$30 a the capital 
Earnings for 1919 
smaller 


was before 


equal to share on 
stock 
equaled $16.91 a 


number of 


outstanding. 
share on a 
shares. The 50 per cent. 
stock dividend which was paid during 
1920 the 
to 1,500,000 shares, an increase of 500,- 


increased authorized capital 


000 shares. The officials of the com- 
pany are looking for a continued 
growth this year and expect a gross 


business of $16,000,000 against $12,000,- 
000 estimated for 1920. 
recent action of the board in authoriz- 


In view of the 


ing a fund of $1,200,000, equal to a year’s 
dividend on the stock, the $8 rate now 
assured for the 


paid is practically 


months. 


Steel Trade 


The immediate future is viewed with 


next twelve 


greater optimism than heretofore by 
the Steel trade authorities, and have 
been greatly encouraged by the gradual 


falling off in cancellations. Last week 


the volume of canceled orders was the 
smallest of the readjustment period. 
\Ithough there has been no material 


improvement in buying, much satisfac- 
found in from Pitts- 
that the Carnegie Steel 


tion was advices 


Company broke all records in the out- 
hearth and other ingots 
month. The mills of that 
pany are now operating at 95 per cent. 
and January is expected 


burgh stating 
put of open 
last com- 
oil capacity, 
to show increasing furnace activity. 
Sinclair’s Output 

The Sinclair Consolidated Oil Cor- 
poration produced 14,711,148 gallons of 
casinghead the 
1920, compared with 10,643,669 gallons 
in 1919. production in December 
averaged 52,700 gallons daily, as com- 
pared with an average for the year of 
slightly more than 40,000 gallons daily. 
rhe for December as com- 
pared with December of 1919 was more 


gasoline during vear 


The 


increase 


than 72 per cent. 
Ice Companies Merger 
The National Ice and Coal Company 
the Company -have 
consolidated. the out- 


Service 
This is 


and Ice 
been 
come of negotiations which, it is be- 
lieved, have been going on for many 
months. A new company with capital 
of $12,000,000 is proposed to effect the 
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FOR SALE 


$100,000 Second Farm 
Mortgage Notes 


in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 


An unusual opportunity to secure a maximum 
return on your surplus funds consistent with 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 








merger through the absorption of a 
controlling interest in the National Ice 
Company by the Ice Service, Inc., by 
arn exchange of The Na- 
tional Ice Company was formed in 1916 
under the name of Burns Bros. Ice Co., 
and assumed its present title two years 
later, following its entry into the retail 
coal business, in which it has built a 
substantial trade. S. M. Schatzkin, its 
president, has been a dominating inter- 
est in the affairs of Burns Bros: Coal 
Co. and many other industrial enter- 


securities. 


prises for years. The last available 
statement of the National Ice showed 
$978,200 of 7 per cent. cumulative pre- 


~ 


outstanding, $1,000,000 7 
per cent. cumulative second preferred 
$3,750,000 common, all $100 par. 
Earnings in 1918 were about $20 a 
share after taxes on the junior issue, 


ferred stock 


and 


receives no dividends. 


Mexican Eagle Dividend 
The dividend coupon from the ordi- 
nary and preference shares of the 
Mexican Eagle Oil Company, Ltd., are 
being paid by the American Exchange 
National Bank. Cash dividends are 
universally paid in the United States 


which 


by checks to the order of the share- 
holder, the amount depending on the 
rate of the The 
shares of the Mexican Eagle Company 
have attached to them numbered cou- 
pons, and when the company declares 
a dividend it announces that coupons 


dividend declared. 


ot a certain number will be paid at a 
certain rate per share. 

The present dividend is at a rate of 
$2.6865 per share and included in this 
is the final dividend of 49 per cent. 
far the year ended June 30, 1920, and 
an interim dividend of 5 per cent. for 
the current year. The coupons are de- 


tached from the certificates of stock in 
the 


same manner as interest coupons 


are detached from bonds, and may be 
presented to the American Exchange 
National Bank for payment in the 
same way. The head offices of the com 
pany are in England, and it operates 
in Mexico. A majority of the stock- 
holders of the company live in Europe, 
but the dividend is made payable in 
dollars in New York. It is probable 
that the amount which will be dis- 
bursed by the bank in payment of this 
dividend coupon will be in the neigh- 
berhood of $20,000,000. 


Arrival of Gold 

The Cunard liner Kaiserin 
Victoria arrived early last week with 
a shipment of gold of approximately 
$4,200,000 value assigned to bankers in 
New York, and of this total approxi 
mately $2,400,000 is consigned to Kuhn, 
Loeb & Co. 


McElwain Dividend Passed 


Action on the quarterly dividend on 


Auguste 


(Concluded on page 141) 





HOW TO MAKE MONEY | 
AND KEEP IT 


Statistics show that only five out of 
| every 100 men become we!! off. You 
| 
| 
| 





want to be one of the five. You can be. 


How you may attain this goal and 
what Method you should adopt 


at once is 


explained in our FREE 20-pacze booklet. 
Page 4 contains a diagram which shows 
you clearly the steps vou must take to 
successfully attain Financial Indepen- 
dence, | 





| The diagram on page 8 may prove | 
the turning point of your wh le life. 


A prompt request for this tr otise, of 
which we have only a limited) number, 
brings immediate response. Ask for a 
copy cf FW-J-22. 


| American Institute of "in-nce | 








15 BEACON ST. BOSTO™ MASS. | 
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MORTGAGES 


AAA 
~ 


Insurance Company Loans 


NE of the important tendencies 
QO of the times is the favor with 
which loans on real estate are 
eing received by the most critical of 
ll investors, the life insurance com- 
anies. Their assets are placed not on 
sentiment but as a cold matter of busi- 
ness where they will return the largest 
interest commensurate with absolute 
safety. From the latest statement of 
he association of 39 companies we 
earn that at the end of October, 1920, 
the life companies had in real estate 
oans $2,082,836,848, in such investments 
f which $232,739,386 represented the 
gain for the first ten months of the 
year. In addition commitments have 
been made for much more, one com- 
pany having $50,000,000 in loans not yet 
closed. This total sum is divided about 
equally between farm and city, though 
the later loans are twice as large on 
farms as on town property, indicating 
a tendency toward rural investment. 
The service performed by the insurance 
companies during the past two years 
has been large, in many communities 
their loans being almost the only ones 
that could be readily closed because of 
the shortage of investment funds. The 
ordinary farm loan investor considered 
the many tax free investments and was 
forced to see the government issuing 
tax free bonds based on farm loans. 
As a result the taxed mortgage was dif- 
ficult to sell to the man who was com- 
pelled to pay his state and local taxes 
thereon. He sought a higher rate of 
interest. The insurance funds, however, 
were available though they are far from 
adequate to the needs of the farm coun- 
try. Their rates have increased with 
the tendency of interest upward and 
now are placed at 7 per cent generally 
in the best farm loan field. 


The companies are particular about 
their field. They have chosen the 
states and sections of states that by 
careful survey show the best and most 
stable results in agriculture. They do 
not make selections by guesswork but 
by survey of statistics running over a 
series of years—a proceeding that ought 
to commend itself to any investor. No 
better argument for investment in a 
eiven field than the record of prosperity 
for the past can be presented to the 
investor. It is the evidence of ability 
to meet obligations when they are prop- 
erly safeguarded by careful appraise- 
ment and intelligent limitation. The 
borrower always knows that he will 
receive fulfillment of every promise 
made him by the insurance company— 
and nothing else. The business is car- 
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ried on with technical accuracy and the 
fact that under such conditions the 
loans have been almost without loss 
over a long period of years, speaks 
much for the good judgment used. The 
companies take some pride in having 
been of benefit to the farming country. 
We hear much these times of the need 
of the producer, of his claims of unjust 
treatment in his marketing, but he has 
been able to meet his obligations of this 
kind. The element of assistance in mak- 
ing a farm loan is one that many in- 
vestors do not appreciate. Undoubtedly 
the producer needs capital, without it 
we should see a slump in our supply 
of foodstuffs that would be serious. 
The investor in farm loans performs a 
helpful service and thereby adds to the 
ability of the land to give its bounty. 
Seldom is there today offered a farm 
mortgage that is not worthy; the sys- 
tem of making loans is well-nigh loss- 
proof when carried‘ on by established 
firms. There is every element of the 
“old-fashioned mortgage” in strength 
and reliability with usually some fea- 
tures that are more modern because 
of the new conditions. The marketing 
of farm mortgages presents some dif- 
ficulties today but the experience of the 
insurance companies, noted for their 
conservatism, ought to be taken to 
heart by the investor, no matter what 
his class or location. 


Reporters’ Diary 
(Concluded from page 140) 


the common stock of this company, 
due February 1, has been deferred by 
the directors. In October the dividend 
was reduced from the previous rate of 
$1.50 quarterly to 75 cents. 


Oil Notes 


Complete operating condition of its 
gathering pipe lines and storage tank 
facilities in the Burkburnett field is 
reported by Middle States Oil. In con- 
junction with Imperial Oil Corporation, 
Middle States has the largest and best 
equipped gathering and storage sys- 
tem in that district, and is thereby 
enabled to profit largely out of any 
decrease in percentage of oil taken by 
the large purchasing companies, as 
well as to enjoy the premiums obtain- 
able by those having the facilities to 
accumulate and store any excess oil 
supply and make deliveries to inde- 
pendent refineries. The policy of Mid- 
dle States in this respect is demon- 
strating that perfect equipment may 
provide handsome profits out of de- 
pressed conditions. 


North Central Texas oil fields last 
week produced approximately 8,000 
barrels daily below that of the pre- 
vious week. The Burkburnett and 
Stephens county fields are included in 
the fields in which purchasing has 
been curtailed by the largest com- 
panies, and where the most severe de- 
clines were made. 
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DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 

Our new booklet, “Selecting 

To-day the Investments of 

To-morrow,” should be in 

the hands of every investor. 


Write for it now, using the 
attached coupon. 





George M. Forman & Company, 
11 S. LaSalle St., Chicago, Ill. 


Gentlemen: Without obligating me in any 


] 

i 

1 

E way, please send me copy of your booklet. 
OR is cw txermieceewapecienr duke 
Ce ee ae ee eee 
NON is '6 aise BEANS SFioe eRe eonnee 
Wa ost Ee Chaos ewe mawee.ceeaien 
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Securities of 1920 
(Concluded from page 127) 


S. S. Kresge Company 

The S. S. Kresge Company has sold 
$3,000,000 7 per cent. serial gold notes 
due serially January 1, 1922, to 1926 in- 
clusive, at a price to yield approxi- 
mately 8 per cent. The company oper- 
ates one of the largest chain store sys- 
tems in the United States. The busi- 
ness was started in 1897, and built up 
to a gross of $42,668,601, in 1919. For 
1919 interest charges on this issue will 


be earned over sixteen and a half times. 


The detachable warrants 
which will entitle the holder to pur- 


chase within the maturities of the se- 


notes carry 


ries, common stock of the company in 
the ratio of two-thirds of one share 
for each $100 principal amount of notes 
at $150 per share. Notes carrying this 
warrant were sold at a price to yield 
approximately 7 per cent. 
* * * 
Liquid Carbonic Company 

A syndicate offered to investors a 
new issue of $3,000,000 8 per cent. ten- 
year sinking fund gold notes of the 
Liquid Carbonic Company, of Chicago. 
This company, organized in 1888, is the 
world’s largest manufacturer of soda 
fountain and drink-dispensing devices, 
bottling machinery, carbonic acid gas, 
syrups, crushed fruits, extracts and 
The company reports average 
net earnings for the past five years of 
$993,000, over four times interest re- 
quirements on these notes. 


flavors. 


* * * 


Lukens Steel 

The Lukens Steel Company offered 
$5,500,000 first mortgage twenty-year 
8 per cent. gold bonds, due November 
1, 1940, at a price to yield over 8 per 
cent. The business of the company 
was established about 1870 and is to- 
day the largest producer of boiler 
plates in America. Average annual 
profits over the last ten years have 
amounted to $2,311,217, while annual 
interest charges on this issue are $440,- 
000. Net tangible assets amount to 
$19,026,249, of which $6,674,729 are net 
quick assets. 

* * * 


Morris & Company 

Morris & Company, packers, issued 
$15,000,000 ten-year notes on Septem- 
ber 1, bearing 7% per cent. interest. 
The issue was offered to the public 
by a syndicate of Chicago bankers on 
a 7% per cent. basis. Approximately 
$500,000 of the notes will be retired an- 
nually by sinking fund. 


* * * 


National Leather 

The National Leather Company has 
issued $10,000,000 five-year 8 per cent. 
gold notes, due November 15, 1925. The 
price at which the notes were offered 
for subscription is par and interest, 
yielding 8 per cent. The company is 
both a holding and operating concern, 
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the parent and affiliated companies en- 
gaging in the tanning of hides and the 
manufacture of leather. Net earnings, 
aiter reserves and taxes, for the past 
five years have averaged over $5,000,- 
000 annually, or in excess of six times 
ihe interest requirements of this issue. 
x * * 


Pfister & Vogel Leather 

An issue of $5,000,000 7 per cent. con- 
vertible sinking fund gold debentures 
by the Pfister & Vogel Leather Com- 
pany. The bonds are due November 1, 
1930, and are offered to yield 7.73 per 
cent. The company was incorporated 
in 1872 and conducts one of the best 
known tanning businesses in the coun- 
try. Average annual earnings avail- 
able for interest charges over the past 
five years equal to over seven times 
the requirements. 

* * * 


Riordon, Ltd. 

The Riordan Company, Ltd., has is- 
sued $6,500,000 twenty-year first mort- 
gage refunding 8 per cent. bonds, due 
December 1, 1950, at a price yielding 
about 8.10 per cent. The company is 
one of the largest manufacturers of 
bleached sulphite pulp in the world and 
controls one of the largest holdings of 
pine and pulp wood timber lands and 
leases in North America, aggregating 
an area nearly as great as the states 
of Massachusetts and Connecticut com- 
bined. The business has been in suc- 
cessful operation since 1857. The bonds 
are secured by a direct first mort- 
gage on the Kipawa plant, which cost 
over $14,250,000, and upon certain other 
properties. Net earnings for the first 
ten months in 1920 after taxes were at 
the rate of more than three times the 
annual interest charges of the total 
funded debt. 


* * * 


General Asphalt 

The General Asphalt has sold $,- 
000,000 8 per cent. ten-year sinking fund 
convertible gold bonds, due December 
1, 1930, at a price to yield 8.20 per cent. 
The company, through its subsidiary 
companies, is engaged in the produc- 
tion and sale of asphalt and oil, and 
the manufacture of a wide range of 
their products. The property includes 
valuable rights to deposits of asphalt 
in Trinidad and Venezuela and, under 
United States patents, in the State of 
Utah. In addition to the refineries and 
manufacturing plants the company 
owns 68 miles of railroad, operated in 
connection with the Utah holdings. 
Over the past five years net earnings 
applicable to interest charges have 
averaged over two and a half times the 
requirements annually. The present is- 
sue of bonds is a direct obligation of 
the company, which itself has no mort- 
gage debt. Convertible at the option 
of the holder after January 1, 1923, into 
common stock of the company, par for 
par. The market value of the securi- 
ties junior to these bonds is approxi- 


mately $13,500,000. 


H. J. Heinz Company 

The H. J. Heinz Company has issued 
$8,000,000 ten-year 7 per cent. notes, due 
December 1, 1930, at a price to yield 
about 734 per cent. Net earnings oj 
the past four years have averaged 
more than five times the annual interes: 
charges on these notes. 


* * * 


Keith Railway Equipment 

An issue of $1,500,000 7 per cent 
equipment gold notes by the Keith Rail- 
way Equipment Company. Due serially 
each year from October 1, 1923, to 
1930. Prices to yield from 8 per cent 
to 7% per cent. The company manu 
faetures, sells, leases and repairs stand- 
ard railway equipment. Earnings avail 
able for interest payment equal to more 
than four times the requirement. The 
present offering constitutes the com- 
pany’s sole indebtedness except cur- 
rent manufacturing accounts. 


Buy Now—Buy Income 


MARKET MOVEMENTS 


J. S. Bache & Company, in their let- 
ter of last week, say: 


“Time money loaned last week at 6 
tc 6% per cent.—a rate which has not 
been seen in time money since 1919. 
For some months the condition of the 
money market was the most powerful 
of the influences affecting the stock 
market, but that situation has passed 
and the fact that money from now on 
must be easier considerable 
period, has been discounted. What 
will happen (if it can be foreseen)— 
not what at the moment is happening— 
is the underlying influence which most, 
and at all times, controls the real trend 
of security prices, and whatever may 
be the course of business in the next 
few months, it may be taken for 
granted that it has seen its worst, be- 
cause the stock market in the latter 
months of last year recorded the low 
point for securities. 


for a 


“The movements for the week were, 
on the whole, orderly, although up- 
bidding against the short interest fur- 
nished some excitement temporarily. 

“It is too early, however, as yet, to 
interest the public, speculatively, in 
securities, by such tactics. The period 
of relief following the long depression 
will probably spend itself, and prices 
will naturally settle back again await- 
ing forward signs of a real revival in 
business. There was during last month 
a very large amount of odd-lot invest- 
ment buying, and such purchasers are, 
as a rule, taken out of the market 
for a long period. 


“This, if in sufficient volume, de- 
creases the supply of floating stocks 
in the face of a still large short inter- 
est, and works favorably when a gen- 
uine upward movement begins.” 


The Financial World 




















Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization in the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and 

















DIVIDENDS 





)F FICE OF THE CONSOLIDATION COAL CO. 
Baltimore, Md., January 7th, 1921. 
The Board of Directors has declared a 
juarterly dividend of One and a Half Dollars 
*1.50) per share on its Capital Stock, pay- 
ble January 31st, 1921, to the stockholders 
record at the close of business January 
ith, 1921. The transfer books will remain 
pen. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





CROCKER-WHEELER COMPANY 
Ampere, New Jersey, January 12, 1921. 


\t a meeting of the Board of Directors of Crocker- 
heeler Company held January 12th, the regular quar- 


dividends of 1%49% on the Preferred Stock and 
on the Common Stock for the quarter ending De- 
ber 3lst, 1920, were declared, payable January 15th, 


i¥21, to stockholders of record at the close of business 
lary 4th. 

\ dividend in Common Stock to the Common Stock- 

t ders of record at the close of business January 4th, 

21, amounting to 10% of their Common Stock, was 

» declared, payable January 15th, 1921. " 


E. LANG, Secretary. 





ELECTRIC BOND AND SHARE CoO. 
PREFERRED STOCK DIVIDEND NO. 63 
New York, January 12, 1921. 
The regular quarterly dividend of one and 
ne-half (14%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable Febru- 
ary 1, 1921, to stockholders of record at the 
close of business ag 19, 192 
. M. FRANCIS, ‘Secretary. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
A regular quarterly dividend of one and 

three-quarters per cent. (1%%) has been 
declared on the Preferred Stock of this Com- 
pany, payable March 15, 1921, to stockholders 
of record at close of business February 18, 
ao 

FRED R. 


FORTMEYER, Treasurer. 





December 20, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 15, 1921, 
to stockholders of record February 1, 1921. 


H. D. SARGE, Secretary. 





CINCINNATI QUOTATIONS 
& Co., 324-326 
Cincinnati, O. 


Westheimer Walnut St., 


Bid. Asked. 
American Laundry Mach com... 60 65 
\merican Laundry Mach pfd.... 90 95 
\merican Rolling Mill com...... 42 4214 
\imerican Rolling Mill 7% pfd.. 96% 9714 
Cineinnati Union Stock Yards...110 115 
PicigcRmann DEG .... cs ccncsces SS 90 
[TIGR “WOMEIEED oon occcicccsnes 90 92 
Gruen Ween Co GOm........... 147 ae 
‘ruen Watch Co ist pfd........ 100 102 
sTuen participating pfd......... 128 a 
rocter & Gamble com ($20 par) 108% 10914 
lroecter & Gamble 6% pfd...... 963%, 9 
“rocter & Gamble 8% pfd....... 126 133 
Rudolph Wurlitzer pfd.......... 98 100 
US Printing & Lithograph com. 42 43 
|S Printing & Lith 1st pfd.... 85 85% 
_S Printing & Lith 2d pfd.... 54 54% 
Cincinnati & Sub Bell Tel....... 69 69% 
Cincinnati Gas & Electric....... 68 6814 
ncinnati Gas Transportation.. 88% 91 
eM NN vcr eure nwisied oan | 64 64% 
AS Me os Goeth cee eames e+e ecsle 51 51% 
necinnati Street Railway ...... 37% 3874 


ittle Miami Guaranteed. eo 75 
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PUBLIC UTILITY SECURITIES 


McConnell & Co., 65 Broadway, New 
York City. 


HH. FP. 


Bid. Asked. 
American Light & Traction com, 4 90 
American Light & Traction pfd.. 


Adirondacks Power & Light com. fo 13 
Adirondacks Power & Light pfd. 70 75 
American Gas & Hlectric pfd.... 35 37 
American Power & Light com... 41 46 
American Power & Light pfd... 62 65 
American Public Utilities com.. 7 15 
American Public Utilities pfd... 15 25 
Am W W «& E participating pfd. 4 6 
American W W & E Ist pfd.... 38 44 
Carolina Power & Light com... 27 32 
Clea BETviGe:. COM. <0 i. evece esses 245 250 
Cited BErvice: DIG. «oo... occcecees 65 67 
Cities Service Bankers Certfs... 29% 32 


Cities Service 7% Series B, 1966.120 125 
Cities Service 7% Series C, 1966. 89 92 


Colorado Power com............ 9 12 
Colorado Power pfd......scecce 75 80 
Commonwealth Pr, Ry & Lt com 13 15 
Commonwealth Pr, Ry & Lt pfd. 35 37 
Denver Gas & Elec'Gen 5s...... 74 78 
Electric Bond & Share pfd...... 78 81 
Empire District Electric pfd.... 65 65 
Federal Light & Traction pfd... 42 47 
Gas & Electric Securities com...250 350 
Gas & Electric Securities pfd... 63 70 
Northern Ohio Electric com..... oh 20 
Northern Ohio Electric pfd...... a3 45 
Northern Ontario Lt & Pow com. 10 14 
Northern Ontario Lt & Pow pfd. 45 52 
Northern States Power com.... 32 38 
Pacific Gas & Electric pfd....... 78 80 
Republic Ry & Light Co com... 5 7 
Republic Ry & Light Co pfd.... 18 22 
Southern California Edison com. 85 87 
Southern California Edison pfd. 93 96 
*Standard Gas & Electric com.. 12 14 


*Standard Gas & Electric pfd... 35 37 
Tennessee Ry, Light & Pow pfd. 3% 5 


United Light & Rys com........ 22 25 
United Light & Rys Ist pfd.... 54 58 
Western Power Com............ 19 22 


Western Power pfd 





*Par value, $50. 





TOLEDO SECURITIES 


Tucker, Robison & Co., Toledo, Ohio. 


. Bid. Asked. 
Commonwealth Bldg Co com.... 75 100 
ee a ee eer 8 95 


) 

85 

Huebner-Toledo Brewing pfd... 2 _ 
LiIbDOF-OWENS COM 6c icccccicccce 120 125 


Libbey-Owens pid ....cscccssece 97 9814 
Louisville Home Tel............. a 924% 
Milburn Wagon com............ 95 97 
Milburn Wagon pfd............. 95 100 
National Dairy Co com.......... 15 25 
National Dairy Co pfd........... 75 85 


National Supply com 


National Supply pfd 100% 
Ohio State Tel Co com........... -= 20 
Obie State Tel Co pid... ....6... 74% 76 
*Owens Bottle COM. .....cscscces §2 54 
mi re 97 98 
Paragon Refining com........... 25 27 
Paragon Refining pfd........... 95 97 
Toledo Machine & Tool com..... 60 70 
Toledo Milling Machine com.... 3 4 
Toledo Milling Machine 8% pfd. 65 85 
Bonds 
Commonwealth Bldg Co 5s...... 87 92 
Cuyahoga Telephone 5s.......... o- 98 
Huebner-Toledo Brewing 6s..... 30 40 
Louisville Home Tel............ 90 92% 
Obie Btate Tel Co G6..6..0..0000% 92 97 
Toledo Gas, Elec & Htg 5s...... — 63 
Toledo Heating & Light........ — 90 
Toledo & Western Ry 5s........ 20 30 


*Ex-dividend. 





U. 8S. BOND QUOTATIONS 
FF’. Childs & Co., 120 Broadway, New York. 
Bid. Asked. 


Consol 2s, Apr., 1930............. 99% 100% 
Jo ee Re Ce 102% 108% 
Panama 2s, Aug., '36; Nov., ’38...100 101 

Panama 3s, June, 1961.......... 78 80 

Conversion 3s, 30 yrs date issue. 79 - 

Liberty 314s, 1932-47.............. 92.24 92.34 
Laperty T6t 46 Tbe Se. ec cccccecevs 86.50 87.50 
Enperty 2a 48, TOEtH8Z.....s.cccccss 86.30 87.00 
Liberty 1st 4%48, 1932-47.......... 86.50 87.00 
Liberty 2d 4%s, 1927-42.......... 86.52 86.60 
Liberty 3d 44s, Sept. 15, 1928...89.76 89.80 
Liberty 4th 44s, 1933-38.......... 86.78 86.84 
Victory 3%48, Co rere 97.00 97.02 
VECUOLy BIRR, TU Se. . oo ccosicviancs 97.00 97.08 





STANDARD 


STANDARD $25 
OIL CO. PAR VALUE 
(INDIANA) STOCK 


L 
ISSUES 


CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 














+ gaa ct acta aceite a 


‘American Banker 
= NEW YORK 
OLDEST AND MOST WIDELY CIRCULATED 


Banking Journal in America 


SESESLEFEGSFSERSSSSEESSESSES 





eanseneese 
SORE ESE 





Read by Investors for 
Facts About Their Holdings. 
Investment Information Column 


New Pork Tribune 


First to Last—the Truth 











ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis, Mo. 

Stocks Bid Ask. 
American Bakery com .......... 23%, 26 
American Btave CO .cccccccdces 120 127 
Central Coal & Coke com...... 92 95 
Central Coal & Coke pfd........ 79% 82 
Certain-teed Prod Corp, 1st pfd. 78 oe 
Certain-teed Prod Corp 2d pfd... 69% 
Chicago Railway Equipment Co. "113 _— 
Consolidated Coal Co. ......sscess 78%, 82% 
Fulton Iron Works pfd.......... 98 101 
Fulton Iron Works com........ 55 69 
Hamilton Brown Shoe Co...... 128% 138 
Hydraulic Press Brick pfd...... 41 43 
Hydraulic Press Brick com.... 4% 5 
Laclede Steel com .............. 106 110 
Missouri Portland Cement........ 71 q 
National Candy Co com........ 8114 85 
National Candy Co Ist pfd....102 105 
National Candy Co 2d pfd...... 89 92 
Bice See DG Ce It OEEs ccc. cece 100 104 
Rice Stix D G Co 2d pfd...... 94 97 
St. Louis Cotton Compress Co. 31 35 
St. Louis Rocky Mt & Pac...... 36 3814 
United Railways Co com...... 1% 2 
United Railways Co pfd........ 8% 10 
Wagner Electric Co ............ 75 80 
Western Cartridge Co ..........230 240 

Bank Stocks 
| a re 125 130 
First National Bank ............ 200 208 
Mercantile Trust Co ............320 330 
National Bank of Commerce ....128 131 

Bonds 
City of St L 4s, 1928-29-31...... 92%, 93% 
E St Louis &: Sub 5s, 1932...... 47%, +50 
General Baking Co 6s, 1936...... 88 90 


Kan City Home Tel Co 5s, '23.. 88 89 


Laclede Gas Co 7%, 1929........ 85144 87% 
St Louis & Sub Ry Gen 5s, 23. 44 46 
St L & Sub Ry Gen 1st 5s, 1921. 95 97% 
St Louis Transit Co 5s, 1924... 304 — 
Un Elec Lt & Ur Co 1st 5s, 1932. 75 0 
United Railways Co 4s, 1934. 47 4814 





DIVIDENDS DECLARED JANUARY 7-14 


Rate Per- Stock of Pay- 


P.C. iod Record able 
Am Br Shoe & F pfd 1% Q Mar.18 Mar. 31 
Am B Shoe & F com $1 Q Mar.18 Mar. 31 
Am Radiator pfd.... 1% Q Feb. 1 Feb. 1* 
Am Radiator com.. = Q Mar.15 Mar. 31 
Burns Bros pfd..... 1% Q Jan.21 Feb. 1 
Burns Bros com..... 24% Q Feb. 1 Feb. 15 
Companie Swift Intl. 8 S Jan.18 Feb. 18 
Corn Exch Bank.... 5 Q Jan.31 Feb. 1 
DuPont Chem pfd.. 20ec Q Jan.25 Feb. 5 
DuPont Chem com.. 20ec Q Jan.25 Feb. 5 
Ft Worth P & L pfd 13 4 Q Jan. 21 Feb. 1 
National Biscuit pfd. 1% Q Feb.14 Feb. 28 
National Bigcuit com 1% Q Mar.31 Apr.15 
National Lead pfd...1% Q Feb.18 Mar. 15 
Pyrene Mfg. com.... oe Q Jan. 21 Feb. 1 
Shell T & Tc A sh. T2we es Jan.18 Jan. 27 
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1920 Stock ¢ 
High. Low. Dividend 
455Q 14 Advance Rumely 
623% 1314 Allied Ch & 


537% 214 Allis-Chalmers 
95 5 Am. Ag. Chem (8).. 
103% 32% Am. Beet Sugar 
1285% 451% Am. Bosch 
61% 2134 Am. Can 
147% 111 Am, Car & Fy. 
046 15% Am. Cotton 
B08, 5 Am. Hide & 

11, 301% Am. International 
1091, 74 Am. Locomot. 

17% 6% Am. Safety 
301 7% Am. Ship & 

72 29% Am. Sm. & ‘ 
50 26 Am. Steel Found. 
142% $2% Am. Sugar Y 
106% 65 Am. Sum, Tob. 
10024 921% Am. Tel. & 

283 10414 Am. Tob. (12) 
165%, 551, Am. Woolen 

6614 30 Anaconda Copper 
6714 18 Assoc. D. G. 

74154 197% As. D. G. 1st pfd 
9038 76 At., Top. & S. F. 
201% 61% Atlantic Fruit 
176% 711, At., Gulf & W. 

24 8 Austin Nichols 
148%, 7s Bald. Locomot. 
485, 275% Baltimore & 

32% 2 Bethlehem Motors 
1021, 487% seth. S., Cl. 

15 2%, Booth Fisheries 
17 914 Brooklyn R. 

129 76 Burns Bros. 

291, & Butte & Superior 
851, 5514 Cal. Packing 
46 15% Cal. Petroleum 
134 1093 Canadian Pac. 
104%, 301% Cent. Leather Co. 
613% 24% Cerro de Pasco C. ( 
164% 59% Chandler Motor (10) 
T0% 47 Ches. & Ohio ) 
14% 65, Chi. Gt. Western 
44% 21 Chi., Mil. & St. 
911%, 60 Chi. & Northwest. 
41% 21% a, & oo 
21% 7% Chile Copper 
4154 163% Chino Copper 
40%, 18 Coca-Cola 
3614 20 Col. Southern 
67 50 Columbia G. 

937% 71% Consol. Gas 
14% 8% Continental Candy 
103% 61 Corn Prod. Ref. 
43% 2434 Cosden & Co. 
278% 7 Crucible Steel (8) 
593g 161%4 Cuba Cane Sugar 
60% 21% Cuban-Amer. §. 

9 , Den. & Rio Grande 
147 47 Endicott-Johnson 
215% 914 Erie 
95 40 Famous Play. 

48 10 Fisk Rubber 
19 1% Gaston, Wm. 

43 32% Gen. Asphalt 
172 — Gen. Electric 
91% 65 Gt. Northern 
42 12%, Gen. Motors 
93 69 Do. 6% Deb. 
86% 27 Goodrich, B. 

116% 5514 Houston Oil 

2314 914 Hupp Motor Car.. 
617% 28 Inspiration 

6% 3 Interborough Con. 
RS 1014 Int Agricult. 

142% 88 Int. Harv., 

517% 1014 Int. Mer. Marine .. 
111% 14 Int. Mer. Marine pfd 
179 28 Int. Motor T 
S4 68 iat. ae ae 
26%, 11% Int. Nickel 
91% 38814 Int. Paper 
4714 19 Invincible Oil 

7\% 1 island O11 & Transé.......... 
2714 1354 Kan. City Southern 
521, 40 Kan. City S. 

1521, 2, Kelly-S. Tire 

3315 145, Kennecott Cop. 
4814, A%4 Keystone Tire 
9124 45 Lack. Steel 

Lee Rubber 

A614 39%, Lehigh Valley 
110% 90 Liggett & M. 

36 14% Loew’s, Ine. 


FOREIGN GOVERNMENT Ql seg ee 
Lynch & McDermott, 10 Wall Street. N. os 


Alberta 54s, Jan. 1939 
Alberta 5s, May 1925.... 
Alberta 6s, June 1929.. 


British Columbia 418, Dee. 1925. 
3ritish Columbia 414s, Jan. 1925. 
British Columbia 54s, Mar. 1939. 


Calgary 7s. June 1928... 
Calgary 5s, Apr. 1922 


Calgary 5s, Apr. 1923 


Montreal 44s, Jan. 1926 


Montreal 6s, Dec. 1922.... 
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New vale lane — 


Representative Active Stocks As of Close Friday, Jan. 
Week's Sales: Tuesday, 1,093,300 
Thursday, 832,100; year ago " 


36 





New Brunswick 5s 


Saskatchewan 6s, 
Saskatchewan 4s, 


Bell Tel of Can ! 


Brasilien T L & P 6s 
Cedar Rapids P & M 
Elec Dev Co of Ont 5s 





Apr. 1925.... § 
1926... 8 
- 5s, June 1926............. § 
. =o | 
July a028...... 86 
Utilities 

Apr. 192 . 
. Nov. a 
5s, Jan. 


= 


"33... 





Loose-Wiles Biscuit 
Lorillard (P.) 


Maxwell Motors 


BY & 4 


People’s Gas, 
Pere Marquette 


Pitts Coal (5) 
Pitts & West Va 
Pressed Steel C (8) 
Pullman Company 
Punta Alegre § 


hag Bo td adelaide 
Ray Con Cop (1) 


Reading 2d pf (2) 
Repogle Steel 
Rep iron & §S (6) 
Rep Motor Truck 
R DN Y shs (5.20) 
St Louis-San Fran 
St Louis S W 


Seaboard Air Line 
Sears, Roebuck (8) 
Seneca Copper 
Shell T & T (T4c) 
Sinclair Con Oil......... nbass 
Southern Pacifie (6) 
Southern Railway 
Southern Ry pf (5) 
Standard Oil, N J 
Stand Oil N y pf (7) 


Stromberg Bf (2) 
Studebaker Co (7) 
Submarine Boat (1) 
Se oe 
Superior Steel (6) 
Tenn Cop & Chem 


Tex Pac C & O (1) 


Transcont Of 
Union Bag & P (8) 


United Pac pf (4) 


LS Be eee 
Ss Food. Prod 
S Ind Alco (8) 


Rub Ist pf (8) 


EB nnaNnnpyy 


Va Caro Chem 
Vv Vivadou (1) 


Wabash pf A 


Willys-Overland 
Willys-Overland 


Laurantide Power Co 5s, 


Montreal Tramway 5s 
Mt Lt Ht « Pr 4%, J 


Rio de Janeiro T & Pt 5s, 
Shawinigan W b 
Toronto. Power Co ag d 


Canada Natl Rys 7s, May 
Grand Trunk Pace Ry 8s, J: 
Grand Trunk Pace Ry) 
Grand Trunk West 4s, July ’5 
Great No Ry of Can 4s, 
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Value of Independence 








OMETIMES independence of thought leads to trouble. These 

peculiar free thinking men and women who call themselves 

Radicals, and Communists, and Sympathizers with Bolshevism, 
are examples of the kind of independence of thought that is dangerous, 
when not merely obnoxious. 








But Constructive Independence of Thought is a different thing. It is 
Invaluable. There are times when, as Observer remarks in an editorial in 
this issue, Truth and Plain Speaking are not profitable. 





But Service is of More Importance than Material Gain! 


That is why “The Financial World” employs writers who Think and 
Write independent of any controlling influence other than a desire to state 
the Truth and reach Conclusions from facts as they are. 








Have you looked into the possibilities for bonds of the Copper 
Producing Companies? Carpel L. Breger, who is an expert in 
the analysis of Copper stocks and bonds, has prepared an 
illuminating and particularly valuable appraisal of bonds of the 
leading companies for the next issue. 


And Laurence Beech, well known to our readers, has studied 
National Enameling & Stamping with a view to showing just 
what position it is in in view of current business conditions. His 
findings will be a feature of the next issue. 


J. George Frederick, in the next issue, will continue his inter- 
esting study of How New York Became the World’s Financial 
Center. And Chapter VIII of the Serial Study of Rock Island 
will reveal some important facts. 


nan sep tee ate tae em atte ala tn am 
a 


Then there will be the usual features that make “The Financial 
World” distinctive and different. 





will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— — - - ee  — :=SOWrFFILLL: OUT AND MAIL TODAY ~ — ~—~ ~—~— — — = — - 





THE FINANCIAL WORLD 
29 Broadway, N. Y. 


EES se iinanlaaa dee mk Wiehe KEW MERON Ree aed ame edene Te gtnwees 
Find enclosed $10.00 ir payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. MIT ihn a cde ge senden ser eens -tvdnensaeeeeenseeadenewed 


1-17-21 





























THE FIFTY BEST BUSINESS BOOKS 
BUSINESS MAN “AND INVESTOR 


The following books are selected by our Librarian as representing what he believes to be the 
FIFTY BEST books for the investor and business man, which are available at this time. 
Better ones have been written and better ones will be written. This list is subject to individual 
opinion, but these particular books in a library would represent an excellence of the highest 
type. 

Financial Policy of Corporations—Dewing 

American Manufacturing Industries—Keir 

Profits, Wages and Prices—By Friday 

Cash and Securities—Breed 

How to Make Money in Foreign Exchange and Foreign Bonds.................. 

American and Foreign Stock Exchange Practice—Greenwood 

Bank Credit—Phillips 

American Banking—H. Parker Willis 

Elementary Principles of Economics—Fisher 

Money and Investments—Rollins (A financial dictionary ) 

Investment—Jordan. (New York University Text Book) 

Corporation Accounting—Bennett 

A. B. C. of The Federal Reserve—Kemmerer 

The Modern Trust Co.—Kirkbride and Sterrett and Willis.................... 

Foreign Exchange—Whitaker 

Investment Bonds—Lownhaupt 

The Value of Money—Anderson 

Corporation Finance—Meade 

You and Your Broker—Smitley 

Options and Arbitrage—From the Nelson Wall St. series 

Theory and Practice of International Commerce—Wolfe 

Practical Work of a Bank—Kniffin 

Elements of Accounting—Klein 

Commercial Research—Duncan 


Business Writing—Lee 

Talking Business—Clapp 

Elementary Banking—Ebersole. 

Filing—McCord 

Work of Wall Street—Pratt. 

Scientific Stock Speculation—Dow 

Political Economy—John Stuart Mill. 

History of Modern Banks of Issue—Conant 

Financial Crises and Depressions—Burton 

The Stock Exchange from Within—Van Antwerp 

Bank and Trade Acceptances—Commercial Banking—Silver 

Advertising as a Vocation—Allen 

Making Advertisements and Making Them Pay—Durstine 

Principles of Business—Gerstenberg 

Elements of Business Law—Huffcut 

Legal Tender—Breckinridge 

The Second Bank of the United States—( 

Practical Salesmanship—Fowler 

Statistics in Business—Secrist 

How to Make and Use Graphic Charts 

Office Administration—Schulze 

Developing Executive Ability—Gowin 4.20 
Sound Investing—Paul Clay 2.60 
How to Analyze Industrial Securities—Collv 2.60 
How to Analyze a Railroad Share—Moody 2.60 


The above books cover nearly all the field of business, omitting the technical and industrial 
management sections. So far as possible they do not cover the same ground. 


FINANCIAL WORLD, 29 Broadway, New York City 
Gentlemen:—Enclosed find my check (or money order), to your order, for $ 


me the following book (or books) 


It is understood that in case the available copies of 
these books will be immediately returned. 














